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19. Acceleration; es, L shall yiv : 10 tion following Borrower’s breach

of sny covenant or agreement in this Securily Instrument (but net grios 10 acceleration under paragraphs 13 and 17 upless
applicable lsw provides otherwise). The notice shall specify: (2) e dolit; (b) the sction required (o cure the default; (c)a
dats, not less than 38 days from the date the notice is given 10 Boriower, by which the default must be cured; and (d) that
failure to cure the default on or before the dite specified In the moties suy vesult in acceleration of the sums secured by this
Security Instrument, Toreclosure by judicial procesding amd:mls of the Property. The notice shall further inform
Borrower of the righl to reinstate after acceleration and the right to aséert in the foreciosure proceeding the non-existence
of » defauit or any other defense of Borrower 1o scceloration sind:foreciosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may requs. ¢ inumadiate payment in full of all sums secured by this Securily
Instrument without further demand and may foreciow. this Secnrity Instrussent by judicisi proceeding. Lender shall be
entitied to collect all expenses incurred in pursuing the “smedies in this paragraph 19, including, but not limited
to, reasonable attorneys’ fees and costs of title evider: .2, s

20. Lender in Possession. Upon acceleration v .der paragraph 19 or abandonment of the Property and at any time %
prior to-the expiration of any period of redempt:~ a following judicial zale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitled to enter upor, lake possession of and manage the Property and to collect therents of ?
the Property including those past due. Any rents collected by Lenderorthe receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limited to, recciver’s fees, premiums on
receiver's bonds and reasonable attorneys’s fees, and then to thie sums secured by this Security Instrument. = o

21. Relense. Upon payment of all surms secured by this Seovrity imatrument, Lender shall release this Security
Instrurent without charge (o Borrower. Borrower shall pay any. recordation costs.

22, Waive~ of Homestend. Borrower waives all right of hosmestéad exemption inn the Propeny.

© 23, Ridrat) this Security Instrumsent.  If one or more ridora aré executed by Borrower and recorded together with

this Security Insirument, the covenants and agreements of eaciaaoh rider shall be incorporated into and shafl amend and
supplement the co~nants and agreements of this Security Imitrament as if the rider(s) were s part of thin Security
Instrument. {Chelk pplicable box(es)] - SLEEe T :

(D Adjustable Rate facder - ] Condominium Rider- []2<4 Family Rider
[ Graduated Paymeni Foxler - [} Plannéd Uni§ Dewslopment Rider [0
0 Other(s) [specifylLomr, FIner & aoomeom: D ,
BY SIGNING BELOW, Bofrower accepts and sgrees 10 the terms and covenants contained in this Security
Instrument and in any rider(s) ex/cuied by Borrower and reoorded with it.

County ss:

~..a Notary Public in and for said county and state,
AN DY SIYYe yema s

, personally known 1o me to be thy samr person(s} whose name(s) — 18

subscribed to the foregoing instrument, appeared before me this day in person, ax:dacknowledged that & ._he

signed and delivered the said instrument as ez free and voluntary act. for the uses and purposes therein

sct forth.
Given under my hand and official seal, thia _@b. duy of _MJ; , 19 ﬂg

My commission expires:

%3.‘ ‘1;; *~ b6 /8
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1. Paymentof P: : . B er shall promptly pay when duce the

principal of and interust on the debt evidenced by the Note lnd any prcpnym:nt and late cliarges due under the Note.

2. Funds for Taxes and Inmsurance. Subject to applicablé law or to a writien waiver by Lender, Borrower shall payto
Lender on the day monthly payments are due under the Note, untit the Note is paid in full, a sum (“*Funds") equal tc one-
twelfth of: (a) yearly taxes and assessments which may ateain priority over this Sceurity Instrument; (b} yearly leasehold
payments or ground rents on the Property, if any, {e) yuﬁy bnnrd insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These itemns are calted “escrow ilems.™ Lender may estimate the Funds duc on the basis of
current data and reasonable estimates of furre escrow ifems.

The Funds shall be held inan |nsmut=on the deposits or accounts of which arc insured ot guaranteed by afederal or
state agency (including Lender if Lender is such an institution), Lender shail apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, lmlyzmg the account oy verifying the escrow items, unless
Lender pays Borrawer interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on' the Funds. Unless an agreement is made o7 «pplicable law
reqmres interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Leuder
shall give to Borrower, without chasge, an annual accounting of the Funds showing credits and d=bits to the Funds and
the purpose for which cach debit to the Fumls was made. The Funds are piedged as additional security for the sums
sccured by this Security Instrument.’

