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- This Instrument was prepared by:
First Deposit Natiocnal Bank

C/0 Mortgmge Processing Center
P.O. Box 9120

Pleasanton, California 94566

3861855

MORTGAGE

THIS MORIGAGE is made this 16th day of February, 1990, betwsen the Mortgagor, Kenneth W.
, Peterson and Maria P. Peterson, his wife, as joint tenants,, whose adklress is: 1900
i North Rutherford Avenue, Chicagoe, Illinols 60635 (herein "Borrower"), and the Mortgagee,
/ FIRST DEPOSIT NATIONALL BANK, a corporation organized and existing under the laws of the
" United States of America whose address is 219 Main Street Tilton, New Hampehire 03276
(herein ''ILender").

., WHEREAS, Borrosxr is indebted to Lender in the principal sum of U.S. $33,800.00 which
- indebtedness ‘1. evidenced by Borrower’s Select Equity Account Agreement dated February
16, 1990 and exitensions and renewals thereof (herein the "Agreement"}, providing for
)m-:thly installmints of principal and interest, with the balance of the indebtedness, if
not uooner paid, due and payable on: February 16, 2005

.. To secure to Iender. ‘the repayment of the indebtedness evidenced by the Agreement, with
4 interest thereon (it ‘bring the intenticn of the lLender and Borrower that all advances
.pursuant to the Agreement rade after the date hereof enjoy the same priority and security
hereby created as if all such advances had been made on the date hereof): the payment of
"all sums, with interest theres; advanced in accordarnce herewith to protect the security
i, of the Mortgage: and the pericrmance of the covenants ard agreements of Borrower herein
. contained, Borrower does hereby rortgage, grant and convey to Lender, with power of sale,
‘\ the following described propert; }ocated in the County of Cook, State of Illinois which
.. has the address of:
§ - 1900 North Rutherford Avernue Chicago, Illinois 60635
j ) . (Street) (City) (Zip Code)
™y (herein "Property Address") and is more pairticularly described in Exhibit "A" attached
\ hereto and by reference incorporated herein;
TOGETHER with all the improvements now or here:fter erectred on the property, arxd all
easements, rights, appurtenances and rents, all cf wtich shall be deemed to be and remain
a part of the pruperty covered by thim Mortgage; a'd all of the foregoirng, together with
said property (or the leasehold estate if thi=' "Mortgage is on a leaschold) are
hereinafter referred to as the "Property":;

. Borrower covenants that Borrower is lawfully seised of the costate hereby conveyed and has
. the right to mortgage, grant and convey the Property, ‘ard that the FProperty ims
;7 unencumbered except for encunbrances of record. Borrowe. —covenants that Borrower
" warrants and will defend generally the title to the Property against all claims and
V" demand, subject to encumbrances of record.
i

Ir.

~

=7 UNIFORM COVENANTS. Borrower and lLender covenant and agree as follows:

;‘\,-- 1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly p=y-when due the

Y principal and interest indebtedness evidenced by the Agreement and letu charges as %

" provided in the Agreement. .

AN

~ -
@®
411
W

) 2. FUNDS FOR TAXES AND INSURANCE. Subject to applicable law or a written waiver
-1 by lerder, Borrower shall pay to Lender on the day monthly payments of principal and
'+ interest are payable urder the Agreement, until the Agreement is paid in full, a sum
~ (herein "Funds") equal to one-twelfth of the yearly taxes and assessments (including
condominiun and planned unit development assessments, if any) which may attain priority
over this Mortgage, and ground rents on the Property, if any, plus one~twelfth of yearly
< premium instaliments for hazard insurance, plus one-twelfth of yearly premium
Y installments for mortgage insurance, if any, all as reascnably estimated initially and

~

heS
A
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fraom time to t% l’.@: sl of &% and bills and reasonable
estimates thereof. 11 Ié \SL-MJQ;\ ) e Budh pafments of Funds to

