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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: [

‘1. Payment of ‘Principal and Interest; Prepayment and Late Charges. Borrower shall prompthy pay when due |ht\
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Notg

"% Funds for Taxes and Insurance. Subject 10 applicable law or 10 & wrinen waiver by Lender, Borrower shall pa
to the Lemder on the day monthly pavments ure due under the Note, until the Note is paid in full a sum "Funds™) equa
1o ond-iwelith of: (8) yearly laxes and assessments which may attain priority over this Sccurily Instrument: (b) yenry
fenschold payments or ground renls on the property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
montgage insurance premiums. il any. These items are called “escrom items.” Lender may estimiie the Funds due on
the basis of current data and reasonable estimaites of fulure escrow items.

“The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a rcdcrué_
or state agency (including Lenderil Lenderis such an instinntion ). Leader shall appiy the Funds 1o pay the escrow itlemds -
Lender may nol.chuarge for holding unél applying the Funds, analyzing the account or verifyiag the cscrow items, unlesC>
Lender Pays ‘Rofrovwer intérdston thé ‘Fiuhds and applidabie law permits "fgnd(.'r 10 make siich a charge. Borrowek ™~
and Lender may agree in writing thi: inlerest shall be paid on the Funds. Unless an agreement is made or apphicable lavk P
reguiren imterbst 1o be padid. Lender shall ot bé requiteéd 10 phy HorroWwdt uny fnterést or edrnings on e Vurids Leade€,
shall give o Borrower, withom charge. an anpual accounting of the Funds showing credits and dehits to 1he FundCr
and the puipose for which each debit to the Funds was made. The Funds are pledged as additional secunty for th€7
sums sceured by this Security Instrument.

IT the amodat of the Funds held by Lender. together with the future monthly payments of Funds payable prior to
the due dates ol the escrow ilems, shall excecd the amount required 3o pay the escrow items when due, the excess shal)
be, 81 Borrowersostion, either prompily repaid to Borrower or credited to Borrower on monthly payiments of Funds.
If the amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o
Lender any amaunt (cdessary 1o make up the deficiency in once or more payments as required by Lender.

Upon Payment in ivitof all sums secured by this Security Instrument. Lender shal! prompily refund to Borrower
any Funds held by Lendzr. if under paragraph 19 the Propery is sol) or acquired by Lender. Lender shall apply, no
later than immediately priceio the sale of the Property or its acquisition by Lender. any Funds held by Lender at the
time of application as a credit 2zainst the sums secured by this Securit: Instrument.

3. Application of Payments 1'n'css applicable Jaws provide otherwise, all paymemis received by Lender under
paragraphs } and 2 shall be applicd: first, 10 Jate charges due under the Note: second. to prepasy ment charges due under
the Note: third, 1o amounis payable vador paragraph 2: fourth, 1o interest due: and tast, 1o principal due.

4. Charges; Lieus. Borrower shail pay all axes. assessments, charges. fines and impositions atiributable to the
Property which may ettain priority over this Security Instrument, and Jeasehold payments or ground rents, if any.
Borrower shall pay these ohligations in i raanner provided in paragraph 2. or if not paid in that manner. Borrower
shall pay them on time direetly to the person/owed payvment. Barrower shall promptly furnish fo Lender all notices
of amounts to be paid under this paragraph. 1Y Sorrower makes these payments directly, Borrower shall prompity lur-
nish 10 Lendoer receipts evidencing the payments.

Borrower shal} prompily discharge any lien which lLias priority over this Scecurity Instrument unless Borrower: (a)

1gs in writingto the paymernd of the obligation secus=d 23 the li#min a manndr acceptable to Lender: (b contes ts in good

jagregs
faith the licn by, or defend: against eaforcement of 1theliezs in, Jegal proceedings which in the Lender’s opinion operaic

to prevent the enforcement of the lien or forfeiture of any jsur’ of the Property: or {¢) secures from the holder of the lien
an agreement satisfactory fo Lender subordinating the Yien 1o/ tvis Security Instrument. 3f Lender determines that any
parl of the Propernty is subject (o a lien which may attain prioriov aver this Security Instrument, Lender may give Bor-
rower i notice identifying the Jien. Borrower shall salisfy the lier or (ake one or more of the actions set forth above
within 10 days of the giving of notice.

