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- ADJUSTABLE RATE RIDER

{1 Yoeur Treusury Index— Rute Caps-—Fixed Rule Conversion Option)

THIS ADJUSTABLE RA TE RIDER is mude this STH  guyof APKRIL
19 90 and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of lru-sl

or Security Deed (the *Security Instrumeni®') of the same date given by the undersigned (the **Borrower'') to sccure
Borrower’s Adjustable Rate Note (the *Note’’) to CENTRAL HORTGAGE CORPORATION

A H1CHIGAN CORPORATION (the *'Lender'y of the
suine date anct covering the property described in the Security Instrument and located at:

6989 MEADOWBROOK LANE
HANOVER PARK, IL 6010l
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTERESYT RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE CPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

ADDIFION 22, COVENANTS. In addition te the covenuants and agreements made in the Security Instrument,
Borrower and Lecvaer further covenant and agree as follows:

A. ADJUSTABLE VATE AND MONTHLY PAYMENT CHANGES
The Note provides i1 an initial interest rate of 8.5000 2. The Note provides for changes
in the adjustable interesi-rric. and the monthly payiments, as follows:

4. AINUSTABLE INTERES!T RATE AND MONTHLY PAYMENT CHANGES

tA) Change Dates
The adjustable interest rate vecil. pay may change on the first day of HAY
19 S1 | andonthat duy every lzth maath thereatier. Euch dite on which my adjustable interest rate could ch'mgt,

Is called a “'Change Date.’

(B The Index

Beginning with the lirst Change Date, my adjustable inlerest rute will be based on un Index, The “Index'’ is the
weekly average vield on United States Treasury s7ourities ndjusted 10 a constant maturity of 1 year, as made available
by the Federal Reserve Bourd 1 he most recent Inddex Fiaure availuble as of the date 45 days before ecach Chunge Date
is called the “Current Index.

It the Index iz no Ionucr wvuilable, the Note Hoilerwill choose a new index which is based upon comparable
information. The Note Holder will give mie notice of 1his cholce.

(C) Calculation of Changes
Before each Change Date, the Note Holder will cideulatemy new interest rate by adding
TWO AND THREE FOURTHS percentage points ( 2.7%00 %) to the Current Index.
The Note Holder will then round the result of this addition 1o theiearest. 2ae-eighth of one percentage point (0.125%).
Subiject 1o the limits stated In Section 4(1)) below, this rounded amolint will be my new interest rate until the next
Change Date,

The Note FHlolder will then detesmine the amount of the monthly puy noiat that would be sufficient to repay the
unpaid principal that 1 am expecied to owe at the Change Date in full on vhs maturity date at my new interest rate
in substantially equal payments. The result of this calculation will be the nev. amoiunt of my monthly payment.

{(IMH Limlts on Interest Rate Changes

The interest rate 1 am required to pay ot the first Change Daite will not be greater ihan 10.5000 &
or less than 6.5060 %. Thereatter, my adjustabie interest rate will rever be increased or decreased
on uay single Change Date by more than Iwo pereentage points (2.0%) (rom the rate ¢£in@rest 1 have been paying
for the preceding 12 months. My interest rate will never be greater than 14.5000 8%, which is called

the ““Maximum Rate".

(F) Effective Date of Chuanges

My new interest rute will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment <ate after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Nate Holder will deliver or mail to me a notice of any changes in my adjustable interest rate nnd the amount
of my monthly payment before the effective date of any change, The notice will include intormation required by law
to be given me and also the title and telephone number of a person who will answer any question | may have regarding
the notice,

B. FIXED INTEREST RATE OPTION
The Nolie provides for the Borrower's option to convert from an adjustable interest rate with interest rate timits

to a fixed interest ratd, as follows:
£, FIXED INTEREST RATE CONVERSION OPTION

(A Optlon ta Converl 10 Fixed Rate

! have a Conversion Option that 1 can exercise unless I am in detault or this Section 5(A) will not perntit e
to do so. The “*‘Conversion Option”’ is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate Limits to the fixed rate caleulnted under Section 5(13) below.

