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Each monthly ini!u!lml:}}:N:@ (Fapical: tﬁtwe@Pl unts, as reasonably estimated by
Lender, plus an amount sulfici 0 al adgional [} mo A0 sixth @f the esiimated amounts. The lull
annual amount for each item shall be accum.'ated by Lendar within a period anding one month bafore an itam would becoma dehn.
quent. Lender shall hold the amounts coliected in trust to pay ems (a), (b}, and (c) belore they bucome dalinquent.

I at any tima the total 0! paymanis be d b, Lerder tor items {a), (b). and {c) together with tho tuture monthly paymenls for such
items payable 10 Lender pticr to the due dates of such itams, axceeds by more than ona-sixth the estimaled amount ol payments
raquired to pay such items when duse, and /d payments an the Nole are curtent, then Lander shall ather ralund the Gxcess ovot
one-sixth of the estimated payments or ¢ract the axcess over ona-sinth of the estimaled paymenis to subseguant paymants by
Borrower, at the option of Borrower  If the total of 1he payments made by Borrawer fot itam (a), (b}, or () is insutlicient 1o pay the dam
when due, then Borrower shall pay to Lender any amouni nacessary 1o make up the deficlency on ot belota the date the lem becomas
due.

As used in this Security Instrumaent, “Secrotary” maans (he Secretary of Housing and Urban Devalopmeni or his or hat
designee. Most Security instruments insured by tha Secretary ara insured under programs which requite advance paymant of the
entire morigage insurance premium. If this Sacurity Instrument is or was insured under a program which did not requite advance
payment of the entire morgaga insurance premium, then each monthly payment shal! also include either: {i) an instalimaent of the
annual morigage insurance premium 10 be paid by Lendar 1o the Secretary, or {i!) a menihly charge inslead of a mortgage insurance
premium if this Security Inasfrument is heid by the Secretary. Each monthly instaliment of the mortgage insurance pramium shall be in
an amount sullicleni to accumulate the full annual morigage insurance premium with Landar one month priar 1o the data tha full annual
morigage insurance premium is dua to Iha Secretary, or if this Security Instrument is held by the Secratary, each monthly charge shall
be ir. an amount equa’ > one-twellth of ona-half percant of the ouistanding principal balance due on the Note.

it Borrowaer tense's to Lendar the full payment of all sums secured by 1his Securily Instrumsent, Borrowai’'s account shall be
credited with the balance (en aining for all instalimenis for itlems (a), !b}, and (c} and any morigage insurance premium installmant that
Lender has nol become obig~is to pay 1o the Secretary, and Lender shall promptly rafund any excess funds to Borrower. Immediately
prior to a foreclosure sale c. (n Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining
for all installmaenis for items {a), (b;. #nd (c).

3. Application of Prymanis. All payments undar Paragraphs 1 and 2 shall be applied by Lender as foliows:

First, 10 the morigage insuizice prem:wum to be paid by Lender to tha Sacrelary or (o tha monthly charge by the Socretary
inslvad of the monthly mortgage insurance pramium, unlass Borrower paid the entire morigage insurance premium when this Sacurity
Instrument was signed;

Ssecond, 1o any laxes, special assessmynls) ieasehold paymanis ar ground fents, and fire, flood and olher hazatd insurantg
premiums, as required;

Third, to interest due under the Note:

Fourth, to amortization of the principal of the Noia;

Filth, to the iale charges due under the Nota,

4. Fire, Fiood and Other Hazard insurance. Borrowe: shall insure all improvemants on the Property, whethar now in
sxistence or subsequantly erecied, against any hazards, casuallies, and contingencies, Including fire, for which Lender requires
insurance. This insurance shall be maintainad in the amounts and (ut ihe periods thal Lender requites. Botower shall also insure all
improvemants on the Property, whather now in @xislance or subseque ity erectad, against oas by floods to the extant required by the
Secretary. Ail insurance shali be carried with companias approvad by Larcer. The insurance poiicies and any renewals shall be hald
by Lender and shall include loss payable clauseés in favor ol, and in form acrer.cble 10, Lender.

In the event of loss, Berrower shall give to Lender immadiate nolizu by mail. Lender may maka proof of loss if no! made
promptly by Borrower. Each insurance company concerned is hareby authorized ar d dit scted to maka paymant for such loss diractly to
Lender, instead of 10 Borrowsr and 1o Lendar jonlly, All or any part of the insuranco.nroceeds may be applied by Lender, at its option,
either {a) 1o the raduction of the indabtedness uncder tha Note and this Secunty Instrumren), first 10 any delinquent amounis apphed in
the order in Paragraph 3, and then to prepayment of principal, or (b} 16 the resteration orverar ot the damaged property  Any applica-
tion of the procesds to the principal shall not extend ¢r posipona the due cate ol tha mr iy payments which are relerred 10 1n
Paragraph 2, or change tha amount of such paymerts Any axcess nsurance procaeds over an agaunt raquirad to pay all outstandng
indeblednass under tha Note and this Security Instrument shali be paid to the entity legally entitled \hereto.

