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UNOFFICIAL CORY

UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:

1. inyusent of Prinelpal and Duterest; Prepayment and Late Churgoes. Borrowsr shall promptly pay whon due the prin..
cipal o and interest on the debt evidenced by the Note and any prepsyment and lute churges duo under the Note, '

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay teo
Lender un the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to one-twellth
ot tar yearly 1axes and assessments which muay allain pricrity over Lthis Security Instruinont; {b} yearly leasehold payments or
sround rents on the Property, if any; (c} yeariy hazard insurance premiums; and {d) yearly mortgage insurance premiums, if any.
Theav itewna are called “uscrow items.!" Lender may estimate the Funds due on the basis of current datn and reasonable estimates
W fui e escrow ilems.

The Funds shall be held in an institution the deposits or sceounts of which are insured or guaruntoed by a fedoia) or atate
ety ancludiog Lender if Lender is such un institution). Lander shull apply the Funds to pay -ths cucrow ltoms, Lunder may
nut vhio we Tor holding and applying the Funds, analyzing the account or verifying the oscrow items, unless Lender poys Borrowar
saterest on the Funds and applicalle liw permits Lender to muke such o churge. A charge ussessed by Lender in connection with
Barrower s vntering intu this Seearity Instrament W pay the cost of un independent Ltux reporting service ghall nol b o charge
fuy purpeees uf the preceding sentonce. Borrower und Lender may agroa in wrkting that inlorest shali be poid on the Funds. Unless
an wreeineant fs made or applicable i vequlves interst 1o be paid, Lundor shnll not be rogulred to pay Borrowsr any Interoest
wr et atags on e Funds. Lender shudl give to Borrower, withaut charge, un snnual ageounting of the Fundu showing oredits and
delnts wa the Fusds and the purpose for which euch debit to the Funds wus made. The Fundy are pludged os additionkl! security
for the ~sums scetwed by this Security instrument. . .

It the amoursof the Funds held by Lender, logether with the luture monthly paymonts of Funds payabie prior to the due
ubes of the uscrgw Kebis, shall excecd the amount requirad to pay the vserow itums whon-due, the excess shull be, at Borrower's
s, vithor prompcy Seoakd Lo Borruwer or eredited W Borrower on monthly paysnents of Funds. [f the amount of the Funds
hedth by Lender is notaulicient to pay the escrow itciis Wien due, Borrower shall puy to Lender any amount necedsary to make
up the defivieney. in one ¢owore poyments oy required by Lender

Upon puyment in fuli'al il =ums secured by this Seeurity Iistrument, Lender shall promptly refund to Borrower any Funda
held by Leader. If under pmragraph, 19 the Properly is sold or ucquired by Lender, Lender shall apply, no later than immedintely
prior o the sale of the Property - its acquisition by Lendor, any Funds held by Lender at the time of application as a credit
upainst the sums secured by this Security Instrument.

14, Application of Puyments, Untyss nﬁpliéubla Juw provides otherwise, all poyments roceivad by Lender under paragraphs
L and 2 shall bé applied: first, to'late chirges due under the Note; second, to prepayment chiirges due under the Nole; third, to
smounts puyable under paragraph 2; fourt), to interest due; and last, to principal due. ’

4. Churges; Liens. Borrower shuil pay ait t7«es, assessments, charges, fines and impositions attributable to the Property
which muy attain priority ever this Security Instrurien ., end leasehold payments or ground rents, If any. Borrower shall pay these
obligutiens in the moanner provided in paragraph 2,0r/fnot paid in that manner, Borrower shall pay them on time directly to
the person owed payment. Borrower shali promptly furiish 1n Lender all notices of amounts ta be peid under this paragraph.
If Borrower makes these payments divectly, Borrower shul! promptly furnish to Lender raceipts evidencing the paymenrts.

