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AMERICAN AIRLINES EMPLOYEES FEDERAL CREDIT UNION
SECOND MORTGAGE LOAN ADJUSTABLE RATE RIDPER

Timothy J. Kobos Marie C. Kobos 77300110
BORROWER CO-BORROWER EMPLOYEE NUMBER

THIS ADJUSTABLE RATE RIDER 1s made this, December 1} s 1989 ’
and i3 incorporated into and shall be deemsd to amend and supplement the Mortgage, Dued of

Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secure the Borrower's Adjustable Rate Note (the "Note"”) to
AMERICAN AIRLINZIS EMPLOYEES FEDERAL CREDIT UNION (the "Lender"”) of the same date aad
covering the rrararty described in the Security Instrument and located at:

633 Irurmwiad Dr., Elk Grove Village, IL 60007
{Property Address)

THE NOTE CONTAIM5, PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY FAYMENT. IF THE INTEREST RATE INCREASES, THE BORROWER'S
MONTHLY PAYMENTs WILY BE HIGHER. IF THE INTEREST RATE DECREASES, THE

BORROWER 'S MONTHLY @AMZNTS WILI BE LOWER.

1. CHANGES IN SECURITY INSTRUMENI MADE BY THIS RIDER

This Rider makes certain changes und additions to the terms of the Security
Inastrument. Whenever the terms contalioes] in the Security Instrument differ from the terms

of this Rider, the provisions of this Riszc shall control.

2. BORROWER'S PROMISE TO PAY

in return for a loan that I have recelved, f promise to pay U.S. § 41,000.00
{this amount ig called "Principal”) plus interest.  #0 the order of the Cender. 1

understand that the Lender may transfer this Security Instrument.

3. INTEREST

Interest will be charged on that part of Principal whick has not been pald, beginning
on the date I receive Principal and continuing until the fuil amount of Principal has been

paid.
Beginning on the date I receive Principal, 1 will pay inter:ct at 8 yearly rate of

11.5 X. The interest rate I will pay will change in accoriarze with Section 5 of
this Rider. The interest required by this Section and Section 5 ¢f this Rider, is the ratei
I will pay both before and after any default described in Section 7(B’ of this Rider. .

4. PAYMENTS

(A) TIME AND PLACE OF PAYMENTS

I will make my payments each payroll period while employed with arik CGorporatiocn,
its subsidiaries, affiliated companies, or other companies which may sponsor American
Airlines Employees Federal Credit Unlon, beginning as soon as possible but no later than
six (6) weeks from this date. I will make these payments until I have paid all of the
Principal and interest and any other charges described below that I may owe under this
Rider. My payments will be applied to interest before Principal. 1f, at loan maturity, I
still owe amounts under this Rider, I will pay those amounts in full on that date, which 1s
called maturity date. I will make wy payments by direct payroll deduction or at a
different place and on the first day of each month if required by the Lender.

(B) AMOUNT OF PAYMENTS

My payments will be in the amount of U.S. §__ 263.10 per pay period. This
amount will change if the interest rate that I must pay changes. The Lender will determine

my new interest rate and the changed amount of my payment in accordance wich Section 5 of
this Rider.
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INTEREST RATE AND PAYMENT CHANGES

{A) CHANGE DATES

My interest rate will be adjusted, based on the INDEX, once each 48 months. The
date on which the adjustment is effective is called the Change Date. The first Change Date
will be 48 months after the loan is ciosed, on the anniversary of the loan closing.
Interest rate changes will take effect on the Change Date. Any interest rate change will
result in an increase or decrease in my paymeunt due for the next payroll period following

the Change Date.

(B) THE iNDEX

Beginuirs with the firat Change Date, my interest rate will be based on an INDEX.
The INDEX is definsd as the prime bank rate as published in THE WALL STREET JOURNAL. If
the INDEX is no loiger available, the Lender will choose a new INDEX which is based upon
comparable informatioa. The Lender will give me notice of this change.

