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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest at Variable Rates. This mongage sccures all puyments of principal and inlerest
due un a varlable rate lnan. The contract rate of jerest and payment amounts may be subject to change as provided in
the Note. Borrowers shall promptly pay when due all amounts required by the Note.
2. Funds for Taxes and Insurance, Subject to applicable law or waiver by Lender, Borrower shalt pay 1o Lender on
the duy monthly pay menis of principal and interest are payable under the Note. uniil the Note is paid in full. a sum therein
“Trunds™ equal 10 one twetfth of the yearly 1axes and assessments tincluding condominivm and planhed unit developmem
assessmenis, if any) which may alain priority over this Morigage and ground rents on the Property. if any. plus one-twellth
of yearly prentinm installments for hazard insurance, plus one-twelfth of yearly premium instaliments for mongage insurance,
i any . allas ressonably estimated initially and from 1ime 1o time by Lender on the bass of assessments and bitls and reasonable
estimales thereof Borrower shall not be obligated 1o make such psyments of Funds 1o Lender (o the exterst that Borrower
mihus such payments to the holder of a prior morigage or deed of trust if such holder is an instiutional lender.
I Borrower pays Funds to Lender, the Funds shafl be held in an institution the deposits or accounts of which are insured
or guaranteed by # Fedural or state agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds
1o pity said faxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applyving €y
the Frands, snals sdng sand account or verifyig and compiling said assessments and bills, unless Lender pavs Borrower interest L & ]
e Funds and applicable law permits Lender 1o miske such a charge. Borrower and 1ender may agree in writing at the 9
“rinie OFexedution of this Martkage that IRTEFESH oI T Oh o or paisto Borvower: and omfesesuch sgreement is made  wpe
or applicable Jaw requires such interest 1o be paid. Lender shall not be required (0 pay Borrower any interest or earnings &7
on the Funds, 1Lesaaer shall give to Borrower. without charge., an annual accounting of the Funds showing credits and debas -
1o the Frands aind dae purpose for which each debit 1o the Funds was made. The Funds arc pledged as additional security b
for the suns secud by this Morteage.
It the ameount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
e due dates of faves, Javosmends, insurance premiums and ground renis, shall exceed the amount required to pay said
Lnes, assesaane s sl premiums and ground reats as they fall due, such excess shall be. at Borrower's option, citlwr
proanipth repaid (o Borrowee oreredited 10 Borrower on monthly instailiments of Funds. If the amount of the Funds held
I Lender shait not he sufficical 20 nay taxes. assessments. insutrrunce premiums and ground rents as they fall due. Borrowus
SHEE Py 1o Bender gy smounit necsssary (o make up the deficiency in one or more payments as Lender may reqguire.
L pon pavament in fuil of all'sans secured by this Mortgage. Lender shall promptly refund 1o Borrower any funds held
1 eider. 10 under parsgraph 17 hercof (e Praperty is sold or the Property is otherwise acquired by Lender, Lender shali
applv. no lder than immediately prior wabe sale of the Property or its acquisition by Lender. any Funds held by Lender
at the time of application as a credil againy? ine sums secured by this Mortgage.
X Application of Payments. All paym e nis received by Lender under the Noic and paragraphs | and 2 bereof shall
e applicd by Lepder firstin paymem of amoune s vabke 1o Lender by Borrower under paragraph 2 hereof, then w interese,
ad then o the principal. )
4, Prior Morigages and Deed of Trust: Chacesssclens, Borrower shall perform all of Borrower's obligations under
iy martgage. deed of trust or other security agreement s ioh i fien which has priorisyv ever this Mortgage, including Borrower's
coremuts 1o make pavments when due Borrower shail pa;ar cause 10 be paid all taxes, assessments and other charges.
fines and impositions attribitable to the Property which oy aaain a priority over this Mortgage. and lcaschold payments
or grouid sents i any
=, 5, Hasard tnsurance, Borrower shall keep the improvemcnss row existing or hereafter erecied on the Property insured
(‘) R e . . N < bl . [T » L) P 3
S agaupst foss by Tire, hazasds meluded within the leem “extended Coviomge™. and such other hazards as Lender may require,
Phe insurance cuirier providing the insurance shall be chosen Hy Vornowus subject to approval by Lender: provided.
tha such appros @ shall not be unreasonably withhehl. All insurance polcizs and rencwais thereof shatl be in a form acceplabie
ta Lender and shall include o standard nortgage clause m favor of ana irs 2-form acceptable 10 Lender. Lender shall have
the tight o hohd dwe policies and renewals thercol, subject 1o the werms of arz-morigage. deed of trust or other securily

agreement with a hen which has priority over thin Morigage.
In the cvene of Koss, Boreawer shall give prompt notice o the insurance v2riicr and Lender. Lender may make proof

cof kws o ot nade promptly by Borrower.