Borrower shall promptly discharge any lien which hax prinrily over thia Security Instrument unless Borrower: (a) agrees
in writing 1o the peyment of the obligution secured by the lisn/in ) manner accoptable to Lendar; {b) contests in good.faith tho -
lien by, or defends sgainst enforcement of the lien in, legal proceed’ayr which in the Lender's opinion operats Lo prevent the en-
forcement of the lien or forfeiture of any part of the Properly; or (¢} siciivos from the holder of the lien an agreement satisfactory
te Lender subordinating the lien to this Security Instrument. If Lender ditermines that any part of the Property is subject to
a lien which may attain priority over Lthis Security Instrument, Lender may ;ive Borrower a notice identifying the lien. Borrower
shall satisly the lien or lake one or more of the actiony set forth abovew . (nin 10 days of the giving of natics. ’

5. Hazord Insurnnce, Borrower shall keep the improvements now exist ng o. heroalter eracied on tha Property. insured
apuinst loss by fire, hazurds included with the term "extended coveruge” and any wibir hazards for which Lender requires ingur-
ance. This insurance sholl be maintained in the amounts and for the periods that J'enver requires. The insurance carrier pro-
viding the insurance shall be chosen by Borrower subject to Lendor's upproval which s'.ail aot be unrensonably withheld.

All insuranee policies and renewals shall be acceptable to Londer and shall Includs astanderd mortgage clause. Lender
shall have the right to hold the policies nnd renawails. If Lender requires, Borrower shaill prorintly giva to Lender all receipts
of paid premiums and renewal notices, In the event of foss, Borrower shall give prompt notice 1 the insurance carrier and Lander.
Lender nmuay make prool of loss il not made promptly by Borrower,

Unless Lender and Borrower othorwise agree in- writing, insurance proceeds shall be applicd ‘o re“teation or repalr of the-
Property damauged, if the restoration or repsir is economically fensible and Lender's sacurity is-not losweric, Il the roatoration
or vepair is not econonically fensibie or Lender's security would be lessened, the insurance procesds shal) or applied to the sums
secured by this Securilty Instrument, whether or not then due, with any excess paid to Borrower If Borrower £ha) dons the Proper-
ty, or does not answer within 30 duys a notice from Lender Lthat ihe insurance carvier has offered to settle a clrim, then Lender
may collect the Insurance proceeds. Lender may use Lhe proceeds to repair or restore Lhe Proparty or to pay sun:s secured by this
Security fnstrument, whether or ot then due, The 30.day period wiil begin when the notlce iz given. :

Uniless Lender and Borrower otherwise agvee in writing, any application of proceeds to principal shell not extend or postpone
the due date of the monthly payments referred Lo in poragraphs 1 and 2 or change the amount of the puyments. If under paragraph
19 thie Property 15 acquired by Lendes, Borrower's right to any insurance policies and proceeds resulting from dnmagoe to the Frop-
erly prive tu the acquisition shall pass to Lender Lo the extent of the sums secured by this Sucurity Inatrumsnt finmodiotely pricr

to the acquisition,

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damaga or substantially change
the Propurty, allow the Property to deteriorate or commit waste. If this Securily Instrument is on s leasehold, Borrower shall
catnply with Lhe provisions of the leass, und if Borvower acqitives fee title o the Property, the leasehold and foe title ghall not

merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Morigage Insurance. if Borrower fails Lo porform the covenants and
apreements contained in-this Security Instrument, or there is'a legal proceeding that may significantly affect Lender's rights
in the Property (such us a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then Lender
may do und poy for whatever is necessary te protect the value of the Property and Lender's rights in the Property. Lender's actions
muy include paying any sums secured by a lien which has priority over this Security instrument, nppearing in court, paying ransonable <
sterneys’ fees and ontering on the Property to mako repairs. Although Lendor may toko action undar this paragraph 7, Londer’
duvs nat have Lo de so. . ‘ . )

Auy smuunts disbursed by Lender undur Lhis puragruph 7 shail become uidditional debt of Berrower socured by thia Securlty
lustrumicat. Unless Bortower and Lender agree to other terms of payment, these pmounts shall beer interest from the date of .
disbursement at the Note tate and shull bo payuble, with interest, upon notice from Lender Lo Borrower Tequesting payment.
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