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Auvd. SMITH FEDERALL SAVINGS RANK
14757 South Cicoro Avenue
Midlothtian, Tllinois 60445

ADJUSTABLE REVOLVING CREDIT MORTGAGE

TH1IS MORTGAGE ("Security Instrument") is given on _ JUNE 23 ,
19_90. The mortgagor is DANIEL P. WALSH AND KAREN A. WALSH, HIS WIKE
("Borrower"). This Security Instrument is given to A.J. SBMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whose address is 14757
S, Cirvro Avenue, Midlothian, Illinols 60445 ("Lender"). Lendar
has ugraed to loan to Borrowar pursuant to the Adjustable
Revolvina Credit Note ("Note'") of even date the sum of
$_ 25,000,100 _ ("Line of Credit Amount'), which Note provides
for montu'ly payments, with the full debt, if not paid earlier,
dua and p&yzile on May 23, 2000 . Tha Note evidences a
Wravolving cizdit" as defined in Illincis Revised Statutas,
Chapter 17, vaiagraph 6405, This Security Instrument secures not
only the existirg indebtedness, if any, but also future advances,
whether such advarces are obligatory or are made at the option of
Lender, or otherwirsé, as are made within ten years from the date
hereof, to the samc extent as if such future advances were made
on the date of the ereciation of this Security Instrument,
although there may be-no advance made at the time of execution of
this Security Instrument ~nd although there may be no
indebtedness outstanding s: 'the time any advance is made. This
Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (i) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and qc¢) the performance of
Borrowar's covenants and agreemeirts-under this Security
Instrument and the Note. For this puvrpoose, Borrower does hereby
mortgage, grant and convey to Lender ‘he following described
propaerty located in Cook Zounty, Illinois:

The North 190 feet cof the East 230 feet of Lot % . in Block 3 of A.T. MeIntosh
and Company's Southtown Farms Unit Number 2, a Suodl.vision in Fractinaal
Section 27 and 28 North of the Boundary Line of Seclirn 28, Township 36 North,
Range 13, East of the Third Principal Meridian, in Conk ‘County, Illinois.

P.I.N. 28-28-201-020

JUNIOR MORTGAGE

which has the address of 16830 §. Forest. Quk Foraeast ,
Illinois _gQ452 ("Property Address"):

TOGETHER WITH all the improvemente now or hereafter erected
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
astate hereby conveyed and has the right to mortgage, grant and
convay the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and
demands, subject to any encumbrances of racord.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:
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1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds") equal to one-twelfth of: (a) yearly taxes and
agsessments which may attain priority over this Security
Instrument; (b} yearly leasehold payments or ground rents on the
Propercy, 1f any; {(c) yearly hazard insurance premiums; and (d)
vearly caortgage insurance premiums, if any. These items are
called ’'uscrow ijitems." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow
items.

The Funne-.shall be held in an institution the deposits or
accounts of wn’ch are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution).
Lender shall apply-the Funds to pay the escrow items. Lender may
not charge for ho!fisg and applying the Funds, analyzing the
account or verifying the escrow items, unless Lender pays
Borrower interest on (the Funds and applicable law permits Lender
to make such a charge.-Sorrower and Lender may agree in writing
that interest shall be pnid on the Funds. Unless an agreement is
made or applicable law reguired interest to be paid, Lender shall
not be required to pay Boriower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showihg credits and debits to the Funds
and the purpose for which each 7eb%it to the Funds was made. The
Funds are pledged as additional szcurity for the sums secured by
this Security Instrument.