Londer to the extent that Borrower makes such payments to the holder of a prior mortgage
or deed of trust if such holder is an institutional ILerder.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits
or accounts of which are insured or guaranteed by a Federal or state agency (including
Tender if lender is such an institution). ILender shall apply the Fuxis to pay said
taxes, assessments, insurance premiuns and ground rents. lender may not charge for so
holding and applying the Funds, analyzing said account or verifying and compiling said
nssessmerts and bills, unless Lender pays Borrower interest on the furxds and applicable

law permits Iender to make such a charge. Borrower and Lerder may agree in writing at
the time of execution of this Mortgage that interest on the Funds shall bhe paid to

Borrower, and unless such agreement is nade or applicable law requires such interest to
be paid, Lender shall not be required to pay Borrower any interest or earnings on the
funds, Iender shall give to Borrower, without charge, an annual acoounting of the Runds
showing credits and debits to the Funds and the purpose for which each debit to the funds
was made, The funds are pledged as adiitional security for the sums secured by this

Mortgage.
If the amourc of the Funds held by Lender, together with the future meonthly installments

of Funds payaille prior to the due dates of taxes, assessments, insurance premiums and
ground rents, /shall excead the amount required to pay said taxes, assessments, insurance
premiums and qliouwd rents as they fall due, such excess shall be, at Borrower’s option,
either pramptly seraid to Borrowers or credited to Borrower on monthly installment of
Funds. If the amcurt of the Furds held by Lender shall not be sufficient to pay taxes,
assessments, insurance’ mremiums and ground rents as they fall due, Borrower shall pay to
lender any amount necassary to make up the deficiency in one or more payments as Lender

may require,

Upon payment in full of all .ums secured by this Mortgage and closing of the account by
Borrower, Lender shall promptl)y  refund to borrower any Funds held by Lender. If under
paragraph 17 hereof the Propert’ is sold or the Property is otherwise acquired by Lander,
lLerder shall apply, ne later tran immediately prior to the sale of the Property or its
acquisition by Lender, any Funds lield by Lender at the time of application as a credit

against the sums secured by this Mortsuce.

3. APPLICATION OF PAYMENTS, Unless applicable law provides ctherwise, 2ll payments

Received by Jender under the Agreement a~d »aragraphs 1 and 2 hereof shall be applied by
Landsr first in payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then to interest payable under the Ac ecment, and then to the principal due under

the Agreement.

4. PRIGR MORIGAGES AND DEEDS OF TRUST; CHARGES; ILiINS. Borrower shall perform all of
Borrowers obligations under any mortgage, deed of trusc or other security agreement with
a lien which has priority over this Mortgage, incluwiing Borrower’s covenants to make
payments when dQue, Borrawer shall pay or cause to Db caid all taxes, assessments ard
other charges, fines and impositions attributable to tan Property which may attain a
priority over this Mortgage, and leasehold payments or grourct rents, if any.

5. HAZARD INSURANCE. Borrower shall keep the improvements .wow existing or hereafter
erected on the Property insured against loss by fire, hazards ircinded within the term
rextended coverage,'" and such other hazards as Lender may reguire \d in such amounts and

for such pericds as ILender may require.

The insurance carrier providing rhe insurance shall be chosen by Bcrrower subject to
approval by lerder; provided, that such approval shall not be unreasonakly vithheld. All
insurance policies and renewals thereof shall be in a form acceptable to Lerder and shall
include a standard mortgage clause. in faver of and in a form acceptable to Lender.
Iender shall have the right to hcld the policies ard renewals thereof, subject to the
terms of any mortgage, deed of trust or cther security agreement with a lien which has

rriority over this Mortgage.

Iin the event of loss, Borrower shall give prompt notice to the insurance carrier
Ierndar. Lender may make proof of loss if not made promptly by Borrower.

9‘3819%9
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within 30 days fram the date notice is mailed by Lender to Borrower that the insurance
carrier offers to settle a claim for insurance benefits. ILender is authorized to collect
and apply the insurance proceeds at Lender’s option either to restoration or repair of
the Property or to the sums secured by this Mortgage.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS; CONDCMINIUMS; PLANNED UNIT

DEVELOPMENTS. Borrower shall keep the Property in good repair and shall not commit waste
or permit impairment of deterioration of the Property and shall caomply with the
provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a
unit in a condaminium or a planned unit development, Borrower shall perform all of
Borrower’s obligations under the declaration or covenants creating or governing the
cordominium  or planned unit develcpment, the condaminium or planned unit development, the
by-laws and regulations of the cordominiim or planned unit development, and constituent

documents.

