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i 2. FUUNDS for TAXES QMN LRAN Subject to applicable law or to a writton waiver by Lender, Borrawer stvall pay

to Lender on the day monthly payments are due under the Note, untll the Note is paid in full, a sum ["Funds"l squal {o
one-~twalfth of: {(a} yearly taxes and asseassmants which may attain priority over this Security instrument; (b) ysarly
leasahold payments or ground rents on the Property, if any; (c¢) yearly hazard insuranre pramiume; and {d} vearly mortgage
ingurance promiums, If any. Thase items arp callad "ascrow itams.” Lender mpy astimate tha Funds dus on the basis of
current dato and reasonabla estimates of future escrow items.

The Funds shall be held in an institution tho deposits or accounts of which are insured or guaranteod by a fedaral or
state agency {including Lender if Lender is such an institutlon). Lender shatl apply the Funds to pay the escrow ifems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow itams, uniess
Lender pays Borrower interast on thae Funds and applicabla law permits Lender to maka such a charge. A charge asssssad
by Lender in connection with Borrower’s sntering into this Security Instrument to pay the cost of an indepencont tax
reporting service shall not be a charge for the purposes of the praceding sentunce. Borrowar and Lender may agres in
writing that interest shall ba paid on the Funds. Unlass an agreemant is made or applicabla law requires interast to be paid,
Landar shall not be raquired to pay Barrower any intarest or sarnings on the Funcls. Lander shall glve to Berrower, without
charge, an nannual sacounting af the Funds showing sredits and dabits to tha Fundit and the purpose for which gach dabit to
ths Funds woas inade. The Funds sre piedged as additional socurity for the suins sacurod by this Security lnstrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior {o tho due
datas af ths eserow items, shall axcead tho omount raquired to pay the escrow itams when due, thoe excess shall ba, at
Barrower’s option, either promptly rapaid to Borrower or c¢redited to Borrower on monthly paymoents of Funds., 1 the
amount of the Fna> held by Landar is nat sufficient to pay the escrow items whan dus, Bosrower shall pay to Lender any
armount necassary wo.make up the daficiency in one or more payments as raquired by Lender.

Upon payment on 2a!t of all sums securad by this Security Instrumaent, Lender shall promptly refund to Borrowar any
Funds heid by Lende.. .funder paragraph 19 the Propearty Is sald or scquirod by Lendar, Lendar shall apply, no later than .
immediataly prior t2 *he .ale of tha FProperty or its acquisition by Lender, any Funds held by Lender at the timm of"
application as a cradit agalist .he sums sacurad by this Security instrumant. _

3. APPLICATION of PAYMLNTS. iUntass applicable law provides otherwise, all payments received by Londer urldar )
paragraphs 1 and 2 shall bs appliar: first, to late charges due under the Note; sucond, to prepaymant charges dua undor tha”
Mots; third, to amounts payablc iader paragraph 2; fourth, to intarast due; and last, to principal due.

4, CHARGES: LlENS.]erownr shall pay all taxes, assessmants, charges, fines and impositions attributable to thae; .,
Propatty which may attain priority oves thes Security instrument, and leasehold payments or ground rents, if any. Borrowar"" '
shal! pay thase abligetion In the manner proreaded in paragraph 2, or if not paid in that manner, Borrower shall pay them on. "
time dlrect!y to the person owed payment. Borrower shalf promptly furnish te Lender all notices of amounts to be pald‘ .
under this paragraph. If Borrower makes the.e /aymaents diractly, Borrowar shall pramptly turnish to Lendar -ar'elgp‘iis_h‘
aevidencing the payments,

Borrowor shall promptly discharge any lien whicli bis priority over this Sesurity Instrument unlass Borrower: {a) agrue’s !

in writing to the payment of tha obligations sacured y the lien in a manner acceptablo to Leander; (b) contests in good
faith the lian by, or defends against enforcement of tha lizn in, legal proceedings which in the Lender’s opinion operate: to
prevant the enforcement of the lien or forfeiture af any port o5 the Property; or (¢} sacures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to th s Sezurity Instrument. If Lender determinas that any part of
the Property is subject to a lign which may attain pricrity over t¥ss Tecurity Instrument, Lender may give Borrower a notice
identifying the lian. Borrowaer shall satisfy tha lien or take one or./no's of the actions set forth above within 10 days of
the ;iviﬁg of notice.
! ‘5 HAZARD IVNSURANCE,J Barcower shall keep the improvements novaxisting or hereaftar erected on the Property
insured against loss by fire, hazards includad within the tarm “extended caverage” and any other hazards for which Lender
requires insurance, This insurance vhali be maintained in the amounts and for ‘*he periods thut Lender requires. The
insuranca carrler providing the insurance shall be chosen by Borrower subject to-Lender’'s approval which shall not be
utrsasonably withheid.