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow iterns, shall exceed the amoaunt required 1o pay the escrow items when due, the excess shall be. at
Borrower’s option, either promptly repa:d to Borrower orcredited to Borrower on monthly payments of Funds. If the
amcunt of the Funds held by Lender is not sufficient to pay themtow:tcms when due, Borrower shall pay tc Lender any
Aamount necescar' to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall prompily refund 10 Borrower any
Funds helid by Len-cr. If under paragraph 19 the Propertyis sold oracqu;red by Lender, Lender shall apply, no later than .
immediately prioi 1~ the sals of the Property or its acguisition by Lender, any Funds held by Lender at the time of ¢
application as a cresJit 7 gainst the sums secured by this Security Instrument. -

3. Application o1 7 xyments. Unless applicable law provides otherwise, all payments received by Lender
paragraphs | and 2 shail-br aoplied: first, to amounts payable under paragraph 2; second, to interest due; and

principal due. :

4. Charges; Liens. Borro#~cv shall pay all taxes, assessments, charges, fincs and impositions attributable w th
Properly which may attain priorit;-over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatioss 7.1.#: manner provided in paragraph 2, or if not paid in thai manner, Borrower shall.
pay them on time directly to the persci owed payment. Borrower shail promptly furnish to Lender all notices of amoinis
to be paid under this paragraph. If Borroser makes these pnymems directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lic1 which has priority over this Security Instrument unless Borrower (a)
agrees in writing to the payment of the obligauon secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforoirzent of the lien in, legal proceedings which in the Lender’s opinion
nperate to prevent the enforcement of the lien or foif :iture of any part of the Property; or (c) sccures from the holder of the
licn an agrcement satisfactory to Lender subordinating “ac lien to this Security Instrument. 1f Lender determines thet any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower
a notice :dcntzfy:ng the lien. Borrower shall satisfy the hey/ m take one or more of the actions set forth above within 10
days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the |mprovur.‘rm now caisting or hercafier erected on the Property
insured agamst loss by fire, hazards included within the term " ‘eywended coverage” and any other hazards for which
Lender requires insurance, This insurance shall be maintained in't*.¢ /imounts and for the periods that Lender requires.
The insurance carrier prov:dmg the insurance shail be chosen by Borro».¢r subject to Lender's approvai which shall not be
unrcasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and sball include a standard mortgage clause.
Lender shall have the nght to hold the pol:ctes and renewals. If Lender requirss.-Rorrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of Joss, Borrov < r:!iall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not mude promptly oy Porrower.

Uniess Lender and Borrower otherwise agree in wnlmg. insuranc: proceeds sha .l oo applicd 1o restoration or repair
of the Property damaged, if the restoration or repair is economlmlly feasible and Lende s security is nor lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessencd. the insurance proceeds shall be
applied to the sutns secured by this Security Instrument, whether or not then due, with an’ excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that .h- insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proles (1:.to repair or restore
the Property or to pay sums secured by this Security Instrument; whether or not then due. The ZJ-4ay period will begin
when the notice is given.

Unless Lender and Borrower otherwwe agree in writing, any application of proceeds to principaizia'l notextend or
postpone the due date of the monthly payments referred to in parsgraphs 1 and 2 or changc the amouni-of the payments.
If under paragraph {9 the Property is acqmred by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Pro’.ty, Leassliolds. Borrower shall not destroy, damage or substantially
change the Property, allow the Propeny 1o deteriorate or commit waste. If th:s Security Instrument is on a lezschold,
Borrower shall comply with the provisions of the leasc, and if Borrower ncqum:s fee title to the Property, the leaschold
and fec titie shall not merge unless Lender agrees to the' mcmu‘ in writing.

7. Protection cf Lender’s Rights in the Property; Morigage Insurance. 1f Borrower fails to perform the covenanis
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to-protect thie value of the Property and Lender’s rights in the
Property. Lender'’s actions may include paying any sums sectured by a lien which has priority over this Secvrity
Instrument, appearing in court, paying reasonable attorneys' foss and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this plngraph? shall become additional debt of Borrower secured by tlm
Security Instrument. Unless Borrower and leder agree to other terms of payment, 1hese amounts shall bear interest
from the date of disbursement at the Notc rate and shall be payable, with intcrest, upon nonce from Lender to Borrower
requesting payment.