7. FROTECTION OF LENDER’S SECURITY. If Borrower fails to perform the covenants and
agreements contained in this Mortgage, or if any action or proceeding is commenced which
materially affects Lender’s interest in the Property, then lender, at Lender’s option,
upon notice o Borrower, may make such appearances, disburse such sums, including
reasonable atuirneys’ fees, and take such action as is necessary to protect Lender’s
interest. If’ fender required mortgage insurance as a condition of making the loan
secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effict until such time as the requirement for such insurance terminates in
accordance with Borrcaxr’s and lender’s written agreement or applicable law.

Any amounts disbursed /by Lender pursuant to this paragraph 7, with interest thereon, at
the Agreement rate, shxil become additional indebtedness of Borrower secured by this
Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall
be payable upon notice fidr Lerder to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 -shall require Lender to incur any expensa or take any

action hereunder.

8. INSPECTION. ILender may marz) or cause to be made reasonable entries upon and
inspection of the Property, provided *nat Lender shall give Borrowar notice prior to any
such inspection specifying reasonable cause theraefore related to Lender’s interest in the

Property.

9. CONDEMNATION. The proceeds of ans eward or claim for damages, direct or
consequential, in conmnection with any condiawation or other taking of the Preoperty, or
part thereof, or for cciwveyance in lieu of condrmration, are hereby assigned and shall be
paid to Iender, subject to the terms of any ncitgage, deed of trust or other security
agreement with a lien which has priority over this M-ozicgage.

10. BOKROWER NOT RELFEASED; FORBEARANCE BY LENDER NOT A’ WAIVER. Extension of the time
for payment or modification of amortization of the sums /seoured by this Mortgagae granteri
by lender to any successor in interest of Borrower shall it operate to release, in any
manner, the liability of the original Borrower and Borrowar’s suo-zssors in interest.
Lender shall not be required to comence proceedings against such successor or refuse to
extend time for payment or otherwise modify amortization cf) che saums secured by this
Mortgage by reason of any demand made by the original Borrower an’ Sorrower’s successors
in interest. Any forbearance by Lerder in exercising any right or emedy hereunder, or
otharwise afforded by applicable law shall not be a wailver of or preciude the exercise of

any such right or remedy.

11. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; (O-SIGNERS. The
covenants and agreements herein contalned shall bind, and the rights nereunder shall
irare to, the respective successors and assigns of Lerder and Borrower, subject to the
provisions of paragraph 16 hereof. : :

IILINOIS MORIGAGE-1/80-FNMA/FHIMC UNIFORM INSTRUMENT FORM 3814
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co-signs mortosge but does not execute the Agreement (a) is co-signing this Mortgage only
to mortgage, grant amnd corweythataorn:wer’sinter&stinthePrcpe_rtytoIe:ﬁerurﬂer
the terms of this Mortgage, (b) is not personally liable on the Agreement of under this
Mortgage, and (c) agrees that Lender and any other Borrower hereurder may agree to
extend, modify, forbear, or make any other accommodations with regard to the terms of
this Mortgage of the Agreement, without that Borrower’s consent and withoaut releasing
that Barrower or modifying this Mortgage as to that Borrowers interest in the Property.

12. NOTICES. Except for any notice required under applicable law to be given in another
manner, (a) any notice to Borrower provided for in this Mortgage shall be given by
delivering it or by mailing such notice by certified mail addressed to Borrower at the
Property Address or at such other address as Borrower may designate by notice to Lender
as provided herein, and (b) any notice to Lender shall be given by certified mall to
lender’s address stated herein cr to such other address as lender way designate by notice
to Borrower as provided herein. Any notice provided for in this Mortgage shall be deemed
to have been given in the manner designated herein.

13. GOVERNING IAW; SEVERABILITY. The state and local laws applicable to this Mortgage
shall be the laws of the jurisdiction in which the Property is located. The foregoing
sentence shall rot limit the applicability of Federal law to this Mortgage. In the event
that any provicircns or clause of this Mortgage or the Agreement conflict with applicable
law, such conflict shall not affect other provisions of this Mortgage or the Agreement
which can be giver effect without the oconflicting provision, and to this end the
provisions of this Mortgage and the BAgreement are declared to be severabla. BAs used
herein, "costs," "expurmes® and "attorney’s fees" include all sums to the extent not
pranibited by applicable law or limited herein.