(C) CALCULATION OF INTEREST RATE CHANGES

All interest rate rnsnges will be based on the INDEX that is available 45 days
prior to the Change Date. Thc Laterest rate will be adjusted on each Change Date to that
rate which 18 2.5 points higher tha~ the value of the current INDEX,

(D) MANDATORY CHANGE IN INTEx.37 RATE
Any change in interest rate =1l be mandatory. However, the Lender, at ite
option, may waive or defer any interest ‘ate increase. Such walver shall be effective only
if made in writing by the Lendar or its suraorized agent.

(E) LIMITATION ON CHANGES

The interest rate for the life of the irat will never ba greater than 21% percent
or the maximum allowable by law, whichever is less.

(F) NOTICE OF CHANGES
(o]

The Lender will send me notice of any change in ry interest rate and payment ¥ a)
amount ("Notice of Changes™) approximately 30-45 days beforas :ach Change Date. The noticer
will tell me how the INDEX has changed and how my interest ra’e and paymect amount will ber}
effected. A notice will not be sent when my interest rate or piysent amount remain the 02
same. All interest rate changes will be based on the INDEX made saruflable at the time thel¥
notice is sent, rather than on the Change Date with an effective duate s indicated in @»

Section 5¢A).
6. BORROWER'S RIGHT TC REPAY

I have the right to make payments of Principal at any time before they Jv: due. I may
make a full prepayment or a partial prepayment without paying any penalty. The Leuder will
use all of my prepayments ta first reduce any accrued interest, then any amount of
Principal that 1 owe under this Rider. If I wake a partial prepaynent, there will be no
delayas in or extensions of the due dates of my payments. A partial prepayment will reduce
the payment amount, but only after the first Change Date following the partial paymeut.

7. BORROWER'S FAILIRE TO PAY AS UIRED

(A) LATE CHARGE

If the Lander receives any monthly payment required by the Note and Security
Ingtrument more than fifteen (15) days after the due date, the Lender aay impose a late
charge. This late charge will be five percent (5%) of the late monthly payment.
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(B) DEFAULT
Default Privisions referenced in the Security Instrument are auperseded by the

following:
If I fail to keep any promise or agreement made in this Security Instrument

including the promises to pay when due the amounts that I owe to Lender, Lender may,
without notice, require that I immediately pay the entire amount remaining unpaid under the
Note and this Security Instrument. This requirement will be called "Immediate Payment in
Full™. If 1 default on my first mortgage then this mortgage will alsc be in default.

(C) NKOTICE OF DEFAULT

If I am in default, the Lender may send me & written notice telling me that 1£f I
do not pay the overdue amount by a certain date, the Lender may require me to pay
immediately tao full amount of Principal which has not been paid and all the interest that
I owe on that arcunt. That date must be at least 30 days after the date on which the
notice is mailed or delivered to me whichever is earlier.

(D) NO WAIVER 3¥ THE LENDER

Bven if, at a tive which I am in default, the Lender does not reguire me to pay
immediately in full as derczibed adbove, the Lender will gtill have the right to do so if 1
continue to be in default or 2f I am in default at a later time.

(E) PAYMENT OF LENDER'S COSTS AND EXPENSES

If the Lender has requiicd e to pay immediately in full as describad above, the
Lender will have the right to be pa'd *rack by me for all of its costs and expenses in
enforcing this Rider to the extent nol: ryshibited by applicabdle law. Those expenses
include, for example, reasonable attorni:''s fees.

(F) PAYMENTS BY THE LENDER

If I do not pay all taxes, assessmenis, Bewer rents or water rates, insurance
premiums, coats to protect the value of the Propsctr, maintenance or any other payments I
am required to make, the Lender may pay those charpip; without prior notice to me, although
it doesn't have to. If the Lender does pay them, 1 w.1ll repay the Lender promptly, at its
requcst, with interest at the rate provided in the l'zce.

8. GIVING OF NOTICES

The Lender is not required to give me any notice prior ir tsking any action nacesary
to protect the Property or the Lender's rights in the Property ur uaking an inspection of
the Property.