In the event of foreciosure of this Securty Instrumant or other transler of thle to the Propery thiut axtinguishes the incebled-
ness, all right, title and imerast of Borrowar in and 1o insurance pohcias in lorce shall paes to the purchaser

5. Pressrvation and Malintenance of the Property, Leasehoids. Borrower shall not commit was's or destroy, damage or
substantially change the Property or allow the Pioparty to deteriorata, reasonable wear and tear exceptad. Le03 may inspect the
Property il the Propeny is vacan! ar abandonad or the loan Is in defauil. Lender may take reasonabla acticn lo-protect and presarve
such vacant or abandoned proparty. 1l this Security tnstrument is on a laasehold, Borrower shall comply with the provisicns of the
lease. If Borrowar acquites fee titie 10 tha Property, thae leasehoid and jae title shall not be merged unless Lender agrees 10 the merger
in writing.

8. Charges to Borrower and Protection of Lender's Rights (n the Property. Botrower shall pay all governmanial or
municipal charges, fines and /mpostions that are not «ncluded n Paragraph 2, Bomower shail pay these obligations on time directly 1o
the entity which is owned the paymaent. If failure 1o pay would adversely altect Landar's intergst in the Property, upon Lender's tequest
Borrowor shall promptty furnish to Lender recep!s evidencing these paymaents.

i Borrowar faiis 1o make these paymenis or the paymeants required by Paragraph 2, or fails to parform any other covenanis
anc agreemaents containad in this Security Instrument, or thare ‘s a legs! proceeding thal may significanily affect Lendart’s tights 0 tha
Properly {such as a proceeding in bankruplcy, for condemnation or to snlorce taws or ragulations), then Lender may do and pay
whatever is necessary 10 protect the value o! the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other tems mentioned in Paragraph 2.

Any amounts disbursed by Lendar uncer 1his Paragraph shall become an additional debt of Borrower and be secured by this
Securlty Instrument. Thess amounts shall bear interest from the cale of disbursement, at the Note rate, and at the option of Lander,

shall'be immediately dus and payable.

7. Condsmnation. The proceeds of any award or claim for damages, direcl or consequental, in connection with any
condemnation or o1her taking of any part of the Property, or for conveyance in place of condemnation, are haieby ass:igned and shail be
paid to Lender 1o the extent of 1he full amount of the indebtadness thal remains unpaid under the Note and this Secunty Instiument,
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Lander shali apply such pracged NFEP}@%A und@ ¥5uumy instrument, first 1o any
delinquent amounts applied in \RT order proVided in Paragfeph-3, th prepRymenl of principal. Any application of the procesds

to the principal shall not extend or postpony the due date of the monihly paymaents, which are refarred to in Paragraph 2, or change the
amount of such paymenis. Any excass proceocds over an amount required to pay all cutstanding indebtedness under ihe Nole and this
Security instrument shall be paid to the entily legally enlitied thereto,
8. Feas. Londet may ooliect toas and charges authorized by the Sacretary.
9. GQrounds for Acosleration of Debt.
{a) Detault, Lender may, except as imited by regulations lssued by the Recrelaty in the case of payment delaults, require
immediate payment in full of all sums secured by this Securnty Instrumen! if:
{l) Borrowsr defaults by falling to pay in tull any monthly payment required by this Security Instrumaent priot 1o ot on
the due date of the next manthly payment, or
(it} Borrower defaults by failing, for a pariod of thinty days, to perform any other obligations contained in this Security
Instrument.
(b) Sale Witheut Cradit Approvsl. Lender shall, it parmilted by applicabla law and with the prior approval of the
Socrelary, requite Immediate paymaent in full of all the yums secured by this Security Instrumaent H:
(i) All or pant of the Propany is otherwise transfeirad {other than by devise or descent) by the Borrower, and
{l) The Proparty Is not oocupled by the purchaser or grantee as his or her primary residence, or the purchaser or
grentee does 0 occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.
(o) No Walver. It cirtcumstances accut thiatl would permit Lender 10 requits immoediate payment in full, but Lender does not
requirz such paymanits, Lender does not waive its righis wilh respect 10 subsequent avents.
{d) Reguls’ions ol HUD Sscretary. In many circumstances regulations issued by the Socretary will imit Lender’s rights,
in the cave u1 Daymaent delaulls, 10 requite immadiate payment in full and foraclose if not pald. This Security Instrumant
does not authur'zs accelaration or loreciosure i not parmitted by reguiations of 1he Secrelary.