Al insurance policies and reanewals shall be acceptable to Lander and shalf include s 'standard mortgage clause. Lander
shall have the right to hold the policies and renawals. If Lender requiras, Botrawer hail promptly give the Lender all
rocaipts ot paid premiums and renewal nofices. in the svent of loss, Borrowaer shall give prompt notice to the insurance
carrior and Lander. L.ender may makp proof of joss if not made promptly by Borrower.

Unless Lender and Borrower othurwise agres in writing, insurance procesds shall be appliall to /estoration or repair of
the Property damaged, if the  astoration or repair is economically feasible and Lender's securiiy /3 .00t lessenaed. If tha
restoration or repair is not economicaily faasibla or Lander's security would be lassenad, the insurzacs procends shall be
applied to the sums secured by this Security tnsirument, whether or not then due, with any excass puld te Borrowar. 11
Aorrower abandons the Property, ar does not answer within 30 days a notice from Lender that the insu cn:e carrier has
offered to settle a claim, than Lendar may collect tha insurance proceeds. Lender may use the procecvds to repair or
restore the Proparty or to pay sums secured by this Security Instrument, whether or not than due. The 30-day pariod will
bagin whan tha notica is glvan.

Unless Lendor snd Borrower otherwiso agrim in writing, any spplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymants.
tf under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds rosulting
from darmage to the Property prior to tha acquisiton shall pass tc Lender to the extent of thu sums securad by this Security
tnstrument immadiately prioe to the acquisition,
| 8. PRESERVATION and MAINTENANCE of PROPERTY; LEASEHQLOS. JBorrowBr shall not destroy, damage or
substantially change the Property, allow the Proparty to deteriorata ar commit waste. |f this Security Instrument is on a
lsasehold, Borrower shall comply with the provisions of the lease, and if Boriower acquires fee titie to the Property, the
lensehg!d and fea title shail not merge unlass Lander agrees o the merger In writing.

i 7. PROTECTION of LENDZEW'S RIGHTS in the PROPERTY; MORTGAGE |NSURANCE.—i ¥ Borrowar faiis to perform the
covanants and agragmants contained in this Securlty Instrument, or there is 2 legal proceeding that may siynificantlv affect
Lender's rights in the Property (such as a proceaeding in bankruptey, probate, for condemnahon or to, ‘enforce laws or
ragulations], then Lander may do and pay for whatever is necessary to protect the value of tha Praperty and Lender's rights
in the Property. Lendar's actlons may intlude paying any sums secured by a lien which has priority over this Seacurity
lnstrumsnt appearing in court, paying reasonable attorneys’ fees and untering on tha Property to make repairs. Although
L'fider may take action under this paragraph ? Li"d" does not have to do sao.

. s e, .
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Any amounts cisburs is p afll bac ai-.de t,'ot Borrower sacurad by this

Security Instrument. Unless Borrower and Lender agree to othel tarms of payman! Iheso amounts shali bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notica from Lender to Borrower
raquesting payment.

- If Lander raqulred mortgage insuranca as a condition of making the loan securad by this Security Instrument, Borrower

shall pay the premlums raquirad to maintain the insurance in effact until such time as the requirament for the insurance

terminates in accordance with Borrower’s and Lendetr’s writtan agraement or applicabla law.

| B. -INSPECTION. |Lender or its agent may make reascnable entries upon and inspections of tha Property. Lender shall

: ive Borrowar notica at the tirme of or pricr to an inspection specifying reasonable cause for the inspection.

‘. A .CO'NDEMNAT'IAON‘"I] The. proceeds of any award or claim for damages, diract or cansequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condamnation, are hereby
assignad and shall be paid to Landet,

in the event of a total taking of the Property, tha proceeds shail be applied to the sums secured by this Security
Instrument, whathar or not than due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Landar otherwise agree in writing, the sums sacured by this Security Instrument shall be reduced by

) the amount of the proceeds multnpliad by the following fraction: (a) the total amount of the sums secured immadiataly

_\ before tha taking, divided by {b) tha fair market value of the Property immediataly bafore the taking. Any balance shall be

paid to Barrowaer.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or sett’n a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender '5 au' horized to collect and apply the proceeds, at its option, eithur to restoration or repair of tha Property or
to the sums secures by this Securlty Instruiment, whether or not then due.

