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NOMUNIFORM COvENANTS BBarrower and Lender further covenant und agree us futiows:

19. Accelerntion; Remodies, Lender shalt give nutico to Borrower priar to accelerution following Borrower's
broach of way covennnt or ngreement o thiv Security [nstrument (but not prior o aceelerntion under puragraphs 13 and 17
wilesy upplicable lnw provites atherwire)r The natice shail specifyt (w1 the defunlt; (h) the setion requlred to cuee the
defandts (o) a date, not loss than 30 days from the date the notics iy given 10 Borrower, by which the default must be cured;
and ) that iluee to cure the default on of befure the date speeifed In the notice may result I aceolaration of the sums
secured by this Security Tnstrument, forectosure by Judiclal procecding ant sule of the Property, The notlee shall further
infurm Borrower of the right to reinstate nlier acceleration and the right to awsert In the foroctosure procoeding the nons
existence 0f u defaslt or uny othier defense of Horrower to uccoleration und forectogure, U the defuult is not enred on or
hefore the tnte speetiied in the natlce, Lender ut its option muy reqidre immedinte puyment in full of all sums seeueed by
this Securlty ITnstrument without further demund and may foreclose this Seeurity Instrment by Judiclad proceediog,
Lender shall be entitied to eolfecy ull exponses Incuered in purkulng the remedles provided In this paragraph 19, tncluding,
bul not lindted tu, renkonuble attorneys' fouk nnd costs of title ovidence,

20, Lender in Possession, Upon seceteration under patagraph 19 o1 nhandonment of the Property and ot any tune
prior 1o the expirgtion of uny period of redemption fullowing fudicisl sale, Lender {im person, iy agem or by pdielly
appownted receiver) shadl be entitles) W enter upon, ke possession ol and manage the Psoperty and o collect the renty of
the Property ineluding those pust due. Any rents collecied by Lender or the recerver shall be upphied @est 1o payment of the
toniy of management of the Property nnd collection of rents, inetuding, but not hmited 1o, receiver’s fees, premivms on
receiver's Bonds and remsonable aitorneys' Tees, uid then 1o the sums secured by this Secunity Insirument,

21, Relewse, Upoan payment ol all sumy secured by Uiis Security Instrmment, Lender shall release tns Securaty
Postroment withoat sl ge w Hostower. Barrowes shatl pay any recoriation costs,

12, Whaivee ¢ Homestend, Horrower waives alt right of homesiend exemption in (he Properly.

23, Ridees (0t s Security Tnstrument, I7 one or more rlders pre exeeuted by Borrower and recorded 1ogether with
this Seeurity Tistrument; e covenants andd agreements of each such rider shal) be incorparated into und shall amend nnd
supplement the covenais and agreements of this Seeurity Tosteument wy 36 the rider(s) were o part of this Security
Iosirument. [Check applicabie sox{es))

7] Adpustable Rate Rigee

i
U Chradtinted  Payment (Rpder ¢
{") Qther{s) {ypecify)

1 Condomipivm Rider 73 2 Family Rider
P Plained Unit Developmem Rider

BY $1IGNING BELOW, Hortower acespey and agrees 1o the termy add covenants contadned i this Seourity
Eastrument and in any rider(s) executed vy Hovrower and recorded with it
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T™hia instrument was draltod by Sond 78 Statgments Lo
Knubaon Mortgago Corporation Knutson eetguga Corporatlion
100 Woat 22nd Streob 8UOD Norwaadale Lalka Blvd.
Lombard, Illinois 50148 Bloomingtun, Minnasota B55N37
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Dale R. arischow M CAAL HRY and Marjorle L..Gk'igau A#/ a spinster
LhkbLbAAES lsobbd '

