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cOVenant and dgree

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when due
the principal of und interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a writien waiver by Lender, Borrower shall pay
10 Lender on the day msonthly puymenis are due under the Nole, unti) the Note is paid in full, a sum (“Funds”) equal 10
one-twelfth oft (1) yearly 1axes and assessments which may attain priority over this Security Inscrument; (b) yearly
lenschold puyments or ground rents on the Property, if any: (¢} yearly hazard insurance premiums: and (d) yearly
i martgnge insurance premiums, if any, These items arc called tescrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by u federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. .
Lender may not charge for holding und applying the Funds, analyzing the account or verifying the escrow items, unless C‘:
Lender puys Borrower interest on the Funds and applicable law permits Lender to muke such a charge. Borrowrr and Qe
Lender may ugree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law M4
requires interest 1o be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender C.E
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the ot
5 purpose fur which each debit to the Funds was mude. The Funds are pledged as additional security for the sums secured by E:'\
-

this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pavable prior 1o
the due dates of the escrow items, shall exceed the smount required to pay the escrow items when due, the excess shail be,
al Horrower's optinn, either prompiy repaid 1o Borrower or credited to Borrower on manthiy payments of Funds. 1{ the
amount of the Friads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amoun! ticcessary 10 7anke up the deficiency in one or more payments as required by Lender.

Upon paymentdn full of ol sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lesder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shali apply. no later
than immediately prior o e sale of 1he Property or its acquisition by Lender, any Funds held by Lender at the ime of
application as o credil agninii the sums secured by this Security Instrument.

3. Application of Poymrents,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appli<d: first, 10 Jule chorges due under the Note; second, to prepayment charpes due under the
Note; third, 10 amounts puyable und=: paragraph %; fourth, to interest due; and iast, to principal due.

4, Charges; Liens, Borrower thall pay all taxcs, assessments, charges, fines and impositions atinbutable (o the
Property which may atiain prionty over shis Security Instrument, and leascheld payments or ground rents, if any.
Borrower shall ppy these obligutions in th< manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 10 the person ower’ payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph, If Borrowe: makes these payments directly, Borrower shali promptly furnish to Lender
receiptu evidencing 1he payments,

Borrower shall promptly discharge any )icis wiiich has priority over this Security Instrument unless Borrower: {a)
agrees in wriling to the pnyment of the obligation secvies by the lien in 8 manner acceptable to Lender; (b) contests in good
Faith the len by, or defends against enforeement of the ien in, legal proceedings which in the Lender’s opinion operate Lo
prevent the enforcement of the fien or forfeiture of nay pariofthe Property; or (¢) secuies from the holder of the hen sn
ngreement satisfoctery (o Lender subordinating the lien ta his Security Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain priority over this Sccurity Instrument, Lender may give Borrower o
notice identifying the lien, Borrower shall satisfy the lien or tukh=0rie of more of the actions set forth above within 10 Jays
of the giving of notice.

8, Hazard lusurunce.  Borrower shai) keep the improvemeils pow existing or hereafler erected on the Pioperty
insured nguinst loss by fire, hazards inchuded within the term “extended coverage' and any other hazards for which Lender
requires insurance. This insursnce shall be mainiained in the amounis/a:d for the perinds that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeriio Lender's approval which shall noi be
unrensonably withheld.

All insurance policies and renewals shiall be acceptable 1o Lender anashaiblinclude a standard mongage elause.
Lender sholl have the right 10 hold the policies and renewals. If Lender requires, Hovower shall promptly give to Lender
all receipis of puid premiwms and renewal notices. la the event of loss, Borrower shallgisd prempt notice 1o the insurance
carrier and Lender. Lender may make proof of Joss if pot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apolied ta restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender'd srcunty is not lessened If the
restorition or repaic in net economically feasible or Lender's security would be lessenied, the intuiance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or nof then due, with any eicest pad to Borrower. If
Roerrower nbandons the Property, of does not answer within 30 days a notice from Lender that tneansarance carrier has
affered 10 setthe n claim, then Lender maoy collect the insurance procceds. Lender may use the procecds 1 repair or restore
the Property or 1o pay sums secured by this Seeurnity Insirument, whether or not then due. The 30-diy period will bepin
when the notlee is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shatlnot extend or
postpone the due date of the monthly paysments referred.1o in paragraphs | nnd 2 or change the amount of the payments. Jf
under parngraph {9 the Property is hequired by Lender, Borrower’s right to any insurance policies and procecds resulimg
from domage to the Property prior to the acquisition shall pass 10 Lender 10 the extent of the sums secured by this Securnty
Instrument iminedinstely prior 10 the acquisition.

