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UNIFORM COVENANTS. Borrowoer nnd Lender covenant and agree as lollows:

1, Payment of Principal and Interost. Borrower shall promptly pay whien due the prinelpal and
Interest Indebiedness cvidenced by the Nole and late charges as provided In {he Note, This
Mourigage sccures payment of said Note according to Its lerms, which are Incorporated herein by
relerence, '

2. Application of Payments. Unless applicable law provides otherwise, all payments recetved by
Lender under the Nole and paragraph 1 hereef ahall be applled by Lender first to Inlerest due on

thie Nole, sccond to the principal due on the Note, and then lo othor charges, If any, due on Lhe
Nole,

3. Prior Mortgages and Decda of Truast; Charges; Liens, Borrower shall perform all of
Borrower's obligations, under any mortgage, deed of trusl or olher scciirily agreement with n lien
which has priorily over Lhis Morigagn, Including Borrower's convenanis (o make paymenls when
due. Borrower shall pay or cause to be paid all laxes, assessmentis and olher charges, fines and
Imposillons atlirlbutable lo the Properly which may attaln a prlorily over this Morigage, and
leaseliold-payments or ground rents, if any,

4, Huazard Yosurance.. Borrower shail keep the improvements now existing or hereaflor erecled
on the Properiy nsured against loss by fire, hazards included within the term "extended coverage”,
and auch olher nizards as Lender may requirs“and In such amounls angd for such perlods as
Lender may requie,

The tnsurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that svch anproval shall not be unreasonably withhield, All insurance policles
and renewals thereol shuailbe In a form acceptable to Lender and shall include a standard
merlgage clause In favor of and 'ura form acceptable to Lender, Lender shall have the right to hold
thie policles and renewals theieof, subject to the lerms of any morigage, deed of {rust or other
securlly agreement with a llen wh'ch has priority over tliis Mortgage.

In the event of loss, Borrower shall give orompt notice Lo the insurance carrler and Lender, Lender
may make proof of loss I nol made pron.plly :v Borrower,

If the Properly Is abandoned by Borrower, o i 'corrower falis (o responid lo Lender within 30 doys
from the date nolice 1s mailed by Lender to Berimwer that thie insurance carrler offers Lo sellle a
claim for lnsurance benelits, Lender’ls authorlzed o colleet and apply the insurance proceeds ol
Lender's oplion elther to reslorallon or repulr of the Properly or (o the sums secured by Lhis
Maorlgage, ' ’

G, Proservation and Malntenanco of Property: Leascnolis; Condominiums; Planned Unit
Dovelopments, Borrower shall keep the Property in good werair and shall nol commit wasle or
permit Impainnent or deterloralion of the Properly and shall Ccuranly with Lhe provisions of any
lease I {his Morlgage 18 on a leaschokl, 1 this Morigage 18 or'a anit in a condominlum or a
planned unit development, Borrower shall perform all of Boricwer's obligations. under the
declarallon or covenants crealing or governing the condominium or plerined unit development, the

by-laws anc regulations of the condominium or planned unlt <eveiopriont, and constiiuent
docwinents,

G. Protection of Lendor's Security, I Borrower [wils to perform the covenuriar and agresments
conlained i this Mortgage, or If any action or procceding 1o commenced which taaterially allects
Lendor's nterest in the Property, then Lender, at Lender's option, upon notles to Tsorrower, may
make such appearances, disburse such sums, Inciuding ronsonable atlorneys' fees, and tnke such
actions as is necessary Lo protect Lender's Inlevest,

Aty amounls disbursed by Lencer pursuant Lo this parageaph 6, with Inlerest thereon, al the Noto
rale, shall beconie additional lndobledness of Borrower secured by (his Mortgage, Unloss Borrower
and Lender agree Lo other lerma of paymiont, such amounts shiall be payable upon nolice from
Lender lo Borrowar requesting paymont thereol,  Nolhing conlalned in this paragraph 6 shall
require Lender Lo Ineur any expenisc ot (ake any aclion herounder,

7. Inspootion. Lontler may munke or cause lo be ade reasonably entries upon und Inspections

of the Properly, provided Lhal Londer shall give Borrower nollce prior lo any such inspeclion
speeifylng reagonnblo cauno tharofor reluled lo Lencler's Intorest in the Property,

8, Condomnation. The procouds of nuy award or olatm for dunoges, divect or consequential, In
connection with any condemnation or other taking of the Properly, or part thercol, or for
conveyuiice In tleu of condenimation, are hereby nssigned and shall be pald to Lender subjeot to the

termin of any morigage, dead of trust ar olher securily agreement with a lten which hns priority
over thls Morlgage.

