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2, APPLICATION OF PAYMENT. The monthly payment will be made by
means of automatic funds transfer. The minimum payment, as shown on
your statement, will be transferred on the 10th of sach month. Payments
will be applied in the following ordex: 1) Accrued finance charges;
2) Late charges, if any; 3) Annual service fee end/or other charges, if
any: 4) Principal redugtion. .

3, CHARGES:; LIENS. Borrower shall prompily pay all obligations
secured by o prior mortgagn or a prior <trumt deed effecting the
proparty. In addition, Borrcower shall promptly pay all real estate
taes and sceeassments ettributable to the property. Borrower shall
promptly disoharge any lien which has priority over this mortgage.

4. HAZARD INSURANCE. Borrower shall keep the improvements now
existing or hersafter erected on ‘the Proparty insured against loss by
fire anad liarards included within the term "extendsd coverage," snd such
other hazar”/s us Lender. may reguire and in such amounts and f£ox such
periods as Laonder may regquire,

The T)zurance Carrier providing the insurance shall be chosen’

by the Borrowe:s . subject te approval by Lendex; provided that such
approval shall noc¢ oe unreasonably wilthheld. All premiums on insurance
poelicien ohall Wbe peid by Borrower whoen duo.

All insurance roliciles and renewals therecf sghall include a
standard mortgage oclaura in favor of Lender, Lender shall have the
right to hold the policier and renewals thersof. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of lous 1f not made promptly by Borrower.

Unless Lender and _H“aorrower otherwise agree in writing,
insurance proceeds shall be arplisd to restoration or raepair of the
Property damaged. If such restoration or repair is not offected, the
insurance proceeds shall be appi’sd to the sums secured by this
Mortgage, with tho excess, if any, L=u2 to Borrowar.

If the Propexty is abandoned Ly Borrower, or 1f Borrower falls
to respond to Lender within 30 days f£ron the date notice is mailed by
Lendor to Borrower that the insurance cerzier offers to settle & claim
for insurance benefits, Lender ia authorized %o ocollect and apply the
insurance procaeds at Lendex's option either +to restoration or ropalr of
the property or to the sums secured by this Moiligage.

If under paragreph 17 hereof the Proysxty is scquired by
Lendexr, 8ll xight, title and interest of Borrowzr in and to any
insurance policies and in and to the procesds thersof resulting from
damage to the Property priocr to the sale or acquisition shall pass to
Lender the the extent of the sums secured by the Mor:grncs immediately
prior to such sale or acquisition, -

5. PRESERVATION AND MAINTENANCE OF PROPERTY., Borrow(r =shall Keep
the Property in good repair and shall not commit waste or permit
impairment or deterioration of the Property. If this Mortgage is on n
unit in a condominium or a planned unit development, EBEorrower shall
perform all of Borrower's obligations under i1he declaraticn or covenants
creating or governing the condominium or planned unit development, the
By-laws and regulations of the condominium or planned unit development,
and oconstituent doouments, If & oondominium or . planned unit
developmant rider is executed by Borrowar and recorded together 'with
this Mortgage, the covenants and esgreements of such rider shall be
incorporated into and shall amend and supplement the covenants and
agreements of this Mortgage as if the rider were a part hereof.

6. PROTECTION OF LENDER'S SECURITY. If Borrower falls to perform
the covenants and agreements contained in this Mortgage or any mortgage
or trust deed affecting the property, or if any action or proceeding is
commenced which materially affects Lender’'s interest in the Property,
including but not 1limited +to, eminent domain, insolvency, code
enforcement, or arrangaments or proceedings involving a bankrupt or
decedent, then Lender, at Lender's option, upon notice to Borrower, may
make such appearanoces, disburse such sums and tske such actions as is

negessary to protect Lender's interest, including but not limited to,
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“disbursement of reasonable attorney's fees and entry upon the Property

to make repalrs.