6, Preservation nnd Malntennnce of Property; Leascholds.  Borrower shall not destroy, dumage or substantislly
chunge the Property, allow the Properiy to deteriorate or commil waste. I this Security Instrument is on a leaschold,
Borrower shal comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees (o the merger in writing. :

7. Protection of Lender's Rights in the Property; Morigage Insurance, If Borrower fails to perform the
covenuits and sgreemenis contained in this Secunity Instrument, or there is a legal proceeding that may significanily affes)
Lender's righls in the Property (such ns a proceeding in bunkrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender muy do and pay for whatever is necossary to protect the value of the Propenty and Lender's rights
in the Property, Lender's acticns may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Propeny 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragrapk 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal) bear interest from
the date of disbursement ot the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment. #% A CHARGED ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERIRG

’ INTO THIS SECURITY INSTRUMENT TO PAY THE COST OF AN INDEPENWDENRT
. TAX REPORTING SERVICE SMALL NOT BE A CHARGE FOR THE PURPOSES OF THE

PRECEEDING SENTENCE.
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If Lender required mortgage insurance s a condition of making the lonn secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time s the requirement far the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable luw,

8, Inspection, Lender or its agent may make reasopable entries upon und inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection speeilying rensonable cause for the inspection.

9, Condemnantion, The proceeds of any award or claim [or damuges, direct or consequentinl, in connection with
any condemnation or other faking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
nssigned and shall be paid to Lender,

In the event of o total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or aot then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unfess Borrower and Lender otherwise agree in writing, the sumas secured by this Security Instrument shall be reduced by
the amount of the proceeds niultiplied by the following fraction: (n) the total amount of the sums secured immediately
before the taking, divided by (b) the Tair market value of the Property immediately before the taking. Any balunce shali be
paid to Borrower.

IF the Properly is abundoned by Bosrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or'settle a claim for damuges, Borrower fails 1o respand 10 Lender within 30 days after the dote the notice is
given, Lender is‘authorized 1o colieet and apply the proceeds, at its option, either to restoration or repaic of the Property or
10 the sums secured %y this Secarity Instrument, whether or not then due.

Uunless Lenderan’t Borrower otherwise agree in writing, any npplication of proceeds to principul shall not extend or
postpone the due date GC7ao monthly payments referred to in paragraphs 1 and 2 or change the amount of such puyments,

10, Borrower (Yoo Boleased; Forbenrunce 'By Lender Not a Walver,  Extension of the time for payment or
modiflication of amoertizatiGn ol the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall not 4pefite to release the lability of the original Borrower or Borrower's successors in interest.
Lender shall not be required (¢ commence proceedings against any successor in interest or refuse to extend time for
payment ot otherwise modify amz.ization of the sums secured by this Sccurity Instrument by reason of any demand made
by the original Borrower or Borrower's/suicessars in interest, Any forbenrance by Lender in exercising any right or remedy
shall not be n waiver of or preclude the ciercise of any right or remedy,

11, Successors und Asslgns Bouad; Jzist and Severnl Linbility; Co-slgners,  The covenants and agreements of
this Security Instrument shall bind and benef t the successors and assigns of Lender and Borrower, subject to the provisions
of purageaph 17, Borrower's covennnts and agreervants shall be joint and several. Any Borrower who co-signs this Security
[nsirument but does not execute the Note: () is eo-cigning this Security Instrument only to morigage, grant and convey
that Borrower’s interest inn the Property undec the term s 48 this Seeurity Instrument; (b} is not personnlly obligated to pay
the sums sceured by this Security [nstrument; and (€)0grees that Lender and any other Borrower may agree to extend,
madify, forbear or make any nccommodations with regard #othe terms of this Security Instrument or the Note without
that Borrower's consent.