‘S. Hazard Insurance. Borrower shall keep the improvements no@ ciisting or hereafier erccted on the Property
insured against lous by fire, hazards included within the ferm “extended coverape” and any other hazards for which
Lender requires insurance. This insurance shall be maintained in the ameasis and for the periods that Lender requires.
The instfande cafrier providing the insorance shall be chosen by Bortow ersrhjeét 10 Lender's approval which shall
not be unireasonabiy withheld.

Al Insurance policies and renewals shall be acceptable 1o Lender and shit wiclude a standard mongage clause.
Lender shall have the right 10 hold the policies and senewals, 1 Lender reyuirey. Borrower shall promptly give to
Lender all receipts of paid premiums and renewad notices. In the event of loss. Barrower shall give prompt notice (o
the insurance caerier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be pplied 10 restoration or
repuir of the Property damunged. if the restoration or repuir is coonomically feasible and LendZr isecurity is not lessened.
H the restoralion or repsir is not economically feasible or Lender's security would be lessened dhe insurance proceeds
shall be applied 1o the sums secured by this Securily Insirument, whether or nof then due vith any cxcess paid 10
Borrower, If Borrower abandons the Property. or does not answer within 30 days a notice from Lesdor ithat the insurance
carrier hag @Méred o yeuwtlew clafth, Lheh Lender may Solletithe fnsorance procsdds. Lendler miay 15 the proceeds 1o
repair or restore the Property or 10 pay sums securcd by this Security Insirument, whg}lhcr or nov then duc, The 30-day
period will begin when the notice is given. e ot et )

Unlesy Lender and Borrower otherwise agree in writing. any application of procecds 10 principal shall not extend
ar postpone the due date of the monthly pavments referred to in parsgraphs 1 and 2 or change the amount of the pay-
ments: if updes paragraph 19 the Propenty Is acquired by Gemdler. Borrowers right 1o any insurenec policies end pro-
ceeds resulting from damage 10 the Property prior to the acquisition shall pass 1o Lender 1o the extent of the sums
secured by this Security lnstrument limmedlately prior 10 the acquisition.

6. Preservation and Maintensnce of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detedorate or commitl waste. 1f this Security instrument is on a feaschold.
Borrower shall comply with the provisions of the lease. and it Borrower acquires fee title 1o the Propenty. the lcasehold
and fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property;: Morfgage Insurance.” 1f Borrower fails to porfonm the covenanis
and agreements contained in this Security Instroment, or there is a legal proceeding that may significantly afect
Lender's rights in the Propesty (such as a pracoeding in bankrupicy. probate, fur condemnation or {0 enforce Lws or
‘regulations), then Lendes may do Ahd pay {or Whatever is ngcessary to fro:ccl the value of the Propeny and Lenders

CdghisZins 1he Propenty: Lender's dctions may include paying ahy sums $¢curet by a lien which has priority over this
Sccurity Instrument. appearing in court. payiag reasonable attorney’s fees and entering on the Prop:riy ia make repairs.
AlthoughLendef indy ke p&tion: under thig paragraph 7, Ixénder does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debs of Borrower secured by
Instrument. Unless Borrowar and Lender agree {o other terms of payment. these amounts shall bear in-

this. urd

terlSt from”the date of disbursement at the Note rate and shafl be payabie, %mt(gﬁ?% notice from Lender 10
Borrower requcesting payment. o S ge PSR tS NINS IR 454
S LIRS P SLIE AL S
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insurance terminates in accordance with Borrower's and'Lender's wrillen agrdemént 9v applicable luwes s N
Wproperty. der shall

If Lender required :IF.F IAH coli Jﬁm@,@P -df; ﬁ Security Instrument.
Borrower shall pau rethiteed requiled t -t b cf %t | ek mggs the reyuirement lor