Any notice that must be given to the Lender under this Rider ~1il] be given by mailing
it by Certifted Mail to the Lender at P.0. Box 619001, MD2El4, DFW A’rpcrt, TX 73261-9001,
or at a different address if I am given notice of that different addro-s anless required to

do otherwise by Law.
9. OBLIGATIONS OF PERSONS UNDER THIS RIDER

If more than one person signs this Rider, each person is fully and peracnally
obligated to keep all of the promises made in this Rider, including the promise to pay the
full amount owed. Any peraon who is8 a guarantor, surety, or endorser of this Rider is also
obligated as indicated above. Any person who assumes these obligations, including the
obligations of a guarantor, surety, or endorser of the Rider, is also obligated to keep all
of the promises made in this Rider. The Lender may enforce its rights under this Rider
against each person individually or against all of us together. This means that any one of
us may be required to pay all of the amounts owed under this Rider.
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10. PAYMENT FOR TAXES AND INSURANCE

All references made in the Security Inetrument to taxes, agsessments and ground rents
shall be deemed to include sewer rent and water charges. All references to hazard
insurance shall be deemed to include flood insurance,

11. FLOOD INSURANCE

‘i If the Lender requires it, I will obtain flood lnsurance in the amount of the
i Principal balance I owe or the maximum amount which is obtainable under the Natiocnal Flood

, Insurance Program, whichever 1s less.

12. VIOLATION’. »FFECTING PROPERTY

If my use, oczupation or maintenance of the Property violates any law or rule of any
governmental body, “ten I agree to correct such violation within ninety (90) days after I

aa notified.

13. FORECLOSURE

If Lender requires I~.ediate Payment in Full, Lender may institute legal proceedings
to take away all my remaining r'.ghts in the Property and to have the Property socld. At
this sale, Lender or another person may acquire the Property. This is known as
"foreclosure and sale™. If a lawrait 1s commenced to foreclose this Security Inatrument
and there is a sale at a foreclosure, I agree that the Property may be sold in one parcel.
The Lender may ask an attorney to fcrerlose the Security Instrument, or to enforce any of
the promises I have not kept. If the Zewder does 80, it may add all reasonable lagal fees
costs, allowances and disbursementsa to fe amount I owe it, together with interest at the

rate specified in the Note.
14. DISCONTINUANCE OF FORECLOSURE

References to remedies to accelerations are hnureby deleted.

15. CHANGING THIS RIDER
This Rider may be changed only if the Lender ana I b.th give our written consent.

16. LENDER'S RIGHT TO HAZAR)D INSURANCE PROCEEDS

References in the Security Instrument to hazard insurancc ploceeds is amended in the

following respect:
Upon raceipt of imsurance proceeds, the Lender, at its sole cptlon, may use saind
proceeds to reduce the amount I owe under the Note and Security Instryvaont or releass the

proceeds to me for us in the repair of the damaged Property.

528.08¢€

17. DISCHARGE OF SECURITY INSTRUMENT

References in the Security Instrument to release of the Security Instrurant are hereby

dalﬂud .
Upcn payment of all sums secured by this Security Instrument, Lender shall release

this Security Instrument.

1 agree to pay Lender's reaaonable attorneys' fees to the extent allowed by law for
the preparation of the certificate terminating the Security Instrument and The Security
interest evidenced thereby and releasing the property from any interest the Lender has in
the property and I wili pay all coats of vecording such termination and release in the

proper official records.

Rk T
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18. BORROWER'S WAIVERS

I waive my rights, to extent permitted by law, to require the Note Holder to do
certain things. Those things are: (a) toc demand payment of amounts due (known as
"pregentment™); (b} te give notice that amounts due have not been paid (known as "notice of
dishonor™); and (c) to obtain an official certification of nonpayment (known as a
"protest”). Anyone else (1) who agrees to keep the promises made in this Note, or (ii) who
agrees to make payments to the Note Holder if I fail to keep my promises under this Note,
or (i111) who signs this Note to tranafer it to someone else (known as “guarantors,
sureties, endorsers”), aleo waives thepe rights.