Witness my hand and official saal,

My- commliasion expilres ’/‘IS//C)D ? /“%ﬂ o . »&‘/
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UNIFORM COYENANT T rhnd Lenc apfanl agregud¥e o
1. Payment of Principfl 1944 ¥ ¢ £hi o eSS e(Eballiprompily pay when due
the principnl ol and interestOn the deblUTvidencet by the Note wnd uny prepaymentind lute charges due under the Note,

2. Funds for Taxes and Insurance.  Subject to upplicable lnw or to o written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments ure due under the Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twelfth oft (u) yenrly tuxes and assessinents which my sitnin priority over this Security Instrument; (b) yeonrly
leaschold puyments or ground rents on the Property, il any; (¢) yearly hazard insurnnce premiums; mnd {d) yearly
morignge insurance premiwms, if nny. These items are called “eserow items.” Lender may estimate the Funds due on the
basis of current data and reasonnble estimates oF future escrow items,

The Funds shall be held in an institution the deposits or secounts af which are insured or gunrnnteed by u federal or
stte ageney {ncluding Lender iF Lender is such nn institution), Lender shall apply the Funds (o pay the eserow items,
Lender may not charge for holding and applying the Fands, analyzing the account or verifylng the eserow items, unless
Lender puys Borrower interest on the Funds and applicable lnw permits Lender womuke such a churge. Borrower i
Lender may agree in writing that interest shall be poid on the Funds, Unless un agreement is made or applivable law
requires interest to be puid, Lender shall not be required 1o puy Borrower any interest or enrnings on the Funds, Lender
shadl give to Borrower, without churge, an annual accounting of the Funds showing eredits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds ure pledged s ndditional security for the sums seeured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future inonthly puyments of Funds puyable prio 1o
the due dates of the esceow items, shull exeeed the mnount required 1o pay the eserow items when due, the exeess shali be,
at Dorrower’s opuon, either promptly repaid to Borrower ar eredited to Burrower on monthly payments of Funds. 117 the
amount of the Funds held by Lender is not sulfieient 1o pay the eserow items when due, Borrower shall puy o Lemler any
nrsonnt necessary o make up the defleieney in ose or more payments as reguired by Lender,

Upen pegasent in Tull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
uny Funds held by Loender, I0ander puragraph 19 the Progerty is sald o acquired by Lender, Lender shudl apply, no later
than immedintely priczoan the sule of the Property or its sequisition by Lender, any Funds held by Lender at the time of -
application as o eredhUegpinst the sulns seeurgd by this Securlty Instrument.

3. Applicationof ¥ aymenta, U,nh.-s‘»,upplimhlc law provides otherwise, all puyments reeeived by 1 ender under
poragraphs 1 nnd 2 shall vercbntied: fiestto lnge uT\rgh due under the Note: sevonmd, to prepayment churges due s sder the
Mote; third, v amounts puyahideder paragraph 3 fodros, o interest due; and last, 1 principal due.

4. Charges; Llens.  Horrower shall phy all tubles, psseastents, churges, Anes and impositions aliributable o e
Property which may aitain priodsy over this Seeurigy Iastrament, and ledsehold paymenis or ground remts, i any.
Horrower shall puy these obligations ivthe mannerproyided in paragraph 2, or i not paid in thin manner, Borrower shal}
pivy them on time direetly 1o the peesdn e paymentgBorrower shall promptly feenish e Lender all notices of minounts
1o be padd wnder tin paragraph, 11 Boreawer makes these paymonts directly, Borrower shall prompily furntsh 1o Lender
recelpts evidencing the payments, Loty

Borrower shall prompily dischirge tny lien whicBhng priority over this Security Instrument unless Borrwer: (a)
agrees in writing 1o the payiment of the obligaticn soeured by the Ken in o manner acceptable to Lender: (1) contests in good
fatth the lien by, or defendds ngainst enforcemens o g died in legnl proceedings which In the Lender's opimon aperate to
prevent the enfor¢ement of the lien or forfelture oleay part of the Property; or (¢) secures from the holder of the hen sn
ugreement satisfuctory 10 Lender subordituting the lien to this Seeurity Instrument. B Lender determines that any part of
the Property is subjeet (o o lien which may ntiwin prioriy over this Security Instrament, Lender mny give Borrower o
nolice identifying the fien, Borrower shall sotisty the lien or take one or more of the actions set forth above within 10 days
ol the giving of notice.