4. BORRCOWER’S COPY. Boriover shall be furnished a conformed copy of the Agreement and
of this Mortgage at the time Of execution or after recordation hereof.

iS. REHABILITATION LOAN AGREEMANT. Borrower shall fulfill all of Borrower’s obligations
under any home rehabilitation,  inprovement, repair, or other loan agreement which
Barrower enters into with Iender, Lender, at Lender’s option, may require Borrower to
execute and deliver to ILender, in /a form acceptable to Lender, an assigrment of any
rights, claims or defences which Borrower may have against parties who supply labor,
materials or services in comnection with jmprovements made to the Property.

16. TRANSFER OF THE PROPERTY OR A BENEFICTAT, INTEREST IN BORROWER. If all or any part
of the Property or any interest in it is sold or transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrowecr in not a natural perscon) without Lender’s
prior written consent, Iender may, at its optica, require lmmediate payment in full of
all sums secured by this Mortgage. However, this crtion shall not be exercised by Lender
if exercise is prohibited by federal law as of the date-of this Mortgage.

If lender exercises this option, Lender shall give Borrower notice of

acceleration. The notice shall provide a pericd of nol. less than 30 days from the date
the notice iz delivered or mailed within which Borrowar must cay all sums secured by this
Mortgage. If Borrower fails to pay these sums prior to tle expiration of this pericod,

Lander may invoke any remedies permitted by this Mortgaga without further notice or
demardd on Borrower.

HON~UNIFORM COVENANTS. Borrower and lLender further covenant and agres =3 follows:

TLLINOIS MORTGAGE-1/BO-FNMA/FHIMC UNIFORM INSTRUMENT TORM 3714
FIRST DEPOSIT NATIONAL BANK MBECO11.ARC 6/21/89 DAGE 4
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%ﬂtﬁ y heyeof, upon Borrower’s
broach of any Q! Yindluding the covenants

toc pay whan due any sums secured by this Mortgage, Derdar prior to accaleration shall
give notice to Borrower as provided in paragraph 12 hereof specifylng: (1) the breach;
(2) the action required to cxre such kreach; (3) a date, not less than 10 days from the
date the notice is mailed to Borrower, by which such kreach must be cured; and {4) that
failure to cure such hreach on or before the date specified in the notice may result in
acceleration of the sums secured by this Mortgage and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right
to assert in the fareclosura proceeding the nonexistence of a default or any cther
defense of Borrower to acceleration and foreclosure. If the hreach is not cured on or
before the date specified in the notice, Lender, at Lender’s option, may declare all of
the sums secured by this Moartgage to be immediately due ard payable withoat further
demand and may foreclose this Mortgage by judicial proceeding. Lender shall be entitled
to collect in such proceeding all expenses of foreclosure, including but not limited to,
reasanabla attorney’s fees.

is. BORPCWER’S RIGHT TO REINSTATE. Notwithstanding Lender’s acceleration of the sums
secured by this Mortgage due to Borrower’s breach, Borrower shall have the right to have
any proceedings begqun by Lander to enforce this Mortgage discontinued at any time prior
to entry of @ ‘udgement enforcing this Mortgage iff:  (a) Borrower pays Lerder all sums to
entry of a juigment enforcing this Mortgage if: ( a) Borrower pays Lender all sums
which would bLe then due under this Mortgage and the Agreement had nc acceleration
occurred; {b} Borrower cures all breaches of any other covenants or agreaments of
Borrower contairval  in this Mortgage; (c) Borrower pays all reasonable expenses incurred
by Ierder in enfa~o.ng the covenants and agreements of Borrower contained in this
Mortgage, and in en’.or‘:ing lender’s remedies as provided in paragraph 17 hereof,
including, kut not limited to, reascnable attorneys’ fees; and (d) Borrower takes such
action as Ilender may .measonably require to assure that the lien of this Mortgage,
lender’s interest in the( Frroerty and Borrower’s obligation to pay the sums secured by
this Mortgage shall contima unimpaired. Upon such payment and cure by Borrowsr, this
Mortgage and the obligations secured hereby shall remain in full force and effect as if
no acceleration had occurred.

