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UNiFORM COVENANTS. Borrower end Lender covenant and agree as follows:

1. Payment of Principa! and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance.. . Subject 10 applicable law or Lo u-written waiver by Lender, Borro'wer shall pay
to Lender on the day monthly pasyments are due under the Note, unt! the Note is paid in full, a sum ("Funds™) equal to
one-twelflh ‘of: (a) yearly taxes and assessments which may attain priority aver this Security Instrument; (b} yearly
leasehald payments or ground rents on thée Propcrr}, if any; (c) yearly hazard msurancn. premiums; and (d) yearly
mortgagé insurance premiums, if uny. These itéms are called “escrow items.” Lender miay csnm'nc the Funds due on the
basis ofcurrcnl data dind rensonablé estimates of future escrow items,

The Funds shal] be held in an institution.the deposits or accounts of which are insured or guarnnteed by a federal or
state agency (including. Lender if Lender is:such an institution). Lender shall apply the Funds to.pay the escrow items.
Lender may not charge for. holding and appiying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds-and applicable law permits Lender ta make such o charge. Borrower -and
Lender may agree in writing that intcrest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual aecounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds ure pledged as additions] security for the sums secured by
this Security instrument. '

If the amount of the Funds held by Lender, together with the future monthly payments of Funds paynble prios to
the duc dates of ciie escrow items, shall exceed the amount required ta pay the escrow items when due, the excess shall be,
at Borrower's‘option, either promptly repaid to Borrower or crediied to Borrower on menthly payments of Funds. If the
amount of the Furis held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amouni necessary to- miike up the deficiency in one or more payments as required by Lender,

Upon paymes iirfull of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower
any Funds held by Laadri A under paragraph 19 the Property is sold or acquired by Lender, Lender shull apply, no later
than immedialtely prior 1 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agains: thosums secured by this Security Instrument.

3. Application of Payiaeits.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be apnlizd: first, to Jate charges duc under the Note; second, to prepayment charges due under the
Note; third, to amounts payable unde! paragraph 2; fourth, to inierest due; and last, to principal due.

4. Charges; Licns.. Borrower stail pay all taxes, assessments, ;hurgcs. fines and imposifions attributable to the
Property which may attain priority cver 1%is Security Instrument, and leaschold puyments or ground renls, il any.
Borrower shall pay these obligations in the marper provided in paragraph 2, orif not paid in that manner, Borrower shall
pay them on time directly 1o the person owes payment. Borrower shall promptly furnish to Lender all notices of amounis
to be paid under this paragraph. Il Borrower (ni'.es these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments,

Borrowsr shall promptly discharge any lien’vw Aich has prmnty over this Security Instrument unless Borrower: {o)
agrees in writing to the payment of the obligation secued by.the lien in a manner acceptaile to Lender; (b) conlests in good
faith the lien by, or defends against enforcement of the licn in) legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part ofthe Property; or {c) seccures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any pani of
the Property is subject {u a lien which may attain priority ove! this Securily Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take 2n< wr more of the actions set forth above within 10 days
of the giving of notice.

S, Hazard Insurance. Borrower shall keep the improvemen(s /iow existing.or hereafter erected on the Property
insured againsl loss by fire, hazards included within the term “‘extended LOveraee' and any other hazards for which Lender
requires insurance. This insurance shall be :naintained in the amounts ard for the periods that Lender requires, The
insurance’ carrier providing the insurance shall be chosen by Borcower subject 14 Lender’s approval which shall' not be
unreasonably withheld.

Ali.insurance pohcxes and renewals shall be 4u.epmh|r. to Lender and siall ncludc a. st:mdard morlgagc clause,
Lender shall have the nght to hold the pohcu.s and renewals: If Lender requires, Barrower shull promptly give to Lender
all rccclp:s of paid premiums and renewal notices. In the event of lass, Barcawer shali give prompt notice to the insurance
carricr and Lender. Lender may make proofof loss il not made pmmpll\r by Borrawer.

..., Unless Lender and Borrower otherwise agree in writing, insurance procgeds shall be J[Jpl"‘d to rcstoruhon or rcpmr
of the Propt.rly dnmuged if the restoration or Tepair is econ()mlcally feasible and Lr_ndr.r s seouarit)y is not lessened. [T the
restoration or rcpmr is not ecpnomically feasible or Lender's security would be lessened, the ineidrate proceeds shali be
applied i the sums sccured by this Security Instrument, whether or not then due, with any excoss paid to Borrower, IF
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the iisurance corrier has
offered to settls’a ciaim, then Lender may collect the insurance proceeds: Lender imay use the proceeds to cepair or restore
the Property or {0 pay sums secured by this Secumy Instrument, whethcr or not thcr due. The 3G-day 3ev od will begin
when the notice is given,

. Unless Lenderand Borrower otherwise agreein wrllmg. nny applu.ul;on ol'procu.dq to prmc'pul shal not extend or
postpone the due date of the manthly payments refecred to'in paragraphs | and 2 or change the amouid of the payments, I
under paragraph {9 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acqmsmon siall- paqs to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shial! not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit.waste. 1f this Security Instrument is.on a leasehoid,
Barrower shall comply with the provisions of the lease, and if Borrower acquires fee title te the Property, thic leasehold and
fee title shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, Il Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there s a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupltcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary ta protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although
Lender may iake aclion under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumeni. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon nouce‘f;omgi_ender to Borrower

e
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1o maintain the insirance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written dgreement or applicable law.