The conversion cun only tuke place on w dinets) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fitth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the Conversion Date.'!
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{Space Above This Line For Recording Data)

» 1800300517
MORTGAGE
THISMORTGAGE (“Security Instrument’} is given an APRIL 5 ,

{"'Borrower™). This Szcvnty Instiument is given 1o
CENTRAL MOl GAGE CORPOHATION A HM1CHIGAN CORPORATION .
which is organized and cxisirig under the taws of THE STATE OF MICHIGAN , and whosc address is

36800 GRATIOT PJENUE MOUNT CLEMENS, M1 48043

('Lender™).
Borrower owes [.ender the princiniisum of
NINETY SEVEN THOUBArL, TWO HUNDRED AND NO/100
Dollars (L. 8 97,200.00 . This debt is evidenced by Borrower's note
dated the same date as this Security Instrument «'Note™), which provides for monthly payments, with the full debt, it not
MAY 1, 7320 This Secunty Insirument

paid earlier, due and payablec on
secures (o Lender: (3) the repayment of the deta Lvidenced by the Note, with interest, and all renewals, extensions and

madifications; (b) the payment of all other sums, wi.th.picresi, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance of Borreaci's covenants and agreements under this Security Instrument and
the Naote. For this purpose, Barrower does hereby mortgage grant and convey 1o Lender the following described property

COOK County, [llinois:

60STLEL

located in

LOT 2 IN BLOCK 20O IN HANOVER HIGHLANLGS UNIT NO. 3, VILLAGE OF
HANOVER PARK, CCOK COUNTY, ILLINOIS, A SVEDIVISION OF PART OF THE

NORTHERET QUARTER (1/4) OF BECTION 31, TO%PIHIP 41 NORTH, RANGE 10, p—
EABT OF THE THIRD PRINCIPAL MERIDIAN., ACCCRIING TO THE PLAT THEREOF

REGISTERED IN THE OFFICE OF THE REGISTRAR Jr TITLES OF COOK COUNTY,

ILLINOYS, ON MAY 19, 1964 AS DCCUMENT NUMBER 2L15DGR6

TAX ID #07-31-215-002

wiich huas che address of 6989 MEADDWBROOEK LANE ' HANCVER PARK
{Strael} (City]
1linnis 60103 (“Property Address™);
JIip Code]

Texit. t1FR WiTH all the improvemenis now or hereafier erected on the property, and ali easements, rights,
appurtenances, rents, royaities, mineral, o1l and gas nghts and profits, water nghts and stock and all fixtures now or
hereafiera part of the property. Adl replacements and addetions shall also be covered by this Security Instrument. All of the

foregoing s referred 10 in this Security Instrument as the “'Property.™
HORROWER COVENANTS that Borrower is law fully seised of the estate hereby conveyed and has the right o

mortgage, grant and caonvey the Property and that the Praperiy is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any

encumbrances of recard
THIS SECURITY INSTRUMENT combines onmiform covenants for national use and non-uniform covenants with
limtted varigitons by JurisdieTinn 10 constitute a uniform securiy insirument covering real property

yramraliinn, gdire ——
ILLINQIS —Single  Family— FNMA : FHLMC UNIFORM INSTRUMENT
@ -BFIIL} 880 VMP MORTGAGE FORMS » (3131203 B100 » 18001621 7281

Form 3014 12/83
Amended 8/87
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UNOFFICIAL COPY

If Lender required mortgage insurance as u condition of making the loan secured by this Secunity fnstrument,
Borrower shall pay the premiums required to mamntain the mnsurance in effect unil such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's writien agreement or applicable law .

B. Inspection. Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender
shall give Horrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shatl be paid to Lender.

In the eveni of a total taking of the Property, 1he proceeds shall be applied to the sums secured by this Security
Instrument, whetlier or not then due, with any excess paid to Borrawer. In the event of a partsal tuking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
hefore the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shail be
paid to Horrower.