19. ASSIGMENTS OF RENTS; APPOI/IVEYT OF RECEIVER. As additional security hereurder,
Boarrower hereby assigns to lender hs rents of the Property, provided that Borrower
shall, pricr to acceleration under parzsaph 17 hereof or abandorment of the Property,
have the right to collect and retain such rents they becane due and payable.

Upon acceleration under paragraph 17 hereol ¢l abandonment of the Property, lender shall
be entitled to have a receiver appointed by a -3t to enter upeon, take possession of and
manage the Property and to collect the rents ol 'the Property including those past due,
X)) rents collected by the receiver shall be polied first to payment of the costs of
management of the Property and coollection of.'cants, including, but not limited to,
receiver’s fees, premiums cn receiver’s bornds and reasonsble attorney’s fees, and then to
the sums secured by this Mortgage. The receiver chail be liable to account only for
those rents actually received.

20. RELEASE. Upon payment of all sums secured by this Morigage, Lender shall release
this Mortgage withcut charge to Borrower. Borrowar shall pay all coets of recordation,

if any.

21. WAIVER OF HOMESTEAD. Borrower hereby waives all right of home=isid exemption in the
Property.

REQUEST FCR NOTICE OF DEFAULT
AND FORECIOSURE UNDER SUPERIOR
MORITGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other
encunbrances with a lien which has priority over this Mortgage to give Notice to Lerxer,
at Lender‘s address sat forth on page one of this Mortgage of any dafault under the
superior encumbrarce and of any sale or cther foreclosure action.

ILIANOIS MORTGAGE-1/80~FNMA/FHIMC UNIFORM INSTRUMENT FORM 3814
FIRST DEPOSIT NATIONAL BANK MECOll.ARC 6/21/89. PAGE 5
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22. RIDERS TO THIS SECURITY TNSTRUMENT. If one or mora riders are executed by Borrower
and recorded together with this Security Instrument, the covenants and agreaementsa of each
rider shall be incorporated into and =shall amend and supplement the covehants and
agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es).]

X

Select Equity account Rider.

1-4 Family Rider with Assigriment of Rents.
Corddaminium Rider.
Planned Unit Development Rider.

B et el

has executed this Mortcaga.

S
State of Illincis_/  cook County SS:

: I, the undirsdgned , a NOEW . or .
e said county and state, (o hereby certify thatKENNELH W. PETERS A WQ@F WIFE
to ma to be the same pacson{s) whose name(s) ARL subscribed to
H the foregoing instrument, apresred before me this day In s and acknowledged tha
UheY signed and delivered tie said instrument as THE‘ R_
voluntary act, for the uses and puayrnses sat forth.

free

Given my hand and official acal,

My comuission expires: ~—

PO SR N Netary lic
4 Z5/92i5 tendx] LOISSIUWOY LY 4 Vs

€106} Jo FIelS and AISIoN b
< AT - W=t e »

" (01440, _ P
‘vvJVVBE wwvwvwveww

-The Space Below This Line for lender and recorder’s Use

- TIIINCIS MORTGAGE-1/80~-FNMA/FHIMC UNTFORM INSTRIMENT FORM 3814
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EXHIBIT “A" )

LOT 139 (EXCEPT THE NORTH 10 FEET) AND LOT 140 IN GALE'S FIRSTADDITION
TO GALEWOOD, A SUBDIVISION OF BLOCKS 11, 12 AND 13 IN THE S0UTH EAST
1/4 OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINGIS.

PIN #13-3]1-400-077-0000
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RIDER TO MORIGAGE
SELECT BEQUITY ACOOUNT

Ioan Mumber: 4168-5220-0020-4316 Date: February 16, 1990

FOR VAIUE RECEIVED, the undersigned ("Borrower(s)") agree that the following
provisions shall be incorporated into the Mortgage of even date to which this Rider is
attached, including any other riders which might amend said Mortgage (hereinafter

collectively the "Security Instrument®).