8. Inspection. Lénder or its agent may make reasonable entries upon and inspections of the Property. Lender
sha!l give Borrower notice wi the time of or prior (o an inspection specifying reasonnble cavse for the inspection.

9. Condemnation. The proceeds of any award or claim fur domsges, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for copveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrewer, In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplicd by the rollowing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the Tair market value of the Property immedinlely before the taking. Any balance shall be
paidto Borrower. . . aemeons

17 3%e Propery ts abundoned by Borrower, or if, after nutice by Lender (o Borrower that the condemnor offers 1o
make en gwiird br settle a claim for damages,;Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lehder s nuthorized 1o collect and apfily the proceeds, at its option, either to restoration or repair of the Property or
to the surds sesiired) by this Security Instrument, whether or not then due.

Usgless Lend=r and Borrowerotherwise agree in writing, any application of proceeds to principal shall not extend or
postpone thedue dprenf the monthl§ firitents referred to in paragruphs Tand 2 or change the amount of such payments.

10. Borrower Mot Relensed; Forbesrance By Lender Not a Walver.,  Extension of the time for payment or
modification of amarziza’ion of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest:of Borrower shallno; operate to release the Hability of the original Borrower or Borrower’s successors in interest.
Lender shall not be requizedto commence proceedings against any successor in interest or refuse to eatend time for
payment or.otherwise. modify oracriization of the sums secured by this Security Lustrument by reason of any demand made
by the original Borrower or Borrover's suceessors in interest, Any forbenrance by Lender in exercising any right or remedy
shall not be a waiver of or preclude theoxercise of any right or remedy.

11, Successors and Assigns Board; Joint and Several Liability; Co-signers. The coyenants und agreements of
this Security Instrument shall bind and Yenefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agroements shall be joini and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only ta morigage, grant and convey
that Borrower's interest in the Property under/che terms of this Security Insirument; (b) is not personally obligated to pay
the sums sécured by this Security Instrument; w4 {7) agrees that Lender and any other Borrower may ngree to extend,
modify, forbear or make any accommodations witlregard 1o the terms of this Sccurity Instrument or the Note without
that'Borrower's consent. .

12. Loan Charges. If the loan secured by this SeGlvity Instrument is subject to a law which sets maximum loao
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitied timits, then:(a) any such loan charge shali be reduced by the smount
necessary to reduce the charge 1o the permitied limit; and (b, sums alrendy collected from Borrower which exceeded
permitted limits will be refunded 10 Borrower. Lender may ¢hoore to make this refund by reducing the p.einral owed
under the Note or by making a direct payment to Borrower. I{ a refine reduces principal, the reduction will be nosi.d asa
partial prepayment without any prepayment charge under the Note. .

13. Legislation Affecting Lender’s Rights, If enactment or sapiration of applicable laws has the effe~t of
rendering any provision of the Note or this Security Instrument unenforceableac:ording to its terms, Lender, a1 i1s optive
may require immediate paymens in full of ai] sums secured by this Securily Initrument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall tnke tie siens specified in the second paragraph o
paragraph 7. : ‘ ‘

14. Notlces. Any notice to Borrower provided for in this Security Instrutiiesin shall be given by delivering it or by
mailing it by first class mail uniess applicable law requires use of another method, 7 he potice shall be directed to the
Properly Address or any other address Borrower designates by notice 1o Lender. Any 1oties to Lender shall be given by
first class mail to Lender's address stated herein or.any other nddress Lender designates by notice to Borrower. Aay notice
provided for in this Security Instrument shall be deemed to have been given to Berrower or Lendcrivhen given as provided
in this paragraph. :

© 15, Governing Law; Severability., This Security Insirument shall be governed by federul Javeand the juw of the
Jurisdiction {n which:the Property is located. In-the event that any provision or clause of this Securiiy dns.rument o7 the
Note-conflicts with applicable law, such conflict shall not affect other provisions of this Security Insiriiment <7 thi Note
which can be given effect wilhout the conflicting provision. To this end the provisions of this Seenrity Instzuinent v na the
Note are d=~lared to be severabie. - ‘

16. Borrower's Copy., Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial Interest in Barrower.. If all or any part of the Property or any
interest in it is 50id or transferred {or if a.beneficial interest in Borrower is sald or transferred and Borrawer is not a natural
person} without Lender's prior written.consent, Lender may, at its option,.require immediate payment in full of s8]l sums
secured by this Security Tnstrument. However, this.option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,.. L S T

¥ Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not iess than 3¢ days from the date the notice js delivered or mziled withinwhich Borrawer must pay all sums secured by
this Security Instrument..If. Borrower frils to pay Lhese sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demnnd on Borrower. - .. .0 PR

. -18. Borrower’s Right te Reinstate. If Borrower meets certain gonditions, Borrower shall have the right to have
enforcement of this Security-Instrument discontinned at-uny time prier to the enrlier oft (a) 5.days (or such other period as
applicable faw may specify for. reinstatement) before sale of the Property. pursuant to.any. power of sale contained in. this
Security, Instrument; or {b) entry of a judgment enforcing this Securiiy- lusirument. Those conditions are that Borrowar:
{a): pays Lender alt sums which then would be due under this-Security. Instrument and the Noie had no. acceleralion
cegurred; (b). cures. any default of any. other covenunts or ngreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including,:but not limited te, reasonable atiorneys’ fees; and-(d) takes such action as- Lender may
reasonably. require:to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation:to -pay.the sums secured- by  this Security Instrument; shall. continue .unchanged. Upon reinstatement by
Borrower, this Security Instrument and:the.obligations secured hereby.shall remain.fully effective as;if:no acceleration had
ocourred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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