If the amount of the Funds held(ky Lender, together with the
future monthly payments of Funds payalile nrior to the due date of
the escrow items, shall exceed the amounc irequired to pay the
escrow items when due, the excess shall he. at Borrower's option,
either promptly repaid to Borrower or credjted to Borrower on
monthly payments of Funds. If the amount oi tue Funds held by
Lender is not sufficient to pay the escrow itz=s when due,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by tnis . Security
Instrument, Lender shall promptly refund toc Borrower/s.y Funds
held by Lender. If under paragraph 19 the Property is =2ld or
acquired by Lender, Lender shall apply, no later than immadiately
prior to the sale of the Property or its acquisition by lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphas 1 and 2 shall be applied: first, to late charges due
under the Note: second, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impecsitions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower
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shall promptly furnish to Lendsr receipts evidencing the
payments,

Borrowar shall promptly discharge any llen which has
priority over this Security Instrument unless Borrower! (a)
agrees in writing to the payment of the obligation secured by the
lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the
enforcemaent of the lien or forfeiture of any part of the
Propertyt!: or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is
Bubjet to a llen which may attain priority over this Security
Instrument, Lender may five Borrower a notice identifying the
lien. Lorvower shall satiasfy the lien or take one or more of thea
actions sa* forth above within 10 days of the giving of notice.

5. Haevard Insurance. Borrowsr shall keep the
improvements now existing or hereafter erected on the Property
inhsured againrt loss by fire, hazards included within the term
Haxtended coverage" and any other hazards for which Lender
requires insurance, This insurance shall be maintained in the
amounts and for the pariods that lLender requires. The insurance
carrier providing the ‘nsurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably
withheld.

All insurance policiur, and renewals shall be acceptakle to
Lender and shall include a standard mortgage clause. Lender
shall have the right to hold/ the policies and renewals, If
Lender regulires, Borrower shell promptly give to Lender all
roceipts of paid premiums and renewal notices, In the event of
los#s, Borrower shall give prompt potice to the lnsurance carrier
and Lender. Lender may make procf vof loss if not made promptly
by Borrower.

2960660

Unless Lender and Borrower othurwiras agree in writing,
insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is
economically feasible and Lender's securi’y is not lessened. If
the restoration or repair is not economicaiiy feasible or
Lender's security would be lessened, the ineurence proceeds shall
be appllied te the sums secured by this Security \Instrument,
whether or not then due, with any excess paid to Barrower. It
Borrower abandons the Property, or does not answer within 230 days
a notice from Lender that the insurance carrier hxz Offeraed to
sattle a claim, then Lender may collect the insurarica proceeds.
lL.ender may use the proceeds to repair or restore the /Froperty or
to pay sums secured by this Security Instrument, whet:s: or not
then due. The 30-day period will begin whaen the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of procesds to principal shall not extend or
postpone the due date of the monthly payments refarred to in
paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property ls acquired by Lender, Borrower's
right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to
Lander to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: Leaseholds.
Borrower shall not destroy, damage or substantially change the
Propaerty, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leasshold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agreas to the merger in writing.
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7. Protection of Lender's Rights in the Property; Mortgage
Insurance. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or requlations), then Lender may
de and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any - amounts disbursed by Lender under this paragraph 7 shall
become ‘afdditional debt of Borrower secured by this Security
Instrument . Unless Borrower and Lender agree to octher terms of
payment, *nree amounts shall bear interest from the date of
disbursement <t the Note rate and shall be payable, with
interemt, upor. rotice fram Lender to Borrower requesting payment.

If Lender.-lequired mortgage insurance as a condition of
making the loan secured by this Security Instrument, Borrower
shall pay the premivis required to maintain the insurance in
effect until such time as the requirement for the insurance
terminates in accordafice with Borrower's and Lender's written
agreement or applicable law.

B. Inspection. Lendrr or its agent may make reasonable
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of o prior to an inspection
specifying reasonable cause for the inspection.

9. Condemnation. The proccer.s of any award or claim for
damages, direct or conseguential, 4 c~onnection with any
condemnation or other taking of any p7rt of the Property, or for
conveyance in lieu of condemnation, araz hereby assigned and shall
be pald to Lender.