%, Dorrowor Not Rolonsod; Forbearance Dy Lender Not a Walvor, 'I'he Borrower shall remain
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lable for full payment of Lhe principal and Interest on the Note {or any advancemiont or oblignlion)
gecured hereby, notwithstanding any ol the followlag: (n) ‘Tho sale of all or a parl of the premises,
{b) the assumpilon by another parly of the Borrower's obligatlons hereunder, (¢) Lhe forbearance or
extenslon of Lime for payment or performance of any obligation hereunder, whether granied to
Borrower orr o subsequent owner of the properly, and () the release of all or any part of Lhe
preniises sccuring sold obligations or the releage of any parly who assutnes paymont of the same,
None of tho forogoing shall 1 any way ailect the full force and olfeol of the lien of this Mortgage or
impnlr Lencler's right to a deliclency judgment {In the evenl of foreclosure) against Borrower or any
party assuming the oblgations heraundler,

Any forbearance by Lender In exerclsing any right or reniedy hereutiler, or otherwigse afforded by
applicable law, shall nol be o walver of or preclude the exercise of any auch right or remetly,

10, Suocccssors and Aaslgns Bound; Joint and Soveral Liabllity; Co-signors. The covenanis
and agreemonts hereln conlained shall bind, and the righls horeunder shall Inure to, e
respeclive suceessors and nsesigns of Lendler and Borrower, subject to the provisions of paragraph
15 hererl, All covenants and agreements of Borrower shall be jolnt and severnl, Any Borrower
who eo-sij;as this Moerlgage, but does nol execule the Note: (a) 18 co-signing this Morigage only Lo
morigage, drenl and convey thal Borrower's inlerest in the Properly (o Lender under the terms of
{his Morlgage. (b 18 not personally Hable on Lthe Note or under {his Morigage, nnd (c) agrees thal
Lender and any o.her Borrower hereunder may agree to extend, modily, forbear, or make any other
accommodations with regard o Lhe terms of this' Mortgage or the Nole without that Borrower's
consenl and wilhuyi szicasing that Borrower or modilylng this Morlgage as {o that Borrower's
Interest in the Propery,

11. Notlee. Excepl lor pay nollce required under applicable law Lo be glven in ancliier manner,
{a) any nollce lo Borrower poovided (or In this Mortgage shall be given by dellvering it or by malling
such notlce by first claas mail acaressed to Burrower or tic current owner al the Property Address
or al such other address as Boorower may designate by nollce to Lender ns provided hereln, and
any other person personally llable on this Note as these person's names and addresses appear in
the Lender's records al the time of giviny notice and (b} any nolice to Lender shall be given by flral
ciass mall lo Lender's address ataled tiorein or to such other address as lender may designate by
nolico to Borrower as provided hereln, Aty noUce provided for in this Mortgage shall be deemed to
have been glven to Borrower or Lender when glven in the manner deslgnaied herein,

12, Governlng Law; Sevorabllity, The stale and-local laws applicable to this Mortgage shall be
the laws of the Jurisdiction tnh which the Propertly (8 'orated. The loregoing sentence shall nol limit
the applcablilly of Federal law {o Lhls Morigege. 1'tbe 2vent thal any provision or clause of thils
Mortgoge or Lhe Note conflicts with applicable law, such conflicls shall nol affect olher provisions
of [his Morignge or the Nole which can be given elfect witiiout Lhe confleilng provision, and lo this
endl the provisions of this Marlgnge and the Nole are decleced lo be severable, As used herein

“costs”, "expenses” and "allorneys' fees” include all sums Lo the exlent nol prohibited by applicable.
law or limiled herein, '

13, Borrower's Copy. Borrower shall be [urnished a conlormed cojry of the Nole, this Mortgage
and Rlder{s) al the ilme of execullon or aller recordallon hereof,

14. Rchabilitation Loan Agreement. Borrower shall fullill all of Borrovier's obligalions under
any home rchabililatlon, Improvement, repalr or other loan agreement which Beqower onters Into
with Lender, Lendor, at Lender's opllon, may require Borrower to execute and deitver (o Lander, In
w form acceplable lo Lender, an assignment of any rights, claims or defenses whichi Eorrower may

have agalnst pariles who supply labor,  malerials or services in connection wilh tnvrovements
made Lo Lhe Proporly.

10, Transfor of the Property or a Beneflelnl Interest in Borrower, Assumption, If all or any
parl of the Properly or any Inlerest in it i sold or transferred (o Il a beneNelal (nterest in Borrower
Is sold or lransforred and Borrower s not a natural person) withoul Lender's prior writlon consent,
Londer may, at Lender's option, {or any reason, declare all the sums secured by this Morigage to

be Immcclialely due and payable,. However, this oplion shall not o exervlsed by Lender If exerclse
18 prohiblled by Fecderal law as of the date of this Mortgnge,

Il Lender excreises this oplion, Lender shall give Borrower notlee of acceleration, The notlee shall
provido a period of not less thun 30 clays from the date the nolice 18 dellvered or malled within
which Bortower musl pay all sums securcd by this Securlly Instrument, 1f Borrower [alls lo pay

these sums prior Lo Lho explration of this porlod, Lendor may Invoke any remedios permitled by
this Securlty Ingtrument withoul further notice or demand on Borrower.