Borrower shall faithfully and fully comply with and abide by
every term, covenant and condition ©f any superior mortgage or mortgages
presently encumbering the Property. A default or delinguency under any

superior mortgage. or mortgages shall automatically and immedistely

constitute a default under +this Mortgage. Lander JIs saxpressly
authorized, at its opticon, to advance all sums necessary to kReep any
superior mortgage or moritgages in good standing, and a8ll sums 8O
advanced, togesthsr with interest, shall be subject to the provisions of
this ocovenant. Borrower asgrees not to make any agreement with the
holder of any superior mortgage that in any way shall modify, ochangs,

altexr or extend any of the terma or conditions of theat superior mortgage

nor shall ‘SBorrower reguaest or accept any future advances undexr that
superior Jacrtgege, without the express written consent of ngnder.

‘ Any amounts disbursed by Lender pursuant to this covenant,
with interest chereon, shall become additionsl indebtedness of Borrower
securad by tnias Mortgage. Unless Borrower and Lender agrae to other
terms of paymany, ‘ocuch amounts shall be payable upon notice €rom Lender
to Borrower regues’ing payment thereof and shall bear interest froem the
date of dAisbursemsnt ot +the =rate payable from time +o time on
outstending principsal ander the Note unless payment of interaest at such
rate would be contrary to applicable law, in which event such amsunts
shall bear interest al the highest rate permissible undar applicable
law. Nothing contained tn 'this covenant shall require Lender to incur
any expensse or take any acuicn hersunder.

7. INSPECTION. Lander riay make or cause to be made reasonable
entries upon and inspactions. of the Property, provided that Lender shall
give Borrower nctica prior to any such inspection specifyilng reasconadle
cause therefore related to Lender's interest in tha Property.

8. CONDEMNATION. The proceeaz ¢f sny awsrd or claim for damages,
direct or oconsequential, in connactivr, wWith any ocondemnation or other
taking of the Property, or part thereod, or for conveyancs in lieu of
condemnation, are hereby assigned and shn)l be paid to Lender, subject
to the terms of any mortgege, derd of trust or other sscurity agreement
with a lien which ham priority over this Mortgunge.

9, BORROWER NOT RELEASED. Extension o!f the time for payment or
modification of payment of the sums secured by +ihis Mortgage granted by
Lender to any successor in intersst of Borrower shall not operate to
raleass, in any mannar, the liabllity of the or!yinal  Borrowar and
Borrower's sguccessaors in interest. Londer shall noi be raguired +to
commence proceedings agpalnst such successor or refuse to extend time for
paymant or otherwise modify payment of sume sgoured by tals Mortgage by

reason of any demand made by the original Borrower .aenud Borrower's
sucooaoera in intoroot.

10, FORBEARANCE BY LENDER NOT A WAIVER. Any forbearancs by Lender
in exercising any right or ramedy hersunder, or otherwigse afforded by

applicable law, shall not ba a waivaer of or precluda the axarcise of any
sych right or remedy.

1Y, SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY} CO-
SIGNERS. The covenants and agreements herein contained shall bind, and
the rights hersunder shall inure +o, the respective successacrs and
agsgigns of Lender and Borrowar, subject to the proviailons of paragraph
15 hereof. Al covenantes and agreements of Borrower shall ba joint and
gsavaral. Any Borrower who oco-signs this Mortgage, but dcoes not sxecuts
the Nota, (a) is co-aigning this Mortgage only to moritgage, grant and
convey that BHorrawer's interesat in the Property to Lender under +the
terms of thia Mortgage, (b)) is not perscnally liable on the Nete or
under this Moritgage, and (o) agrees that Lender and any other Borrower
heresundar may agree to extand, wmodify, forbear, or make any other
acoommodationa with regard to the terms of this Mertgage or the Note
without that Borrower's consent and without raleesing that Borrower or
modifying thie Mortgage as to that Borrower's interest in the Proparty.