19. LIEN AND SETOFF

Both Spoueca/Co-Borrower and I each give the Credit Union a lien and right of setoff
for all Borrowrs' s and Spouse/Co-Borrower liabilities arising hereunder upon and against
Borrower's and fpoase/Co-Borrower deposits, credits and property now or hereafter in the
possessaion or contcol of Credit Union or in transit to it. Credit Union may, at any time,
without notice and w«’thout first resorting to any collateral which may secure this note,
apply all or any par: ¢Z said deposaits, credits and property toc Borrower's or Spouse/Co-
Borrower liabilities.

20. OTHER CHARGES

I agree to pay the Lendeir a —sasonable charge for its work in changing its records
caused by any change of ownerahip ¢f the Property, for any letter I may raguire from the
Lender showing the amount due on itc Note and Security Instrument, or for its inspection of
the Property in connection with payrozt of fire insurance proceeds or for any other
document which I may request from thce T.eader concerning the Note and Security Instrument or
the Property.

Notwithstanding a sale or tranafer, Burrower will continue to be obligated under the
Rider and Security Instrument unless Lender has relesased Borrower in writing.

_ SRS s £
WITNESS OWAR

Timothy J. Kobos ')
-
\) ’44.4, C. /&&ﬁp/ ?}'j
WITNESS SP.us%./ CO~BORROWER N
Marie (. Kobos ¥ 4]
SUBSCRIBPED AND SWORN TO BEFORE ME on thias 1l1th day ol_p . eubar s 19_g89 .

iy )a b /{_‘1‘3 A

My Commission Expires:

NI o
NO

State of Illinois County of _ Du Page

6.16.87
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MORTGAGE

THIS MORTGAGE (“Security Insteument™) is gIVEn on wee..ovcvneene e DESEBRRE L1 e .
19...89.. The mertgagor is ... T3moRhy. L. Kebas..gnd. Maxde. G KoRosa hig. Wb e
.......................................................................... ("Baorrower"). This Security Instrument is given to ARQF1SAR. AlX ) ines

Employees.. Fedaral. Gredit. Union,. dta. succesaars..and/or. assigns, which is organized and exjstin
ungen:e laws of £h2. United States of Ameri .nndwhoscaddrcssgis ‘.?EZQ,Q..QEQIE..QQ.EEQ.’.-‘...!.3.1-.!!4.5’

FORE. WOEED 0. T8 ZOLAT 0 oooeeessossrsioessessesrergoesss s ssees et ot sres s snssss s srssrs o (“Lender™).
Borrower owes Lende: thr. principal sum of FQ?FY'ORQT!}OHQ@NlED‘E‘.HQ/I»OQ
) ===, Doltars (U.S. §..4 1. 000.,.00...........). This debl is evidenced by Borrower's note

dated the same date as thic Security Instrument (“Note”) whicg ]provigss for monthly payments, with the full debt, if not
paid earlier, due and payablé or'., e Decenber 3Y, 2001 "7 This Securily Instrument
secures 10 Lender: (a) the repuy/nzat of the debl evidenced by the Note, with inlerest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perforriance of Borrower's covrnants and agreements under this Security Instrument and
ecby morigage, grant and convey to Lender the following described property

the Note. For this purpose, Borrower dres here
LOCRIEH il cvovvrveeriverrericarereserseeresaesassreereresansiia (93 =) SRR reeerersenrmretnin e sy COUTY, Iilinois:

LOT 3811 IN ELK GROVE VILLAGE SECIXUN .} EAST, BEING A SUBDIVISION IN THE WEST HALF
OF SECTION 27, TOWNSHIP 41 NORTH, IaMGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORLED IN THE OFFICE OF THE RECORDER OF DEEPS ON
APRIL 9, 1963 AS DOCUMENT 18764308 AND (EGISTERED IN THE OFFICE OF THE REGISTRAR
OF TITLES OF COOK COUNTY, ILLINOIS ON AVRIT. 15, 1963 AS DOCUMENT NO. 2086010, IN
COOK COUNTY, ILLINOIS.