. Inspection. Lender or its agent may make reasonglle entries upon and inspictidns of ¢
Borrower notice at the timg of or prior tp @0 indpegle specifying reasonable cadse for
. Condemnation. The procecds of any award or'c) for domages, direct or conscyue
sondemnation or other. taking of any part of thé P rty, or Jor cpnvfyanf.‘e in lidu of ¢
ned and shall be paid to Lender. S L :

the event of a wtul taking of the Praperty; the. eds shall be appliedd tq the sums
ment. whether or not then due, with any excesy’ o Borrower.' In the event of § pa

ured by tHis Seuinty
king of th¢:Property.

p—2y

v

“unless Borrower and Lender otherwise agree in writin suphs séeared by this Securfty Ipsirgment shatl by reduced
by the amount of the proceeds muitiplied by the followigg friction: (h) the tofl atnount of thg sumssecured immediatefy,
before 1he taking, divided by (b) the fair market value of the Praperty immediate}y hefor! thq takhnig. Any batance shall;

be paid 1o Borrower. i i i 9
If the Property is shundoned by Borrower, or if, afler Jiolicc by, Lenderiio Borrowe} that t

| make an awnrd or setife a ciaim for damages. Borrower fails Jo réspohd to Lepdeq within B0 dhys
is given, Lender is authorized to collect and apply the préceedls, at its optian, ¢ithet to restdratidn or repair ol t
or to the sums sccurcd by this Securily Instrument, whether or not then due.

. DRIEERD:
ﬂcondegn&hoﬂ'cﬁ o
er the datgthenotigk

l;tgmgpeny

- ~tJnless Lender and Borrower atherwisd -apreed writing: hny ‘ayipliciiiow of proceeds to prinetpal shalt not éxtend
K or postpone the due date of the monthly payments referred to in paragraphs [ and 2 or change the amount of such
o payments.

Extension-of theitime for ppyment or modifi-

10. Borrower Not Released; Forbearence By Lender Not a Walver.
cation of amortization of the sums secured by this Security Insirument granted by Lender to any successor in interest

ofl Bérrow/ r thatl nét operate to release the dinbility of the original Borrower or Borrower's successors in inlerest. Lender

i shall not besequired to commence proceedings against any successor in interest or refuse (o extend lime for payment

or utherwise /audify amortization: of the sump'secured by this Sceurity Instrument by retson of any demund made by

the original Berrower or Barrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
- s—.hq}l D01 be g vainer of.or prectude the-oxercise ol any righlior remedy.

. Sucepssoly o, Assigns Bound; Joint Several Linbillty; .Co-signess.. The covenants-and agrepments ot this

1
L, Security I‘nsﬁ rument szl bind and benefit the sugedssors ﬂllg:F;iﬁimsig)r‘LE‘ll_L!ﬂr and Boergwer, sithiect 19.the pravisions,
! . of paragriph 17. Bocrowess covdnants and agreemeits shal e joint and several! Any Borrower who co-signs this:
Security Instrument but Zo/s not execute the Note: (a) is co-signing this Sccurity Instrument only 10 morigage. grant
N and convey that Borrower salerest in the Properly under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secursd by this Security Instrument: and (¢) agrees that Lender and any other Borrower may
4 agrep to extend, madily, forbeat o7 make any nccommodations with regurditoahe: terims pfithiz Sevarity Insirumont or thel
i Note without that Borrower's consent.
) ?, Lo (Elhuggs. 11 the loan serured by this Securily Instrument s, subject to a law which sets maximum loan
: chhres, flmli thae faw is finally interpreted so that the interest or vther loan charges collected or o be collected in con-
nection with the loan exceed the permifted limits, then: {(a) any such {oan charge shall be reduced by the amount
necessary to reduce the charge to the posraiasd limit and (B) any sums already collected from Borrower which ex-
ceeded permitted lintits will be refunded o Rorcower, Lenden may choose s muko this refund by redueing the principal
i owed under the Note or by making a direct p=yaient to Borrower. IT a refund reduces principal, the reduction will be
. treated as u pantial prepayment without any prepayrsiont charge under the Nate, .
- 13, legisiation Affecting Lender’s Rights, If7ent ctmunt or expiration of applicable lows hus.ihe effect of reRdering,
any provision of the Nole or this Security Instrumeiss vaenforeeable according to its lerms, Lender. at its option, 51:“;
require immediate payment in full of all sums secuizd /oy this Security Instrument and may invoke any remedies
permitted hy paragraph 19. Il Lender exercised t i opticn,-Zender shafl take the steps specified in the second paraer.
* graph of paragraph 17,
ity Instrument shall be given by dclivcrin'g‘ it-or