So long as this Rider shall remain in effect, to the extent that its provisions are
inconsistent with the provisions of the Security Instrument or the Select Equity Account
Agreement (the "Agreement"), the provisions of this Rider shall prevail and shall
supercede inconsistent provisions. wWhile the BAgreement or any part of the
indebtedness evidenced by the Agreement is held by the Faderal Homa Loan Mortgage
Corporation or the Federal National Mortgage Association, or thelr successors, the
provisions of this Rider shall be of no force or effect during the period of time that
the Agreement, o= any part of the indebtedness evidenced by the Agreement, is so held.

1. EFFECITIVENESS ~OF DPROVISIONS. Except as otherwise provided in this Rider, all of the
provigions of the ’greement and the Security Instrument shall remain in force and effect.

2. OPEN-FND CREDIT. The Agreamant provides that for the first 10 years after the date
of the Agreement, the .credit secured by the Preperty, as defined in the Security
Instrument, is an open-erd revolving line of credit. The maximm amount of all advances
under the Agreement may /pot exceed the sum of Thirty Three Thousand Eight Hundred and
NO/1GO dollars ($33,800.04) and interest thereon (the "Credit Limit"). At any particular
time, the outstanding obligaficn of Borrower to lLeander uxier the Agreemant may be any sum
ecqual to or less than the Credit Limit. Borrower’s cbligations under the Agreement,
Security Instrument, and Rider sgiiail not be released, even if all indebtedness urdler the
Agreement is paid, unless and 'ntil Lender reconveys the Property to Borrower and such

reconveyance is properly recorded.

3. COONVERSIUN OF AQOCOUNT. At the ~~d of 10 years from tha date of the Security
Instrument, any amounts owed and outstariing under the Agreement will convert to an
adjustable rate, adjustable payment non-revolving five year term loan, as provided in the
Agreement, with a maturity date of Februsx-16, 2005. All ocutstanding interest is due
and payable npo later than the oconversion fate. The Property will contimie to secure
payment of all sums owed under the terms of the Aoimement.

4. IMPOUND ACOOUNIS. So long as Borrower pays prlor to delinquency all yearly taxes
and assessments (including condominium and planned urnit development assessments, if any)
which may attain priority over this Mortgage and grov.G rents on the Proparty, if any,
plus all premiums for hazard insurance and mortgage intwrarce, if any, Lender waives the

of Covenant 2 of this Security Instrument, / S0id walver is revoked if such

payments are not timely made.

5. NOTICE TO BORROWER. Any notice to Borrower provided for in the Agreement, Security
Instrunent, or this Rider shall be deemed given when it is deposiited in the United States
mail, postage prepaid, adiressed to Borrower at the address of Borrmwar as it appears in
Iender’s records pertaining to the loan evidenced by the Agreement ¢t the time the notice

is given.

6. RELFEASE. The Mortgagee named in the Security Instrument, or any suc:eusor Mortgagee
thereunder, may charge a reasonable release fee for each full or partial i=lease of the
Mortgage Instrument if permitted under applicable law at the time of any release.

7. FEE FOR SERVICES. Iender or Mortgagee may charge Borrower a reasonable fee for any
services rendered to Borrower or on Borrower’s behalf pursuant to the Security Instrument
or the Agreement. Any such charge shall be secured by the Security Instrument, and
Borrower agrees to pay the same upon demand, together with interest thereon fram the date
of such charges at the rate payable from time to time on outstanding principal under the

Agreement.

8. [EFEFAULT; ACCEIERATION. Covenant 17 of the Mortgage is deleted in its entirety and
the following provision is substituted in lieu thereof:

SELECT BQUITY ACOCUNT RIDER TO ILLINOIS MURTGAGE
FIRST CEFOSIT NATIONAL BANK MEC139.ARC 11/7/89
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You understand and agree that if you Sertain action(g), or fail to take certain
action(s), in violation of this Mortgage, the Rider or the Agreement, you will be in

default under this Mortgage and the Agreement. If you are in default, we may either
(1) refuse to make additional extensions of credit, reduce your Credit Limit, or
both, or (2) terminate your Select Equity Acocount, require you to pay us the entire
outstanding balance in one payment, and charge you certain fees. which of these
course of action(s) we take will depend on tha nature of your default.