In the event of a total taking of the Zroperty, the proceeds
shall be applied to the sums secured by this 3e2curity Instrument,
whether or not then due, with any excess paid to Borrower. In the
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secur=2i by this
Security Instrument shall be reduced by the amounc cf the
proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the talilic, divided
by (b) the fair market value of the Property immediately before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after
notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required
to commence proceedings against any successor in interest or

4
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refuse to extend time for paymant or otharwise modify
amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearanhce by Lender in exsrcising
any right or remedy shall not ba a waiver of or preclude the
exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several
Liability: Co~S8igners. The covanants and agraeements of this
Security Instrument shall bind and benatit the succeassors and
assigne of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint
and sevaeral. Any Borrower who co-signs this Security Instrument
but dres not exacuto the Note: (a) is co-signing this Security
Instiurent only to mortgage, grant and convey that Borrawer's
interart in the Property under tha terms of this Security
Instrumant: (b) is not perasonally obligated to pay the sums
secured Wy this Security Instrumaent: and (c) agrees that Lender
and any otisr Borrower may agree to extend, modify, forbaear or
make any avconmmodations with regard to the terms of this Security
Instrument or. che Note without that Borrower's consent.

12. Loan Chargaa. I[f the loan sscured by this Security
Instrument is suspsst to a law which sats maximum loan charges,
and that law is flianlly interpratad so that the interest or other
loan charges collected or to ba collaectad in connection with the
loan exceed the permittsad limita, then: (a) any such loan charge
shall be readuced by the amount nacessary to reduce the charge to
the permitted limit; and (k) any sums already collected from
Borrower which axceedad parinitted limits will be refunded to
Borrower. Lender may choose *¢ make this refund by reducing the
principal owed under the Note or by making a direct payment to
Borrowar. If a refund reduces principal, the reduction will be
traated as & partial prepayment without any prepayment charge
under the Note,

13. legisiation Arfecting Lardoar's Rights. If enactment or

explration of applicable laws has thae effect of rendering any 4
provision of the Note or this Security Instrument unenforceable [ 2e]
according to {ts terms, Lander, at its opition, may require [ )
immediate payment in full of all sums sacured by this Security e
Instrument and may invoke any remedier peirmitced by paragraph 19. CQ
If Lender exercises thism option, Lander shaX ' fake the steps Tw

specified in the second paragraph of paragraph(l7.

14. Notices. Any notice to Borrower providea for in this
Security Instrument shall be given by delivering i’ or by mailing
it by tirst class mail unless mpplicable law requiies ‘use of
another method. The notice shall be directed to the Zroperty
Address or any other address Borrower designates by rotice to
Lender. Any notice to Lender shall be given by firset class mail
teo Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to
Borrower or lLender when given as provided in this paragraph.

15. GCoverning Law; Severability. This Security Instrument *
shall bae governed by federal law and the law of the Jurisdiction
in which the Property is located. In the event that ahy provision
or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect
without the conflicting provieion. To this end the provisions of
this Security Instrument and the Note are declared to be
saeverabla.

16. Borrower's Copy. Borrower shall be given cne oconformed
copy of the Nota and of this Security Instrument.
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17. Transfer of the Property: Assumption. If all or any
part of the Property or an interest therein is sold or
tranaferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchagse money security
interest for househcld appliances, (c) a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
{(d) the grant of any leasehold interest of three years or less
not containing an option to purchase, (e) a transfer to a
relative resulting from the death of a Borrower, (f) a transfer
where the spouse or children of the Borrower become an owner of
the Property, (g) a transfer resulting from a decree of a
dissolution of marriage, legal separation agreement, or from an
inciderntal property settlement agreement, by which the spouse of
the Lorrsower becomes an owner of the Property, or (h) a transfer
into arn’inter vivos trust in which the Borrower is and remains a
beneficiary and which does not relate to a transfer of rights of
occupancy . in the Property, Lender may, at Lender's option,
declare alli the sums sdecured by this Mortgage to be immediately
due and payable. Lender shall have waived such option to
accelerate if, rrior to the sale or transfer, Lender and the
person to whom /“lie Property is to be sold or transferred reach
agreement in writjag that the credit of such person is
satisfactory to Lardsr and that the interest payvable on the sums
secured by this Morcgsse shall be at such rate as Lender shall
reguest. If Lender has waived the option to accelerate provided
in this paragraph 17, ‘arid if Borrower's successor in interest has
executed a written assumption agreement accepted in writing by
Lender, Lender shall releawur Borrower from all obligations under
this Mortgage and the Note:

If Lender exercises such option to accelerate, Lender shall
mail Borrower notice of acceleration in accordance herewith. Such
notice shall provide a period or iot less than 310 days from the
date the notice im mailed within walich Borrower may pay the sums
declared due. If Borrower fails to paj such sums prior to the
expiration of such pericd, Lender may, without further notice or
demand on Borrower, invoke any remedies parmitted by this
Mortgage.