14. Notices. Any notice 10 Borrower provided for in this 3sCurity | ! ) deliver
by maittag 1t by first class inail tnless applicaBle Taw requires vse of itnather method. The notice shall be directed:

. (o the Property Address or any other address Borrower designatcs ny natice to Lender. Any notice to Lender shall be

- given hy first class mail 1o Lender's address stated herein or any other addiess Lender designates by notice to.BoYrowér.

b Any notice provided Jor in 1his Secusity Instrument shall be deemed to hoie been given to Borrower or Lender whe't

i given as provided in this paragraph. ) . o

: ‘18, Govérning Law; Severabilty. This Sécurity TAStrument'shall be gaverned by federal law and, the law of the
' ¢ of ihik Seturity Tnstrument or

jurisdittion in'which the Praperty is located. In the évent thar any provisio#” or/clause
- the Note conflicts with applicable law, such c.'onpicl shall not affect ather promsions of this Sccurity Instrument or
the Note which caf be given effeet without the tonflicting provision. To this cod (e provisions of this Security In-

strument and the Note are declured 1o be severabla... | o0 0 R
ed copy of the Note arua of this Security Instrument.

: 16. Borrower’s Copy. Borrower shall he ‘glven one conform t
E 17. Transfer of the Property or a Beneficlal Interest in ‘Borrawer. If all or any pant bf the Propérty ‘or iny inlerest

‘ in it is sold or transferred (or if o beneficial interest in Borrawer is sold or transferred and/sovrower is not a natural
persen) without Lender's prior written consent, Lender may. at its option. require immedisic payment in full of afl
- sums sccurcd by this Sccurity Instrument, However, this aption shall nol be exprcised. by Lendaer if: exercise is-pro-

hibited by federul taw as of the date of this Security Instrument. : 2O\ BRI PR
If Lender exercises this option. Lender shall give Borrowes notice of aceeleration. The notice shul! provide a period.
: of ppt less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securec

: by this Security Instrument. If Barrower Giils to pay these sums qieior to the expiration of'this period, Lender. may invoko
any remedies permitted by this Security [nstrument withoat further nolice or demand on Borrower.

18. Borrower's Right to Reinstate. II' Borrower mueets certzin conditions, Borrower shall have the right to have
caforcement of this Security Instrument discontinued at.any time prior 1o.he enstier of: (8) 5§ days (or such other period-
a5 npplicable law may specily for reinstatement) before sale of the Proporty pursuant (o any power ol sale contained
in 1his Security fustrument; or (D) entry of u judgment cnforcing this Security Insirument. Those conditions are that
Borrower: (#) pays Lender all sums which then would be due under this Security Instrument and: the Note-had no
aceeleration oceurred: (b) cures any delfault of uny ather covenanis or agregments: (¢). pays all cxpenses incurred in
enfore¢ing this Security Instrument, including, but agt limited 1o, reasonable utiorneys’ feest and {d) takes such action
as Lender may reasonably require fo assure thak the lien of this Securily Instrument, Lender's rights-in ihe Peoperty -
and Borrawer's obligation to pay the sums.seeured by this Security Instrument shall continue unchanged. Upgn re-
instatement by Barrower. this Sccurity Instrument ‘uad the obligntions secured hereby shali romain fully elfective-
as if no accelerption hayd occurred. However. this-right (o reinsipte shall not apply in the:vase of acceleration: under-
paragraphs 13 or 17. ; L SN e e e ey
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