Wei may refuse to make additional extensions of credit, reduce your Credit Limit, or
both, if:

The value of the Property declines significantly below its appraised value.

We reasocnably believe you will not be able to meet the repayment requirements
due to a material change in your financial circumatances.

Yo are in default of a material obligation in this Mortgage or the Agreement.
Goverrment action prevents us from imposing the annual percentage rate provided
for or impairs our security interest such that the value of the interest is less
than 120% of your Credit Limit.

A reglatory agency has notified us that continued advances would constitute an
unsafz. a2l unsound practice.

The maxiram arnrual percentage rate is reached.

You breacii ary cobligation of Section 20 of the Agreement.

We may temrmira*z your Select Equity Account, require you to pay us the entire
autstanding balance i coz payment, and charge you certain fees if:

You fail to make zm- payment when due,
You rake any ialse or misleading statements on any application or financial
statement provided t nr-in connection with your Select Equity Account.

You die.
Any action or inactior ¢n your part impairs our security interest in the

Property.
Any change occurs in any laws, requlations or interpretations that would impair

alr security interest in the ‘roparty.
The Property becomes subjeci  *to any other lien that adversely affects our

Any action ] wder this Mortgage, to, at ocur option,
declare imnediately due and payable-all sums secured by the Mortgage if all or
any part of the Property is so0ld. »r transferred by you without our written
consent (the " -Sale Clause").

You fail to maintain at all times proper irsarance on the Property against fire,
flood (if reguired), and other casualtClen in an amount and by an insurance
company acceptable to us and naming First Deysszii National Bank as loss payee.

We may, after employing the appropriate legal pricedvires required by law, sell the

in accordance with the laws of the jurisdirtion in which the Property is
located. We will apply sale proceeds: first, to all mxosonable costs; then to sums
secured by the Agreement; and then to the persons legeil)v entitled to it. "Costs"
include attorneys’ fees (including fees for attorneys emplosyed by us or cur agents):?
Mortgagee’s  fees, expenses of attempted collection, prctaecting the Property,
providing insurable title to a purchaser, and other expenses we iicur to enforce the
Mortgage, the Rider or the Agreement. If we have not acted unde: this section, we
may be required to advance to cover your transactions cven if you are in
default.

9. BORROWER'S RIGHI' TO REINSTATE. Covenant 18 of the Mortgage is doleted in its
entirety and the following provision is substituted in lieu thereof:

18. BORROWER’S RIGHT TO REINSTATE.

Notwithstanding ILender’s acceleration of the sums secured by this Mortgage, Borrower
shall have the right to have any proceedings begun by lender to enforce this Mortgage
discontimied within three (3) months following the filing of a notice of defauvlt if: o
(a) Borrower pays Lerder all suns which would be then due under this Mortgage, and O
the Agreement which it secures including all advances, had no acceleration occurred: ¢n
(b) Borrower ocures all breaches of any other covenants or agreements of Borrower p=e
contained in this Mortgage; (c) PBorrower pays all reasonable expenses incurred by QC
Iender in enforcing the oovenants and agreements of Borrower contained in this (/1
Mortgage, and in enforcing lender’s remedies as provided in Paragraph 17 hereof, O
including, but not 1limited to, reasonable attorneys’ fees; and (d) Borrower takes
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such action as MQFMMC@Bth the lien of this

Mortgage, Lender’s interest in the Property and Borrower’s cbligation to pay the sums
pecured by this Mortgage shall contimue unimpaired. Upon such payment and cure by
Borrower, this Mortgage and the cbligations secured hereby shall remain in full force
and effect as if no acceleration had occurred.