If Lender required mortgay: insurance as a condition of lllnhn; the loan secured by this Security instrument,
Borrower shall pay the premiums required to maintain the insurence in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lander's written agreement or applicable law.
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THIS ADJUSTABLE RATE RIDER Is made this 12TH day of , 19 90 , and
Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sacurlty Dood (the
“Security Instrument"”) of the same date given by the undersigned (the “Borrower”) to secure Bonower's Adjusiable Rate
MNote (the "“Note") to ST. PAUL FEDERAL BANK FOR SAVINGS (ithe "Lender”) of the same date and-covering the- propeﬂy-
described in the Security Instrument and located at:

612 E PALATINE RD, PALATINE XL 60067
(Property Address)

+

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY OMNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE -
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. ln addition to the covenants and agreoments made In the Security Insirument Borrm
and Lender further covenant and agree as foilows )

A. ADJUSTABLE ".AYE AND MONTHLY PAYMENT CHANGES
The Note providza for an initial interest rate of 9.750 %. The Note provides for changes in the ad]uslable

Interest rate and the mumhly payments, as follows:

a ADJUSTABLE INTERZSY '!ATE AND MONTHLY PAYMENT CHANGES
‘(A) Change Dates

The adjustabte interest rate | wil pay may change on the first day " DECEMBER = .1991
and on that day every t2th month tharesftor. Each date on which my adjustable Interest rate ‘could chanqe is- -celled &
"“Change Date.” _

({B) The Index

Beginning with the first Change Date, my #dji'sizble Interest rale will be based on an Indax. The “Indmt" Is the
monthly welghted average cost of savings, borrowing~ znd advances of members of the Federal Home Loan Bank of San
Francisco (the “Bank™), as made available by the Bank. The most recent Indax figure avallable as of the date 45 days before-
each Change Date is called the “Current Index.” .

if the Index Is no longer availablg, the Note. Holdsr wil choose a new index that is based upan oomparahla
information. The Note Holder will give me notice of this choica.

{C) Calcuiation of Changes

. Belore each Change Date, the Nole Holder wiii" calculate my new Interesl rate-: by
adding TWO AND ONE HALF percentage foinis ( =e~—=2,500 %) to the Current index.
The Note Holder will then round the resuit of this addition to the nearest one-zighth of one percentage point (0. 125%}
Subject ta the limits stated in Section 4(D) below, this rounded amount wiil b’ v new interest rate untll the next Change
Date.

The Nota Holder will then determine the amount of the morithly payment that v/oild be sufficlent to repay the.unpald
principal | am expgﬂtad to owe at the Cnange Datae in full on the Maturity Date at my naw 'aterest rate.In: subs:tantiaﬂy equd
paymams The res.: ! this calculation will be the new amount of my monthly paynut

(D} Limite on Interesi Rate Changes

The interest r=te thai | am required. 10 pay at the first Change Date wili not be greater tha « ~ 10.7 :Dﬂ.'
or less than ——————————8,750 %. Thereafler, my adjustable Interest rate will never be increases or decreased on
2ny single Change Date by more than TWO percentage poini’s) ( ——2,000 :
trom the rate of interest | have begn paying for the preceding twelwve months. My interest rate will naver bo guster :
than 14.125 %. which is called the "Maximum Rate.” ;

(E) Eftective Dawe o1 Changes

My new interest rate will bacome effective on each Change Date. | will pay the amount of my new monlhly payment
beginning on the first monthly payment dete after the Change Date untit the amount ol my monthly | payment changea agnh.‘

(F} Notice of Changes

The Note Holder. will deliver or mall 10 me a notice of any changes In my ad]ustable interest rata and tha amount _
of-my monthly payment before the effective date of any change. The notice will include information’ raquited by law to beé
given me ‘and also the title and telephone number of a parson who will answer any question | may. have. m@rdlnn the: .
notice, L

B. F!XED INTEREST RATE OPTION

" The Note provides for the Borrower's option to.convert from-an adjustable Interest rate with Interest rate liml:s o)
a fixed interest rats, as {oﬂnws

MULTISTATE CONVEFTIBLE FDER FANMIE MAE UNIEORM INSTRUMENT  FORM 3124 1/80
| . RM\J o E npn n )

Do
' Application # 05123 63!3
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{A} Option to Convert to Fixed Rate

~ 1 have a Canversion Option that | can exercise uniess | am In default or this Section 5{(A} will not permit me to do
s0. The “Conversion Option” Is my optlon to convern the interest rate |-am required tc pay by this Note from an adjustable
rate with interast rate limits 1o the fixed rale catculated under Saclions(B) below.

The conversion can only take place on a date(s) specified by the: Note Holder during the period beginning on
the =————"—"=""Change Date and ending onthe = .. ) Change Date. Each date on which my adjustable
intarest rate can convert ta the new fixed rate is called the “Convergion Date.”

$f | want 1o exercise the Conversion QOption, | must first meet certain conditlons. Those conditions are that: {I) | must
give the Note Holder notice that | want to do so; {ii) on the Converslon Date, | must not be in default under the Note or
the Security Instrument; (fll} by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of
U.s. & 250.00 Tand (v} | must sign and give the Note Holder any documents the Note Holder

requires 1o effect tha conversion.

