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Each monthly instalime! it (B, ahd (cf 5 ) ne-pwel nual gmounts, as reasonably estimated
by Lender, plus an amount sufficient 1o main‘ain an additional balance of not more than cne-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b}, and (c) before they become delinguent,

if at any time the total of the payments held by Lender for items (a), (b), and (¢}, together with the future monthly nayments
for such items payable 1o Lender prior 1o the due dates of such items, exceeds by more than one-sixth the estimated amount
of paymenis required to pay such items when due, and if payments on the Note are current, then Lender shall ¢ither refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixih of the estimated payments Lo subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b)), or (c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary te make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, ‘'Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which reguire advance paymem of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did nol require
advance pavment of the entire morigage insurance premium, ther: cach monthly payment shall also include either: (i) an installment
of the apnual mortgage insurance premium to be paid by Lender 1o the Secretary, or (if) a monthly charge instead of a mortgage
insurance premium.if this Security Instrument s held by the Secretary, Each monthly installment of the morigage insurance
premium shail be in an amount sufficient 1o accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due 1o the Secrelary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount egual to one-twelfth of one-half percent of the outstanding principal
balance due on thedlote.

1l Borrower tenuers to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited wiili the Lalzace remaining for all installments for items {(a), (b}, 4nd {c) and any mortgage insurance prcmium
installment that Lerider h2s not become obligated to pay to the Secretery, and Lender shall promptly refund any excess funds
1o Borrower. Immediatelv prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shallw. .
be credited with any balance ‘emaining for all installments for items (a), (b), and {c). w L

3. Application of Paymenis, Al payments under paragraphs 1 and 2 shall be applied by Lender as follows: UI'

First, to the mortgage insurance rremium 1o be paid by Lender to the Sccretary or to the month]y charge by the Secretar
instead of the monthly mortgage insuranea premium, unless Borrower paitd the entire mortgage insurance premium when !h:%
Security Instrument was signed; .

Second, to any taxes, speciel assessnieris, leasehold payments or ground rents, and fire, flood and other hazard insuranc%q
premiums, as rcquired

Third, to interest dug under the Note;

Fourih 1o amortization of the principal or the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrawver shali insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casua’iics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amour s and lor the perieds that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existenie nr subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with comzaies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable davses i favor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice oy mail. Lender may make proof of loss il not made
prompltly by Borrower. Each insurance company concerned is hereby avchurized and direcied 1o make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly . All ociny port of the insurance proceeds may be applied
by Lender, @t its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first 1o
any delinquent amounts applied in the order in Paragraph 3, and then to prepavmént of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds 1o the principatanall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount ufsuch payments. Any excess insurance
proceeds over an arount required to pay all outstanding indebtedness under the Neie aad this Security Instrument shall be

. paid to the entity legally entiticd thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and 10 insurance policies in force shall pass 1o the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit was*¢ - destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excep/ed. Lender may inspect .
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasongole action to protect
and preserve suchk vacanti or abandoned property. IF this Security Instrument is on a leasehold, Borrower saull comply with
the provisions of the lease, {f Borrower acquires fee title to the Property, the ieaschold and fee title ¢hall novbe nerged unless

Lender agrees 10 the merger in writing.

6. Charges to Borrower and Protcction of Lender’s Rights In the Property. Borrower shall pay all governmemal or municipal
charges, fines and impositivns that are not included in Paragraph-2. Borrower shall pay these obhgauons on time directly to
the entity which is owed the payment. [f failure to pay would adversely affect Lender's interest in the Property, upon Lénder's
request Borrower shall promptly furnish 10 Lender receipts evidencing these payments.

_- 1f Borrower [ails 10 make these payments or the payments requu'ed by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may "
do and pay whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other ilems mentioned in Paragraph 2.

Any amounis disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by ihis Securily Instrument. These amounts shali bear interest from the date of disbursement, at the Note rate, and at the

option of Lender, shall be iramediately due and payable.
7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
coirdemnation or other Laking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be'paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note arnd this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security
Instrument, first to any ¢elinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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, 17. Foreclosure Procedure. I¥ Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shtall be entitled 1o coliect al) expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, atiorneys’ fees and cosis of title evidence.

18. Release. Upon payment of all sums secured by this Security tnstrument, Lender shall discharge this Security Instrument
without charge ic Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestesd. Borrower wuives ali right of homestead exemption in the Property.

20. Insurance Eligibility. Boerrower agrees that shouid this Securitg Instrument and the Note secured thereby not be
eligible for insursnce under the National Housing Act within 0 DAYS from the date hereof,
Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of ali sums
secured by this Security Instrument. A written statement of any authorized agent of the Secreiary dated qubseqyuem to
60 DAYS from the date hereof, declining to insure this Security Instrument and tive Note
secured thereby, shall he deemed conclusive proof of such ineligibility. Notwithstanding the furegoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender’s failure (o remit a morigage insurance
premium to the secretary. - .
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_J Riders to this Securily Instrument, | one or more riders are executed by Borrower and recorded together with this
Security Insirument, 1the covenants of each sucirider shall be incorporated into and shall amend and supplement the covenants —

and agreemenis of this Security Instrument as if the rider(s) were in a par: of this Security instrument. [Check applicable box(es))

[} condominium Rider s 4iustable Rate Rider E:]Growing Equity Rider
{ "} Planned unit Development Rider {_1Gradumied Paymem Rider [ Other (please specify)

BY SIGNING BELOW, Borrower accepts and agrees 10 the 10rpis zcnlaired in this Security lustrument and in any rider(s)
executed by Borvower and recorded with it,

Wi 1 H / /
inesses X ,)[//,C«,L,f“ DN TN (Seal)

" STANLAY quwﬂ MARRIED 9 -Borrowsr

5 '\

A " O }IQM&&.&;__ (Seal)

A gy  MARCIAE. WALKER-BROWK ~piS WIFE, NUT FOR THE -orrawer
2 PURPUSE OF BORRUWER BUT SOLELY TG WAIVE ANY AND

4 — SALL _MARITAL _RIGHTS AN _ANY AND ALL HOME- (Seal)
STEAD RIGHTS. -Borrower

A {Seal)
~Borrowor
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STATE OF ILLINGIS, UfVA-Cﬂunty E1H
L UNLUERSIGNED , a Notary Public in and for said couniy and staie do hereby certify
thai STANLEY BROWN,AM MARRIED TO MARCIA F. WALKER-BHUWN, AND MARCLA F. WALKER-BROWN, 4. . “}{,{-
B YY)
, personally known 1o me 1o be the same person(s) whese name(s}
. subscribed to the foregoing instrument, appear b«il{or me. this day in persen, and acknowledged that he
; signed and dealivered the said mstrumcm as [ S fre anh 4unl%ry act.fl‘or he S;Eﬁ and purposes therein set fonh.
; Given under my hand an, 'rfrssﬂn.? tr %a,} - SE TM}ER’ o,
] o _ viINgEN, | G . - / Q) >
My Commission expires: NOTARY PUBLIC $TATE OF LLINOIS ~ 7 L] i f’ﬂ:ﬂ:’:‘;}_z‘.. . v K
tD MY _COMFUSSION BXP, 4,1592 Notdry'] Pub'f& iy £ 5 %
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