1f the Property is abandoned by Burrower, or if, after notice by Lender to Borrower that the condemnor offers to
muake an award o-'ss1tle o claim for damages, Borrower fails 1o respond ta [ ender within 30 days after the date the nonce is
given, Lender in awrliorized to collect and apply the proceeds, at its aption, either to restoration or repair of the Property or
toy the sums secured 0y this Security Instrument, whether or not then due.

Unless Lende ard Borrower otherwise agree in writing, any applicanon of proceeds 1o principal shall not extend or
posipone the due date-Gf Jive monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Ao’ Peleased; Forbearance By lender Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall notOpeiate to reicase the fiability of the original Borrawer or Barrawer's successars 1n interest.
I.ender shall not be required 1O commence proceedings against any successor in interest or refuse to extend time for
peyment or otherwise miodify amsrnzation of the sums secured by this Secuniy Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interes Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude theeie Cise of any right or remedy.

11. Successors and Assigns Bound; ."~int and Seversl Lisbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and beneit th= successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants #nd agreriments shall be joint and several. Any Borrawer who co-signs this Secunty
Instrument but does not execule the Noie: (a) (s ca-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the/ter neof this Security Instrument; (b} is not personaily obligated 10 pay
the sums secured by this Security Instrument; ana (¢} »arees that Lender and any other Borrower may agree 1o extend,
maodify, forbear or make sny accormmodations with regard 10 the terms of this Security Instrument or the Nole withow!
that Borrower's consent.

12. loan Charges. Il the loan secured by Lhis Security Instrument 1s subject (0 8 law which sets maximum loan
charges, and that law is finally interpreted so that the intiresi_or other loan charges collected or to be collected in
connection with the loan exceed the permitted fimits, then: (a' ary such loan charge shall be reduced by the amount
necessury 10 reduce the charge 1o the permitied limit; and (b) any svins already collected from Borrawer which exceeded
permitted limits will be refunded 1o Borrower. Lender may chouse 14 siaake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. T a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. legisiation Affecting Lender’s Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabls accréding toats terms, Lender, ul its option,
muy require immediate payment in full of al) sums secured by this Security Lissvament and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shall 1ake the stepsupecilied in the second paragraph of
paragraph 17

14. Notices. Any notice to Borrower provided for in this Security Instrument ihail be given by delivenng it or by
mailing it by first class mail unjess applicable law requires use of anather meithad. The (ratice shall be directed 1o the
Proper1y Address or any other address Borrower designates by notice to Lender. Any noiice to ender shall be given by
first class mail to Lender's address stated herein or any other address Lender desighates by notie to Barrower. Any notice
pravided for in this Security Instrument « hall be deemed 10 have been given 10 Borrower or Lender‘w'icn given as provided
in this paragraph.

15. Govarning Law; Severability. This Security Instrument shall be governed by federal iay nad the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conficts with applicable law, such conflict shall not affect other provisions of this Security Instrunien. or the Note
which can be given effect without the conflicting provision. To this end the pravisions of this Security Instiument and the
Note are declared to be severable.

16. Boarrower's Copy. Borrower shall be given onc conformed copy ol the Note and of this Secunty Instrument.

17. Transfer of the Property ar a Beneficial Interest in Borrower,  If al) or uny part of the Property or any
interest i it is sold or transferred (or if a beneficiul interest in Barrower is sold or transferred and HBorrower is not a natural
person} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prolmbited by
federal law as of the date of this Security fastrument.

If Lender exercises this option, Lender shali give Barrower notwee of acceleranion. The natice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Secursty Instrument. If Borrower fails (o pay these sums prior 1o the expiration of this periad, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand an Borrower.

15. Borrower's Right to Relnstate, . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: {a) 5 days (or such other period as
applicable [aw may specify for reinstaiement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Rorrower:
ta) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (h) cures any default of uny other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limied 10, reasnnable attorneys” fees: and (d) takes such action as Lender may
reasanably require to assure that the lien of this Security Instrument, Iender’s rights in the Property and Borrower’s
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Barrower, this Secunity Instrument and the obligations secured hereby shall remain fully effective as if po acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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