8 Hweard Insurance,  Dorrower shall Reep the impradesnents now existing ot hereafler erected on the Property
insured ngainst losy by Hre, hizards bncluded within the term "exierded coveruge’ wnd nny other hazards for which Lender
requires fnsurance, This insurance shall be maintained i the anrowits and for the periods that Lender requires. The
insurance earrler providing the insurunce shull be ¢hosen by LHorposwrs rubjeet te Leader's upproval which shiull non be
unrewsonably witltheld,

Al insurance policies and reneswals shall be acceptable to Leader apd shall include o standard morigage vinse
Lender shall huve the right 1o Bold the pulicies snd renewalds. 1T Lender reguires, Boarrower sl prompily give 1o Lender
all receipts of paid premivins and renewal notices. In the event of loss, Borrowersabadl give prompt notice o the insurance
carrier and Lender. Lender may muke prool of foss it not made promptly by Borrowe,

Unless Lender und Norrower otherwise agree in waiting, insuranee proveeds shali e npplied to restorntion or repair
of the Property domnged, if the restoration or repair is economicnlly feusihle and Lerdassaccurity is not lessened. 110 e
restorption or repair is not eeonomicatly feasible or Lender's security would be lessendil, tie insurance progeeds shall be
applied to the sums secured by this Security Instrument. whether o not then due, with by eavess paid 1o Boreower, 1
Borrower abundony the Property, or does nol snswer within 30 days u notice from Lender thedo ing insurance carrier has
offered tosettle o claim, then Lender may collect the insurnnce proceeds, Lender may use the procesds wa repuir or testote
the Praperty o to pay sums secured by this Security Instrument, whether or not ten due, The iy period will begim
when the notice is given.

Unless Lender wnd Borcowar otherwise ngree in writing, nny spplication of proceeds to prineipalshull not exiend or
posipone the due date of the monthly puyments referved 1o in pursgraphs | unnd 2 e chnnge the amount w2 payimets, I
under parngraph 19 the Property is aequired by Lender, Borrower's right to any insurance policies wid praseeds sesulting
from damage to the Property prior to the ncquisition shall pass to Lender 1o the extent of the sums'secured by this Security
Instrument immedintely prior to the acquisition.

6. Preservation und Mainlenance of Property: Leascholds,  Borrower shidd not destroy, danmage or substantilly
change the Property, sllow the Propercty to deteriorate or commit waste. I5 this Security Instrument is on a lensehold,
Borrower shalt comply with the provisions of the lease, und it Borrower acquires fee title 1o 1he Property, the leasehold and
fee tithe shadl not merge unless Lender ngrees to the merger in writing.

7. Protection of Lender's Rights In the Property; Mortgage Insurance, If Borrower fails to perform the
cavennnts and ngreements contained in this Security Instrument, or there is o legol proceeding that may significontly aflect
Lender's rights in the Property (such as o proceeding in bunkruptey, probate, for condemnation or to enforee lsws or
regulations), then Lender may do nnd pay lor whatever is necessary ta protect the vadue of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by w lien which has priorily over this Security
Instrument, appenring in court, paying reasonnble attorneys’ tees und entering en the Property to make repairs. Although
Lender may take action under this parngraph 7, Lender does nol have (o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securily Instrument. Unless Borrower and Lender agree to other lerms of puyment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. :

*A charge sasessed by Lender In oonneotion with Borrower's entering into thls Security
Instrumant to pay the cost of an independent tax reporting service shall not be a

charge for purposes of the preceding sentence. I
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