2 0SSEE
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12, NOTICE. Except for any notice reguired. under eappliceble law
to be given in enother manner, (a) any notice to Borrower provided for
in this Mortgage shall be given by mailing such notice by first class
mall addressed to Borrower a8t the Property Address or at such other
aeddress &s Borrower may designate . by notice to Lender as provided.
herein, and (b)) zny netisoe +to Lender shall be given by first class maill,
to Lender's address stated herein or to such cther address as Lendexr may
designate by (weice Lo Buliuwsr 88 provided herein. Any notice provided
for in this Mortgage shall be deemed to have besn given to Borrower or
Lender when given in this manner designated. ‘

13, GOVERNING LAWS; SEVERABILITY. The state eand local leaws
applicable to this Mortgage shall -be the laws of the Jjurisdiction in
which the Property is located, The foregoing sentence shall not limit
the applicrollity of Federal law to this Mortgage. In the event that
any provisicn or olause of this Mortgage or the Note oconfliicts with
applicable law, such conflict shall not affect othexr provisions cof this
Mortgage or ths . Note which van be given effect without the conflicting
provision, end tr; this end the provisione of this Mortgage and the Note
ere declared to L& severable. As used herein, "ocests", "expenses"  and
"attornaeys fees"- Znsluds 8l1l sums to the saxtent not prohibited by
applicable law cor 1l mited herein.

14, BORROWER'S COFY. Horrower shall be furnished a conformed copy
of the Note and of thn'lg Mortgage at the time of execution or after
racordation hereof. :

15, TRANSFER OF THE FRZPERTY: ASSUMPTION. If all or any part of
the Property or an interest “‘rarein is sold or transferrod by Borrower
without Lender's prier written ronsent, Lender may at Lender's opticn,

' declare all the sums secured by tnis Mortgage to be immedistely dus and
pavable,. '

If Lender exercisss such ortion to accelerate, Lender shall
mail Borrowexr notice of acceleration in accordance with paragraph 12
hereof, Such notice shall provide a pecicod of not less than thirty (30)
days "from the date ‘the notico is malled nithin which Borrower may pay
the sums declared due., If Borrower faille o pay such sums prioxr to the
expirustion of such pericd, Lender may, witithouv: further notice or demand
on Boxrower, invoke any remsdies permitted by puragraph 17 hereof.

16, OBLIGATORY ADRVANCES. This Mortgage mecures the repeyment ofy
coertain sums advanoced +to the Borrower under the Promissory Noteld
provided Borrower is not in defsult under the tacme of this Mortgsgefj\
and the Promisgory Note secured thereby. Lendsr is obligated from timél
"to time and upon demand of Borrower to advance such _additional sum
requested. by Borrower, through the use of Arlington Advantage Chacks, up )
to the +total face amount of +this Mortgage. Any amounte Alshursed byu
Lender under +this paragraph shasll become additionsl < 4ebts of the
Borrower secured by this Moritgage as 1f gald emounta were Gisbursed on
the date of this Mortgage.

_ 17, ACCELERATION; REMEDIES. Except as provided in paragraph 15
hereof, upon Borrower's breanh of any covenant or agreement of Borrower
in this Mortgage, including the covonants to pay when due any sums
sacured by this Mortgage, Lender, prior to aocceleration, shall mail
notice to Borrower as provided in paragraph 12 hereof, If the breach is
not oured on or before +the date sapecified in the notice, Lender at
Lender's option may declare sll of the sums gecured by this Mortgage to
be immediately due and payable without further damand and may foreclose
this Mortgage by jJudicial proceeding. Lender shall be entitled to

collect in such proceesding all expenses of foreclosure, including but
not limited to, reasonable attorney's fees,

18, APPOINTMENT OF RECEIVER} LENDER 1IN POSSESSION. Upen
acceleration under paragraph 17 hereof or abandonment of the Property
and at any time prior to the expiration of any period of redamption
Lender, in person, by agent or by Jjudicislly sppointed receiver, shall
bw entitled to anter upeon, take possession of snd menege the Property.

9. RELEASE. VUpon payment of all sums secured by this Mortgage,:
Lender shall release this Mortgage without charge to Borrower. Borrower
shall pay all ocosts of recordation, if any. '

4
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