PIN # 08-27-105-002, Vol. 050

which has the address of ...833, Ixonwood Drive ... veeeveesares ,...Elk Grove Village . .. ..
{Sireel) - (cityl
Hinois .o B0RQT7. . (“Property Address™);
{2p Cods)

TOGETHER WITH all the improvements now or hereafter erected on the property, and afl easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbr:.aces of record.
Borrower warrants and will defcnd generaily the title to the Property against all claims and demands, subject to any

encumbrgnces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform cavenants with
jimited variations by jurisdiction to constitute a uniform security instrument covering real property.

JLLINOIS—Single Famiiy—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

ax 430

8268.b80
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insuwrance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s wrilten agreement or applicabic l1aw.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shail give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or claini for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or nat then due, with any excess paid 1o Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procceds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the takiny, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid te Borrower.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damages, Borrower fails 10 respond to Lender within 30 days afier the dat: the notice is
given, Lender is pthprized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securea vy this Securily Instrument, whether or not then due.

Unless Lend<r p=d Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of ‘he monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not )telessed; Forbearance By Lender Not a Waiver., Exiension of the time for payment or
modification of amortizaiior of the sums secured by this Security Instrument granted by Lender (o any Successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower’s successors in inlerest.
Lender shall not be required <o ~cmmence proceedings against any successor in interest or sefuse to exiend time for
payment or otherwise modify amortizelion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borruwer's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the cxercite of any right or remedy.

11. Successors and Assigns Bouas, Joint and Several Liabiiity; Co-signers. The covenants and agreements ol
this Security Instrument shall bind and benefit2iiv successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrowet's covenants and ag reem.ents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a)is ~o-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under tho rirms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) ariees that Lender and any oiher Borrower may agree (o extend,
modify, forbear ur make any accommodations wilh regeiid to the terms of this Security Instrument or the Note without
that Borrower's consem,

12, Loan Charges. If the loan secured by this Seciirity Insirument is subject to a law which sets maximum loan
charges, and that law is finaily interpreted so that the ineresi-or other loan charges collected or o be coilected in
connection with the loan exceed the permitted limits, then: ((J #ny such loan charge shal! be reduced by the amoum
necessary to reduce the charge to the permitted limit; and (b} any ‘urs already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 't ryake this refund by reducing the principal owedd
under the Note or by making a direct payment to Borrower. If a refund r:0ces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Lender's Rights.  If enactment or.=.piration of applicable laws has the effect of
rendering any provision of the Neote or this Security Instrument unenforceable g ocor ding to its terms, Lender, at its option,
may require immediate payment in full of a)} sums secured by this Security .astrvinent and may invoke any remedics
permitted by paragraph 19, If Lender exercises this option, Lender shall take the stopispecified in the second paragraph of
paragraph ! 7.

14. Netices., Any notice to Borrower provided for in this Security Instrument’shrd be given by delivering it or by
mailing it by first class mail unless applicable Iaw requires use of another method. The noiice shal) be directed to the
Property Address or any other address Borrower desiguates by notice to Lender. Any notice 10 Lender <hall be given by
first class meil 10 Lender's address stated herein or any other address Lender designates by noiice to Rorrower. Any notice
provided for in this Securily Instrument shalf be deemed to have been given 1o Borrower ar Lende: whun given as provided
in this paragraph.

15, Guverning Law; Severability. This Security Instrumeni shall be governed by federal lazv 7. .d the law of the
jurisdiction in which the Property is located. In the event thai any provision or clause of this Security Jis*=ument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruneni or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumn=ut and the
Nole are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Propenty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
persan) without Lender's prior writien consent, Lender may, at its option, require immediate payment in ful] of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. I Borrower fails to pay these sums prios 1o the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument withou! further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
euforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. These conditions are that Borrower:
(a} pays Lender al) sums which then would te due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any defaull of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Securily Instrument, including, but not limited to, reasonabie attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrowet's
obligation 1o pay the sums secured by this Security Instrument shal} continue unchanged. Upon reinslatement by
Borrower, this Security Instrunient and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shal) not apply in the case of acceleration under paragraphs 13 or 17.