2, Loap Churges, [f the toan secured by this Secusity-Tnstrument 15 subjeet 10 u law which sets maximum loan
churges, and thut law is finally interpreted so thit the intetest or other fonn churges collected or (o be collected in
connectivn with the loan exceed the permitted limits, then: (u) 4nyv such loan charge shaif be reduced by the amaunt
necessary to reduce the charge to e permitied limit; and (5) any tusisnlrendy collected from Borrewer which exeeeded
peemitted limits will be refunded 1o Borrower. Lender may choose te/mike this refund by reducing the principal owed
under the Note or by making o direct payment 1o Borrower, 1§ n refund (zdaeas prineipal, the reduction will be treated as a
pirtinl prepuyment without any prepayment charge under the Nate.

13, Logislatlon Affecting Lender's Rights,  If enactment or expi/ation of upplinble laws hus the eftect of
rendering any proavision of the Note or this Security Instrument unenforeeable aceording to ity terms, Lender, al its aption,
may require immedinke puyment in full of all sums seeured by this Security InatrGient and may invoke any remedies
peemilted by pneagraph (4, IF Lender exercises this vption, Lender shalt take the steps specifed in the second paragruph of
paragraph 17,

14, Notices.  Any notice to Borrower provided for in this Seeurity Tnstrument stall be given by dellvering it or by
mailing it by Hest cluss mail unless applicable lnw requires use of nnother method. The natize shall be directed to the
Property Address or any other nddress Boerower designntes by nutice to Lender. Any notice 10 Jander sholl be given by
flest chuss mail 1 Londer's address stntad herein or any other address Lender designmtes by notied (o Torrower. Any natice
provided for in this Security Instrument shall be desmed 1o huve been glven to Borrower or Lendessrnittven as providesd
in this puragraph,

18, Governing Liw; Severnbility, This Seeurity Instryment shall be governed by federal liward the law of the
Jurischietion tr wiieh the Broperty iy locoted. 1n the event thal any provision or clause of this Seeurity (nsteensent or the
Nute canfiiets with upplieable law, such contlict shalh not affect other provisions of this Security Instrumdnvar the Note
which ean be given etfect withuut the contllicting provision, To this end the provisions ol this Sccurity Instrument and the
Note are cleclured 10 by severuble

16, Borrower's Copy,  Burrower shall be given one conlormed cupy of the Note und of this Security lasteumment.

17, Transfer of the Property ae o Genefleial fntorest in Boreowor,  1F wdl or any part of the Property or any
intecest L is sold or traisderred {or if b beneticinl interest in Dorrower i sold or transferced und Borrower {8 nota natural
person} without Lender's prioe written cunsent, Lender muy, at its option, require immedinte payment in full of all sums
secured by this Seeurity Insteument, However, this option shall not be exeedised hy Lander i exerclse iy prohibited by
Fedaen] law as of the date of this Seeurity lnstrument. .

{1 Lender eaercisey this option, Lender shall give Borrower notice of neceleration. The notice shull provide u perid
ol less thae 36 duys From the dite the potice is delivered or maited within which Burrower must pay ll suns secured by
this Secuelty tnstrwment, U Doecowee fuils to pay these suimy prior to the expirntion of this perbod, Lender may Invoke any
ranedios permitted by this Seeurity Dstrument without furthee notice ot detnand on Boerawer.

18, Burcuwer's Right to Reinstate, 17 Borrower meets cortnin conditlons, Borrower shall have the right to have
aafurcement of this Security Instrument dlscontinued at any time prior to the earlier oft (a) 5 duys (or such other period ns
applivable lw mny specify fior reinstatement) before sale of the Property pursunnt 10 any power of sule contained in thiv
Security [nstrwment; ue (0) entey of o judgment enforeing this Security Instrument, Those conditions ure that Borrower:
(o) puys Lender ull sumy which then woulid be due under this Seeueity Tostenment apd the Note hat) no aveeleration
oceurreck; (33 cures upy default ol uny ather covenangy or agreements; (¢) payy all expenses lneurred i enforeing this
Seeurity nsteumant, including, bad not linited o, rensouuble attorneys' fees; and (U) takes such netion as Lender may
ransunably require to wssure that the Yien of this Security Instrument, Lender's righty in the Property und Borrower’s
obligation to pay the sums seeured by this Security (nstrument shall continue unchanged. Upan reinstatement by
Durrawer, this Security [ostrument angd the obligntions secured hereby shall raenade fully eifective us if no acceleration had
neeurrad. Howaver, this right to reinstate shull not apply in the case of uecelerntion under parngraphs 13 ore {7
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