’ If the Property is abandoned by Borcower. or if Borrower fails to respond to Levide: wvithin 30 davs from the date notice
is nrailed by Lender 1o Borrower that the insurance carrier offers to seftle a claim for insv:~uce benefits. Lender is suthonized
o collect atd spply the isurance progeeds atl Lender’s option either 1o restoration or repair 2 the Property or 1o the suirs
seetred by thin Mortgage.

0. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Dercicpments. Borrower shalt
heep the Property in good repair and shall not commit waste or permit impairment or detericrancn of the Properly and

shull comply with the provisions of any fease if this Morigage is on a leasehold. If this Morigage is 01 a %00 a condontinium

or a plunned it devetopment, Boceower shall perforo all of Borrower’s obligations under the dec’arution ar covenams e ’
crepting or govermpg the condominium or planned unit development., the by-laws and regulations of "¢ vondominium or -
planned unit development, and constituem docunments. e

7. Protection of Lender's Securits. IT Borrower fails to perform the covenants and agreements contained \n inis Morigage, i
or il any action or proceeding is commenced which materially affecis-Lender’s interest in the Property. then ender. at o
tender’ option, upon notice to Borrower, iy mnke such appearances, disburse such sums, inciuding reasonable ttorneys’ -
fees, and ke such action as is pecessary (o protect Lender's interest.

Any amounis dishursed by Lender pursuud w this paragraph 7. with nterest thereon, at the contraci rate, she I beocome
additional indebledness of Borrower secured by this Mortgage. Unless Borrower and Leader agree 10 other terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing corttained in
this paragraph 7 shall require Lender o incur any expense or take any action hercunder.

8. fospection. Lender may make or cause (0 be made reasonable entries upon and inspections of the Property provided
thin Lender shall give Borrower notice prior to any such inspection specifying reasonabic cause therefor related tc- Lender's
interest in the Property.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequentiai. in conhection with any
condemnition or other taking of the Property. ot part thereof, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender, subject 1o the terms of any mortgage. deed of trust or other securily agreement with a lien
which has priority over this Morigage.

10. Borrower Not Released: Forbearance By Lender Not a Wailver, Exiension of the time for payment or modification
of amortization of the sums secured by this Mortgage granted by Lender to any sucoessor in interest of Borrower shal! not
operate 10 relcase. in any manner. the liability of the original Borrower and Borrower’s successors in interest. Lender shall
nol be required 10 commence proceedings against such successor or refuse {0 extend time for payment or otherwise modify
amortization of the sums secured by this Morigage by reason of any demmarst made by the original Borrower and Borrower's
SUCCEsMrS in imerest. Any forbearunce by Lender in exercising any right or remedy hereunder. or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of any such sght or remedy.
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11. Successors and Assigns Boungk Joint and Several Lisbllity; Co-slgners. The covenants and agreements herein contained
shall bind. and the rights hereunder. shall inure to, the respective syceessors and assigns of Lender and Borrower, subject
to the provisions of paragraph {6 hereof. All covenanis and agreemens of Borrower shall be joint and several. Any Borfower
who co-signs this Mortgage. but does not execute the Note, fa) is go-signing this Martgage only to mortgage, grant and
convey that Borrower's interest in the Property to Lender under the terms of this Mortgage, (b} is not personally liable on
the Note or under this Mortgage. and (¢} agrees that Lender and any other Borrower hereunder may agree to extend, miodify,
forbear. or make any other accommodations with regard 1o the terms of this Mortgage or the Note withbut that Borrdwer’s
consent and without refeasing that Borrower or modifying this Mortgage as 10 that Borrower’s interest in the: Property.

12. Notice. Except for any notice required under applicable law to be giveésn in another manner, {a) any notice o Borrawer
provided for in 1his Morgage shafl be given by delivering it or by mailing such notice by certified mail addressed to Borfower
at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein. and
th) any notice 10 Lender shall be given by certified mail to Lender's address stated herein or to such other address as Lender
ary designate by notice 1o Borrower as provided herein. Any notice providéd for in-this Mortgage shali be deeméd 10 have
been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Morigage shall be the laws of the jurisdiction
in which the Properiy is located, The faregoing sentence shall not limit the applicability of Federal law to this Mortgage.
In the event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall
not affect ather provisions of this Mortgage or the Note which can be given cffect without the conflicting pravision, and
16 this end the providions of this Morigage and the Note arc declared o be severable. As used herein, “costs”, “expetses™
and “atwrneys’ fesst ihlude all sums o the extent not prohibited by applicabie law or limited herein.

14. Borrower's Crgy. Borrower shali be furnished a caonformed copy of the Note and of this Mortgage at the time
of execution or after recondation hereof.

15. Rchabilitation \.ear-Agreement. Borrower shall fulfill all of Borrower's obligations under any home rehabilitation,
improverient. repair. or ciner loan agreement which Borrower enters into with Lender. Lender. at Lender’s option, may
require Borrower to execute ax! deliver 1o Lender, in u form acceptable 1o Lender, an assignment of any rights, claims
or defenses which Borrower may Faveragainst parties who supply labor. materinls or services in conneclion with improvements
made w the Praperty.