10. INJURY TO PROPERTY. All causes of action of Borrower, whether accrued bhefore or
after the date of the Security Instrument, for damage or injury to the Property described
in the Security Instrument or any part hereof, or in connection with the transaction
financed inwholeorinpartbythemndsloaned‘boaorrcwerbylander,ori.nocmnection
with or affecting the Property or any part thereof, including causes of action arising in
tort or contract and causes of action for frauwd or concealment of material fact are, at
lender’s coption, assigned to Ilender, and the proceeds thereof shall be pald to Lender
who, after deducting therefrom all its expenses, including reascnable attorneys’ fees,
may apply such proceeds to the sums secuwred by the Security Instrument or to any
deficiency under the Security Instrument or may release any monsys SO received by it or
any part thereof, as lLender may elect. Iender may, at its option, appear in and
prosecute in its own name any action or proceeding to enforce any such cause of action
and may make any oompromise or settlement thereof. Borrower agrees to execute such
further assigrmmonts and other instruments as from time to time may be necessary to
effectuate the r2regoing provisions and as Lender shall request.

11. GOVERNING 1a%; SEVERABILITY. Covenant 13 of the Security Instrument is deleted in
its entirety and ths Collowing is substituted in lieu thereof:

13. GOVERNING 1AW, SIVERABILITY.

Subject to the priicipals governing choice of law, the Agreement is made pursuant to
arnd shall be construdd snd governed by, the laws of the United States and laws of the
State of New Hampshire and the Mortgage is made pursuant to, and shall be construed
and governed by, the lavs. of the United States and in rem rights, remedies ard
procedures of the State Of Illinois and by the rules and regulations promilgated
thereunder. If any paragrap’i, clause or provision of this Mortgage or the Agreement
or any other obligations s=cured by this Mortgage is construed or interpreted by a
court of competent Jurisdictison to be void, invalid or unenforceable, such decision
shall affect only those paragraphs, clauses or provisions so construed or interpreted
and shall not affect the remaini~y paragraphs, clauses and provirlons of this
Mortgage or the Agreement or other cbligetions secured by this Mortgage.

12, SUBSTTIUTION OF MORIGAGEE. Lender vy, from time to time, by instrument in
writing, substitute a successor or successrr3 to any Mortgagee named in the Security
Instument or acting thereurder, which instrument’ executed and acknowledged by Lender and
recorded in the office of the recorder of tie county or counties where the Property
secured by the Security Instrument is situated shall be conclusive proof of the proper
substitution of such successor Mortgagee or Morcrzgees, who shzll, without conveyance
fram the predecessor Mortgagee, succeed to all its Citle, estate, rights, powers and
duties. The pnrocedure herein provided for substi-ution of Mortgagees shall not be
exclusive of other provisions for substitutions pexmitted ry law,

13. OFFSETS. No indebtedness secuwred by the Security inccrument shall be deemed to
have been offset or to be offset or compensated by all or jart of any claim, cause of
action, or counterclaim, whether liguidated or unliquidated, which Borrower now or

hereafter may have or may claim to have against Lender.

14. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION Covenant 19 of
the Security Instrument is deleted in its entirety and the follwuing provision is

substituted in lieu thereof:

19. GRANT GOF IIEN ON RENTS 1IN POSSESSION. As additional security hereunder,
Borrower hereby grants a lien to Lender the rents of the Property, provided that

Borrower shall, prior to acceleration under paragraph 17 hereof or abandorment of the
the right to collect and retain such rents as they become due and

Upon acceleration under paragraph 17 hereof or abandorment of the Property, lLenderg)
in person, by agent or by judicially appointed receiver shall be entitled to entefl
upon, take possession of and manage the Property and to collect the rents of thé
Property including those past due. All rents collected by Lender or the receiw
shall ke applied first to payment of the costs of management of the Property
collection of rents, including, but not limited to receiver’s fees, any premium o
recejver’s bonds and reascnable attorney’s fees, and then to the sums secured by thi

Mortgage.
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received.

day of February, 1990.

Maria P. Peterson

State of llinois cagok

T, the undersigned public in
county and state, do hereby certify that KENNETH W. PLthSON & MARLIA P. PblhR%&ﬁaﬁiL
nown to me to be the same person(s) whose name(s) wbscribadtothe
foregoing instrument, appeared before me this day i"ﬁ“&"’ andac)mledged that T_heY_
signed and delivered the said instrument as frea voluntary act,
for the uses and purposes therein set forth.

Given my hand and official seal, this _ 16TH day’:/hFERRUARY , 19_90
res: L) flln -
¥ A. A.AAAAniAa.n Nota.zypublic/ - E—
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