(B) Calcutation of Fixed Rate

My new, fixatl I iterest rate will be equal to the Federai National Mortgage Association's required ret yleid as of date
and time of day spect«d by the Note Holder for (i) if the ofiginaf term of thia Note is groater than 15 years, 30-year fixed
rate mortgages coveres by applicable 60-day mandatory delivery commitiments; plus five-eighths of one parcemage point
(0.625%), rounded to tivz r«earest one-eighth of one percentage point {0.125%), or (i) # the original term of the Note Is
15 years or less, 15-year v’ rate mortgages covered by applicable 80-day mandatory delivery commitmeants, plus five-
eighths of one pcreentage (ol {0.625%), rounded to the negrest one-eighth of one percentage point (0.125%). If this
required net yield: cannot be cetrimined becausa the: applicable commitmenta are not avaiiabie, the Note Hoider will
determine my interest rate by uging comparable Information. My new rate calculated under this Section §(B) wil not be
greater than the Maximum Rale <lated In Section 4(D} above. e

“{C) New Psyment Amount ant-zf.uctive Date

If I choose to exercise the Conversiol Op.ion, the Note Hoider will determine the amount of the monthly payment
that would be sufficient to repay the unpaid p.ivigal | am expected to owe on the Conversion Date in full on the Maturlty
Date at my new fixed interesi rate in substantia'ly equal paymens. The result of this calculation will be the new amount
of my monthly payment. Beginning with my first rioribly payment afier the Conversion Date, | will pay the new amount
as my monthly payment until. the Maturity Date. - IR

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INVEREST IN BORROWER

' 1. Until Borrower exercises the Conversion. Option uncar ‘he conditions stated In Section B of this Adjustable Rate
Rider, Uniform Cavenant 17 of the Security Instrument !s: amensect 10 1980 89 follows:

Transter of the Property or a Beneficial Interest In Borroww.. ¥ all or any pan of the Property. or any interest in
It is sold or transferred (or If a beneficla) interest in Borrower I3 sold re Ianaferred and Borrower is not a natural parson)
without Lender's prior written consent, Lender may, at its option, requ’/~ immediate payment in full of all sums aecured
by this Security Instrument. However, this option shall not 'be exerclsed by V.onder if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender atso shall not axerclss’ option K: (a) Burrower causes 1o be submitted
to Lender information required by the Lender to evaluats the intended traneh:=a as if & new loan were being made tg the
transteree; and (b) Lender reasonably determines that'Lender's security willl. nut 0e impaired by the lcan assumption and
thar the risk of a breach of any covenant or agreemant In this Securlty Instrun:ot?’is_acceptable to Lender.

“" To the extent Permltted by applicable law, Lender may charge a reascnable fee as a condition to Lender's consent
to-the [oan assumption. Lender also may require tha transieree to sighan assumption ygreoment that is acceptable to
Lender and that obiigates the transteree to keep.all the promises and agreements madv-in the Note and in this Security

[antrumen}. Bogtower will continue to be obligated under the Note and this Security Instru nen' unless Lender releases

2. Borrower In writing,

if Lender exercises the opticn to require immaediate payment in tull, Lender shall give Borrowr Zwotice of acceleration.

notice shall provide a pertod of not tess then 30-days from the date thu notice is delivered o nailed within which
rrower must pay all sums secured by this Security:Instrument. if Borrower-falls to pay these sums giior o the thon
-this period, Lender may invoke any remedies parmiited by this Security. Instrument without furthet nutice or V]

n Borrower.

£ 2. Jf Borrower axercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
the Amendment to Uniform Covenant 17 of the Security Instrument contalned In Section C1 above shall then cease to be
in effect, and the provisions of Uniform Covenant 17 of the Security instrument shall instead be In effect, as follows:

Transter of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any interest in
it is sold or transfarred (or ¥ a bencficlal intevest in Borrower is sold ortrandsrrat} nsferrad and Borrower is not a natural person
without Lender's prior written consent, Lender may, at-its option, require immediate payment in fulf of all sums sec

by this Security Instrument. However, this option I not be exercisad by Lender if exercise is prohiblied by federal law
as of the date of this Security instrument.

if Lander exercises this option, Lender shall give Borrower notice of acgeleration. The notice shall provide a period of not
lers than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by
this Security-Instrument. if Borrower falls to pay these suma prior 1o the expiration of this period, Lendar may invoke any
ramedles permitted by this Security Instrument without further notice of demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agreas to the terms and covenants cordalned in this Adjustable Rate Rider.

—MM‘/ —gz o)
) Borrower

__(Seal)
Borrower
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