16. Transfer of the Property. I Tsirower sells or transfers all or any part of the Property or an interest therein, excluding
@ the creation ol a lien or encumbeanes subordinate 10 this Mortguge, (bl a transfer by devise, descent, or by operation
of faw upon the death of a joint tenant, (2207 grant of any leasehold interest of three years or less not containhing an option
10 purchase. (d1 the creation of ¢ purchase money security interest for household appliances, [e) a transfer to & relative resulting
from the death of a Borrower, (1) & transfer whre the spouse or children of the Borrower become an owner of the property,
(g1 a trunsfer resulting from a decree of dissoluvion 2f marriage. legal separation agreement, or from an incidental property
settlement agreement, by which the spouse of the Berrower becoumes an owner of the property, (h) a transfer into an inter
vivos trust in which the Borrower is and remains a be/ieficinry and which does not relate to a transfer of rights of occupancy
in the property. or i) any other transfer or disposition-ae<cribed in regulations prescribed by the Federal Home Loan Bank
Board. Borrower shall cause to be submilted information required by Lender to evaluate the transferee as if 4 new loan
were heing made to the traasferee. Borrower will continue to/oe obligated ander the Note and this Mortgage unless Lender
releases Borrower in writing.

It Lender does not agree 1o such sale or transfer, Lender niay declare all of the sums secured by this Mortgage to be
immediately due and payabie. If Lender exercises such option to acerierate, Lender shall mail Borrower notice of acceleration
in accordance with paragraph 12 hercol. Such notice shall provide azericd of not less than 30 days from the dute the notice
is mailed or delivered within which Borrower may pay the sums decla e due, If Borrower fails to pay such sums prior
to the expiration of such peried. Lender may. without lurther notice or deasad . on Bortqw};e_r,. invoke-any Jemedies permitted
by paragraph 17 hereof. « . SR

NON-UNIFORM COVENANTS. Borrowerand Lender further covenari and agree as follows:

17. Acceleration; Remeddes. Except as provided in paragraph 16 hereof, Loon Fiorrower’s breach of any covenant or
agreement of Boerower in this Mortgage, Including the covenants (o pay when dur-any sums secured by this Mortgage,

L.ender prior to acceleration shall give notice to Borrower as provl%cg-ln paragraph (2 hereof specifving: (1) the breacht

(2) the action required te cure such breach; (3) a date, not less than 10 days from the dite Jhe notice is malled to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the notice
may result in aeceleration of the sums secured by this Mortgage, foreclosure by judicial procee g, and sale of the Property.
The notice shall further inform Borrower of the right to reinstate after aceelergtion and the nigat to.assert in the foreclosure
procecding the nonexistence of g default or any other defense of Borrower to acceleration and fore rlosure. If the breach

is not curcd on or before the date specified In the notice, Lender, a1 Lender™s option, may declars <8 of the sums secured

fiy this Mortgage to be immedlately due and payable without further demand and may foreciose thiz M.arigage lﬁ;lindlclal

proceeding. Lender shail be ontitied to collect In sich pracoeding af} expenses of foroclosure including, £x¢.not {imited to, .

reasonpable artorneys® fees and costs of documentary evidence, sbstracts and title reports.

i8. Borrower's Right 10 Reinstate. Nolwithstanding Lender’s acceleration of the sums secured by thii Viortgage due
to Burrower's breach. BorroWer shall'have the right to have any proceedings begun by Lender to enforce this Mot tgage
discontinued at any time prior (o entry of a2 judgment enforcing this Mortgage if: (a) Borrower pays Lender alf sums which
would be then due under this Mortgage and the Note had no acceleration occurred: (b} Borrower cures all breaches of any
uther cavenants or agreements of Borrower contained in this Mortgage: (c) Borrower pays all reasonable expenses
incurred by Lender in enforeing the covenanis and agreements of Borrower contained in this Mortgage. and in enforcing
Lender’s remedies as provided in paragraph 1 7 hereal, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower
takes such action as Lender may reasonably require to assure that the lien of this Martgage, Lender’s interest in the Property
and Borrower's obligation to pay the sums secured by Lhis Mortgage shall continue unimpaired. Upon such paymeni and
cure by Borrower, this Morigage and the obligations secured hereby shalf remain in fult force and effect as if no acceleration
had occurred.

19, Assignment of Rents; Appointment of Recelver. As additionat secarity hereunder, Borrower hereby assigns to Lender
the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof, in abandonment
of the Property, have the right to coflect and retain such rents as they become due and payabie.

Upon acceleration under paragruph 7 hereof or abandonment of the Property, Lender shall be entitled to have a receiver
appointed by a court (o enfer upon, take possession of and manage the Property and to collect the rents of the Property
including those past due. All rents collected by the receiver shall be applied first to payment of the costs of management
of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on receiver's bonds and reasonable
attorneys' fees. and then to the sums secured by this Mortgage. The receiver shall be liable to account only for those rents

actually received. _
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