10. Reinatatemeni.d.:ower has a right ta be reinsiated f Lender has required Immediate payment In full becsuse ol
Borrowar's failure to pay an amaualdue under the Note or lhis Security Inslrument. This right applies even after foreciosure proceed-
lags are instituted. To reinstate the Seaurity tnstrument, Borrower shall tender in a lump sum all amounts required 1o bring Boriower's
accaunt current including, 1o \he axtan. they are obligations ot Borrowar under this Securlty Instrument, foraclosure cosis and reason:
able and customary attorneys' fees and »xpenses properly associatad with the foreclosure proceeding. Upon reinslatement by
Borrowsr, this Security Instrument and ths oLligatlons that it secures shall remain In sfiect as #f Lender had not required immediate
payment In full. However, Lender is not raqui ed o permit reinstatement it: (i) Lander has accepted reinstatement alter the commencse-
ment of foreclosure proceedings within two years imnediately preceding the commancement ol & current toreciosure procesding, {ii)
reinstatement will preclude foreciosure on dilferer.qreunds in the fulure, or (liE) reinstatement will adverssly affect the priority of the lisn
craated by this Security Instrumaent.

11. Borrower Not Released; Forbearance Ly "eider Not a Walver. Extension of the time of paymant ar modification of
amortization of the sums secured by this Security Inatrurieny granted by Lender {0 any successor in interest ol Borrower shall not
operate to releasa the liability of the original Borrowser or Borrower ¢ successor in interest. Lender shall nol be required to commance
procuedings against any successor in IMerest or refuse lo ex'end time for payment or otherwise madify amoriizalion of the sums
secured by this Sscurity Instrumant by reason ot any demand made¢ by the originai Borrower or Botrower’s sucgessors in Interest. Any
forbearance by Lender in exercising any right or remedy shall not ba « viaiver of or praciuds the exercise of any right or remady.

12. Succassors and Assigns Baund; Joint and Saveral LiaXiilty; Co-Sighers. The covenants and agresmants ©f this
Security instrumant shali bind and benelil the successors and assigns of Lznrsr and Borrower, subfect io the provisions of paragraph
9(b). Borrower's covenants and agreements shall be joint and several. Any Burrowar who co-signs this Security Instrument but doss
not execute the Note: (a) Is co-signing this Security Insirument onty to mi gage. s7ant and convey that Borrowar's Interest in the
Property under the terms of this Security instrumaent; {b} is not personally obligaled t pay the sums secured by this Security Insttument;
and (c} agrees that Lender and any other Borrows: may agree o exiend, mod'ly, 10:297. o7 make any accommodations with regard to
the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided far in this Security lnstirumant shal’'ge given by delivering it or by malling & by
tirst class mail uniess applicable law requires use of another mathod. The natico shal! be dirv¢ ed «o the Prorerty Address or any other
address Borrowsr designates by natice ta Lender. Any notice lo Lendar shall be given by lirst ciass mall 1o Lender's address stated
herein or any ather address Lender dosignatas by notice to Borrower. Any notice provided Jor-in 1h!=. Security instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Qoverning Law; Saverabllity. This Security Instrument shall be gaverned by Fedural law 87.0."\is law of the jurisdiction
in which the Proparly is located. in the event that any provision or clause of this Securily Instrument or the/drie conflicts with applica-
ble taw, such canilict shall not affecl other provisione ol this Security instrument or tha Note which can be givan effect withaut the
conflicting pravision. To this end the provisions of this Security Instrument and the Nole are declared 10 ba severa’ss,

15. Borrowar’s Copy. Borrower shali be given one conformed copy of this Security Instrument.

16. Assignmant ol Rents. Borrowar unconditionally assigns and (ransiers fo tendar all the rents and revenues ol the
Property. Botrower authorizes Lender or Lender's agents lo collacl the rents and ravenues and heraby diracts each tenant of the
Property 1o pay the rents to Lander or Lender's agents. Howeves, prior to Lender's notice to Borrawer of Borrower's breach ol any
cavenant or agreemant in the Security Instrument, Borrower shall collect and recaive all rents and revenuas of the Property as trustes
for the bensfit of Lender and Borrower. This assignment of rents constitules an abaciuls assignmen! and »o an assignment for
sdditional security only,

H Lender Qives notice ol breach to Borrowar: (a) all rents recoived by Borrowsr shall be held by Borrower as trustee for benetil
ol Londar only, 1o be applied to the sums secured by the Sacurity Instrument; (b) Lender shall be entitied 10 collect and receive all of the
tents of the Propeny; and (c) each tenant ol the Property shall pay all rents due and unpaid 1o Lender or Lentsr's sgert on Lendaer's
written demand {o the tenant.

Borrower has not executed any priar assignment =f thw r@nls and has not and will nct perform any act that would prevent
Lender from exercising its rights under this Paragraph 16,

Lender shall not be required to entar upon, take control of or maintain the Propery belore or aiter giving notice ol breach 1o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shalf
not cure or waive any detault or invalidale any other right or remedy of Lender. This assignment of rents of the propenty shall terminate
whaen the debt aecyred by the Security Instrumaent is paid in lull.
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