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1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prommptly pay when due
the principol of and inlerest on 1he debt evidenced by the Note und any prepayment and late charges due under the Mote.

2. Funds fur Taxes and Insurance.  Subject to applicable law or to o written waiver by Lender, Hlorrower shall puy
to Lender on the day monthly payments are due under the Note, until the Note is paid in Tl o sam ("Funds™) egual 1o
oite-twelflth of: (a} yearly trxes and assessments which may attain priority over ibis Security Instrument; {(b) yeurly
leaschold payments or ground rents on the Propenty, if any; (¢} yearly hazard insuranve premivms; wd (d) yearly
morigage insurance premivms, iFany, These items are ealled “escrow items. Lender may estimate the Funds due on the
basis of current data and reasonable estimates of fulure escrow items.

The Funds shall be held in an institution the deposits or accoums of which are insurcd-or guarantedd- by a federal or
stute agency (including Lender if Lender is such an institation}, Lender shall apply the Funds o pay the escrow demns.
Lender may not charge for helding and applying the Fuads, analyzing the seeount-or verilying the escrow jitems, unless
Lender pays Borrower interest on the Funds and applicable taw permits Lender to make such o churge. Horrower and
Lender may agree in writing that interest shall be puid on the Funds, Unless an agreement is made or applicable Lnw
requires interest to be paid, Lender shall not be required 10 pay Borrower any interest or enrnings on the Funds, Lender
shall give to Borrower, withous charge, sn annunl accounting of the Funds showing credits and debits to the Funds and the
purpose [or which each debit to the [funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument, '

If the amount of the Funus held by Lender, together with the future monthly payments of Funds payable priar (o
the due dates of the escrow items, shull exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited (o0 Borrower on monthly payments of Funds, IF the
amount of the Frads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessury 1% make up the deficieney in one or more payments as required by Lender,

Upon paymnd ia full of all sums secured by this Security Instrument, Lender shoil promptly refund to Borrower
any Funds held by Linder. If under paragraph 12 the Property is sold or acquired by Lender, Lender shall apply, no luter
than immediately prics 2o 1he sale of the Property or its acquisition by Lender, any Funds held by Lender o1 the time of
application as a credil agnivscche sums sceured by this Security Instrument. _

3. Application of 'ayments,  Unless applicable law provides otherwise, all ppyments received by Lender under
parngraphs 1 and 2 shall be applisd: firs), 10 Iate charges due under the Note; secand, te prepayment charges due under the
Note; third, to amounis payable'urder paragraph 2; fourth, 1o interes! due; and last, 1o principal due.

4. Charges; Liens, Besiower shall pay all taxes, assessments, charges, lines and impositions attributable 1o 1he
Property which may attain priority ‘over this Security Instrumend, und leaschold payments or ground vemts, i uny.
Borrower shall pay these obligations ivibe manner provided in puragraph 2, or if nat paid in that manner, Borrower shall
pay them on time directly to the person owed-payment. Borrower shall promptly furnish (o Lender gl notices of nmouats
to be paid under this paragraph. If Borrow(r mukes these paymenis directly, Borrower shall prompily furnish 10 Lender
receipls evidencing the payments. )

Borrower shall promptly discharge any Yie rwhich has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the ohligation steured by the lien ina manner aceeptable 10 Lender; (b} contests in gaml
faith the lien by, or defends against enforcement of 12 Yen in, legad proceedings which in the Lender's opinion operuie 1o
prevent the enforcement of the lien or farfeiture of any pureal the Property: or (¢) secures (rom the hofder of the Hen i
agreement satisfactory to Lender subordinating the Hen to/ this Security fnstrument. 1T Lender determines that any part of
the Property is subject to a lien which may stiain prioritcover this Sceurity Tnstrument, Lender may give Borrower o
notice identifying the lien. Borrower shall satisfy the Yien or tike one or more of the actions set forth above within 10 days
ol the giving ol notice. :

5. Hazuard Insurance, Borrower shall keep the improverarats now existing or herealter erected on the Propenty
insured against loss by fire, hazards included within the term “extended riverage’ and any other hazards for which Lender
requires insurance: This insurance sholl be maintnined in- the amouGis and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjest to Lender's upproval which shall not be
vnreasonably withheld. .

All insurance policies and renewals shall be neceptable to Lender and shyil inelude 3 standard morigage chiuse.
Lender shall huve the right to hold the policies and renewals, If Lender requires) Yorrower shall promptly give to Lender
all receipts of paid premivms and renewnl notices. In the event of loss, Borrower shuiidgive prompt natice Lo the insuranee
carrier and Lender. Lender may make proof of loss il not made promptly by Borrowe:.

Unless Lender and Borrewer otherwise agree in writing, insurance praceeds shiall be applied 10 restorasion or repair
of the Property dumaged, if the restoration or repair is economically fensible and Lenderis'sceurity s not lessened. 3t the
restaration or repair is not economically feasible or Lender's seeurity would be lessened, thie ipsurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any (xcess paid to Borrower. 1f
Horrower abandons the Property, or does not nuswer within 30 days o notice from Lender thav2tie insurnnee carrier has
offered to settle o claim, then Lender may colleel the insurance proceeds. Lender may use the procceds 16 repair or restore
the Property or to pay sums secured by this Security. Instrument, whether or not then due. The 30-¢svperiod will begin
when the notice is given,

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds 1o principal shisti ot extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pnymenis. If*
under paragraph 19 the Property is uequired by Lender, Borrower’s right (o any insurance policies and procecds resulling
from damage to the Property prior 1o the acquisition shall puss 10 Lender o the extemt of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Muaintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Praperty to deteriorate or commit waste. I this Security Instrument is on a lensehold,
Borrower shall comply with the provisions of the lease, and il Borrower ncquires fee title to the Property, the leasehold and
fre title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is n legnl proceeding that may significantly aflect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or (o enforee luws or
regulations), then Lender may do and pay lor whatever is necessiry to proiect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by s lien which has priorily over this Seeurity
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to muke repuirs. Afthough
Lender may take nction under 1his paragraph 7, Lender does not have to da so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement a1 the MNote rate and shall be payable, with inlerest, upon notice from Lender to Borrewer
requesting payment.
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