This Mortgnge miay nol be assumed by n purchaser without the Lender's consent. If un
assulption Is allowed, the Lender may charge an assumption fee and require the personts)
assutng the loan Lo pay additlonnl chinrges as aulhotized by law,

NON-UNIFORM COVENANTS, Dorrower and Lender furtlier covenunt and agree as follown:
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10, Acooloration; Remodioa. Upon Dorrowor's breach of any covenant or agroement of
Borrower In this Mortgage, (noluding the covenants to pay when dus any sums under the
Noto seourod by this Mortgage, Londor, at Lendor's optlon may declare all sums secured by
this Moritgage, to be hinmediatoly duc aund payable without domeand or notloce and may
foraalosa this Mortgage by Sudiclal procceding, Londer shall be ontitled to collect In such
provcoding ull oxpenses of foraolosure, including, but not limited to, voazonahla attorneys’
foos and costs of dooumentary evidonoe, abstracts and title voports,

17, Assignment of Rents; Appointment of Roceiver,Londer in Possession. As additional |

secultly hereunder, Borrowor hereby ussigns to Lendoer the renis of the Properly, provided that
Borrower shall, prior to accelerailon under parngraph 16 hercol or abandonment of the Proportly,
have the right Lo collect and retain such rents as they become due and payable,

Upon aceoleration wicter paragraph 18 hioreol or abandenmoent of the Property and at any {me
prior to judicinl sale, Lender {in person, by agent or by judicially appolnted receiver) shall be
entitled tn enter upon, lake possession of and manage the Properly and (0 colleet the rents of the
Property inluding those past due. All rents collected by Londer shall be applied first to payment
of the costs-of management of the Properiy and collection of renis, inciuding, but not limiled to
received fees, premilums on recsiver's bonds and rensonable attorneys’ feen, and then to the sums
scoured by Uusvorigiage.

18, Loan Chargns, I (he ioan sccured by this Morigage ts subject Lo 8 law which sels maximum
loan charges, and tnel faw is finally interpreted so that the interest or ather loan charges collected
or {0 be collected In conacclion with the loan exceed pormitted lmils, then: (1) any such loan
charges shall be reduced by the amount neceasary to reduce the charge to the permitted lHmit: and
(2! any sums already collecioet from Berrower whilch exceeded permitied Mmits will be refunded to
Borrower, Lender may chocde to.make this reflund by reducing the principal owed under the Note
or by malling a direct paymen! to Borrower, If a refund reduces principal, the reduction will be
treated na A portial prepayment unzer the Note.

19. Legislation. If, aller the date lLizriof, enactmenl or expiration of applicable laws have the
effect elther of rendering the provislois of (he Nole, the Morlgage or any Rider, unenforceable
accardlng Lo thelr terms, or all or any part Of the sums secured hereby uncollectibte, as otherwise
provided in this Morigage or the Note, o of diminishing the value of Lender's security, then
Lender, at Lender’s oplion, may declarc all sums sccured by the Morigege to be immodiately due
and payable,

20, Release, Upon payment ol all sums secured Ly this Mortgage, this Mortgage shall become
null and void and Lender or Trustee shall release ihis Mortgage without charge to Borrower.
Lander, al Lender's optlon, may allow o parilal release of the Property on terms acceptable to
Lender and Lender may charge a release fee. Borrower sha.l payv-all cosis of recardatlon, if any,

21, Walver of Homeafaad. Borrower hereby walves all rights of jirmeastead exemption in the
Property.

REQUEST FOR NOTICE OF DEFAULT AND FORECLOF.URE

UNDER SUPERIOR MORTGAGES OR DEEDS OI"' TR!187

Borrower and Lender request the holder of any mortgage, deed ol trust or othei socumbrance with
a llen which has priority aver this Morlgage to glve Notice to Lender, at Lender's addvess set forth
on page one of this Mortgage, of any delault under the superior encumbrance and «f any sale or
other foreclosure actlon.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

'.4€§%?Zﬁ£é;:?t' (sEAL)

Edward M. Osatek Borrower

&/Lﬁ astorr b K (O,(.!—l'{; e (SEAL)

‘Suzarde K. Dsctak Borrower

200014 {itev, 01) 4 {12/88) 1L, FR/ARM/PEL Mig

5825380
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