Unless Lender aud Norrower otherwise agree in writing, any application of proceeds to principal shatl not extend or
postpone the due date 7 \he monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such paymaents,
|~ 16, BORROWER 1L Tl EASED; FORBEARANCE BY LENDER NOT a WAIVER. IExtensnon of the time for payment or
modification of amortiza\lon =f the sums secured by this Security Instrument granted by Lender to any successer in
interest of Borrower shall not cperate to release the liakility of the original Borrower or Borrower’s successors in interest,
e Lender.shall not be required 10/ cminmence proceedings against any successor in interest or refuse to extend time for
® ) payment or otherwise modify amortizotion of the sums secured by this Security Instrument by reason of any demand made
| R by the orlglna! Borrowar or Borrowel's Lu-<essors in interest. Any forbearance by Lender in exercising any right or romedy
] shall not be a waivar of or preclude the exerciss of any right or remedy.

- l 11.. SUCCESS5URS.and ASSIGNS BOUND; JOINT and SEVERAL LIABILITY; CO-signers. The cover‘ants and agreements
of this Security Instrument shall bind and “ercfit the successars and assigns of Lender and Borrowar, subject to the
provisians of paragraph 17. Borrowsr's covenant, and agreements shall be joint and several. Any Borrowsr who co-signs
this Security Instrument but doas not execute the Nrtel (a) is co—-signing this Security Instrument only to mortpage, grant
and convey that Borrower's interest in the Property uiider the tsrms of this Sacurity Instrument; (b} is not personaily
obligated to pay the sums sacured by this Security Insirumciil: and (c) agrees that Lender and any other Borrower may agree
to extend, modify, forbear or make any accommodaticns witl regard to the terms of this Security Instrument or the Note

without that Borrowar's consent.
|._ 12 LOAN, CHARGES.! If the loan secured by this Securil; 'astrument is subjact to a law which sets maximum. loan
charges, and that law. is finally interprelad so that the interes? ¢’ other loan charges coilected or to be collected in .
connection with the loan excead tha parmitted limits, them {a)l any/sich loan charge shall be reduced by the amount 'k'
nacaessary to reduce the charge to the permitted limit; and {b) any suins already collacted from Barrower which exceadad
\ permitied limits will be refurded to Borrower. Lendar may choose ‘<z makse this refund by reducing the principal owad
under the Nota or by making a direct payment to Borrower, If a rafund redu:es jrincipal, the reduction will be treated as a
partiai prepayment without any prepayment charge under the Note.
" ! 43, LEGISLATION. - AFFECTING : LENDER'S -RIGHTS. I If enactment or expirat'on of applicable laws has the effsct of
randering any provision of the Note or this Security Instrument unenforceable according to ils terms. Lender, at its option,
may require immediate paymant in full of all sums. sacured by this Security Instrua sn?” and may invoke any remedies
parmitted by paragraph 18. If Landsr exercises this option, Lender shatl take the steps sy ecified in the sacond paragraph

3915232

I

of paragraph 17.
14 . MOTICES. |Any notice to Borrower providad for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notie~'s’ all be directed to the
Property Address or any other addrass Borrower dasignates by notice to Lender. Any notice to‘.endar shall ba givan by
first.class mail to Lender's address stated herein or any other address Lender dasignates by notice todsaiower. Any notice
provided for in this Security instrumaent stiall be deemed to have been given to Borrower or Lender when #ivaen as provided

in this paragraph.
| .15, GOVERNING. LAW; SEVERABILITY.. ]Thls Security Instrument shall be governed by fedaral law and the law. of the

jurisdiction in which the Property Is locatad. In the evant that any provision or clause af this Security Instrument or the
. Note conflists with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Note K
which can be given affect without tha contlicting provision. To this end the provisions of this Security Instrument and the
Nota are declared tc be severable.
--18. BORBOWER‘S»GOP.Y.‘J Borrowar shall be given ohe conformed copy of the Nota and of this Security Instrument.
- 172 TRANSFER:of the. PROPEATY: or a BENEFICIAL INTEREST in BORROWER.. - ]II all or any part of the Property or any
interest In it is scld or transferred lor if a beneficial Interest in Borrower 1s sold or transferrad and Borrower is not a
natural persan) without Lender's prior written cansent, Lender may, at its option, require immadiate payment in full of all
sums secured by :this Securlty Instrument. However, this option shaill not be exercised by Lender if exarcise is prohibitaed L
by faderal law as of the date of this Security Instrument. .
If Lander exercises this aption, Lender shall give Borrower notice of acesferaticit. The notice shall provide a period of
not less than 30 days from the date the nctice is delivered or maliad within which Borrower must pay -all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expliration of this period, Lender may invoke any
remadies permitted by this Security Instrumant without further notice or demand on Borrowaer.

—
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