18. Borrower's Right to Reinstate. I Borrower meets
certain conditions, Borrower shall have the rignt to have
enforcement of this Security Instrument disconiiniued at any time
prior to the earlier of: (a) 5 days (or such othiar period as
applicable law may specify for reinstatement} belore sale of the
Property purauant te any power of sale contained i1 this Security
Instrument; or (b} entry of a judgment enforcing tiis Security
Instrument. Those conditions are that Borrower: (a) rays Lender
all sums which then would be due under this Seccurity Ioastrument
and the Note had no acceleration occurred; (b) cures anv Jefault
of any other covenants or agreements; (c) pays all expenasa
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) take such
action as Lender may reasonably require to assure that the lien
of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Inatrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument {(but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default:

6
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(b) tho action required to cure the default; (c¢) a date, not less
than 30 days from the date the notice is given to Borrower, by
which the default must bo cured; and (d) that failure to cure the
default on or before the date specified in the notice may result
in acceleration of the sums sccured by this Security Instrument,
foreclasure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate
after acceleration and the right to amsert in the foreclosure
proceading the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not
cured on or bafore the date specified in the notice, Lender at
its option may reguire immediate payment in full of all sums
sacured by this Security Instrument without further demand and
may foraclose this Security Instrument by judicial proceeding.
Lender shall be ontitled to collect all expenses incurred in
pursuirig the remedies provided in this paragraph 19, including,
bug not l.nmited to, reasonable attorneys' fees and costs of title
aevidence.

20. Ianaer in Possomssion. Upon acceleration under
paragraph 19 c¢r abandonment of the Property and at any time
prior to the exgiration of any period of redemption following
judicial sale, Lelider (in person, by agent or by judicially
appointed receives; ahall be entitled to enter upon, takae
possession of and manugye the Property and to collect the rentas of
the Proparty lncludirg vhose past due. Any rents collected by
Lender or the receiver @shall be applied first to payment of the
costs of management of tre Property and collection of rents,
including, but not limites co, recelver's fees, premliums on
receiver's bonds and reasonable attorneys' fees, and then to the
sums secured by this Sacurilty Iastrument.

21. Release. Upcn paymert of all sums secured by this
Security Instrument, Lender shal) release this Security
Instrument without charge to Borruwer. Borrowaer shall pay any
recordation costs.

22. Waiver of Homestead. Borrower waives all right of
homestead exemption in the Property.

BY SIGNING BELOW, Borrower accepts and ‘acrees to the terms
and covenants contained in this Security Instrunent and in any
rider(s) executed by Borrower and recorded with 'it.

(Seal)
ANIEL P. WALSH BorPower

/ .
Xg__ 2‘1/‘2/)1 4 ééJ a (Seal)
. Borrowar

(Seal)
Borrower
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STATE OF WDOIS
counTy ofF Ceyal\l

I, THE UNDERS IGNED , & Notary Public in and

for said county and state, do hereby certify that DANTEL P. WALSH

AND KAREN A, WALSH, HIS WIFEpersonally appeared before me and is (are)
known or proved to me to be the perscn(s) who, being informed of
the contents of the foregoing instrument, have executed same, and
acknowledged said instrument to be _THEIR free and voluntary
act and deed and that THEIR executed said instrument for the
purposss and uses therein set forth.

)
) Ss.
}

ﬁérnass my hand_and official seal this'Eizﬁg day of
—I S , 19

Notary

My Commissio

Public. Siate ol lilinois
uh,'.ﬂg:m Expirms 5/23/93

g

Motk 1o

This instrument was prepared oy:

A..Y. SMITH FEDERAL SAVINGS BANK
14757 South Cicero Avenue
Midlothian, Illinois 60445

I0AN 4 9!(M92 6

BOX 168

ssaippy

Aq pomugng

0} "}1180 JBNIRQ
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