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Letters of Credit are to be respectively issued upon and subject
to the terms of applications and agreements for Letters of Credit
to be executed by the Mortgagor (individually an "Application"
and collectively the "Applications") (the Revolving Credlt Notes
and any and all notes issued in renewal thereof or in substitu-
tion or replacement therefor being hereinafter collectively

referred to as the "Notes"}; and

WHEREAS, the Mortgagee is under an obligation to lssue
the Letters of Credit, subject to all of the terms and conditions
of the Credit Agreement; and

WHEREAS, notwithstanding anything to the contrary
contained herein, the Letters of Credit (as defined herein)
include that coriain $2,000,000 special purpose lektter of credit
(SPL 30995) here'ofore issued by Harris Trust and Savings Bank
for the account ¢t the Mortgager in favor of Valspar and the
Applications {(as defined herein) include that certain letter of
credit application execut2ad by the Mortgagor in connection

therewith;

NOW, THEREFORE, to . s<cure (i) the payment of the
principal and premium, if any, of and interest on the Notes as
and when the same becomes due ard payable (whether by lapse of
time, acceleration or otherwise), (1i) the reimbursement to Mort-
gagee of any amounts drawn under the Letters of Credit, (iii) the
payment of any and all sums payable und2r or according to the
provisions of the Credit Agreement or the Applications, (iv) the
payment of all other indebtedness, obligatiens and liabilities
which this Mortgage secures pursuant to any oi-its terms and (v)
t'.e observance and performance of all covenarts and agreements
contained herein or in the Notes or in the Credic Agreement or in
the Applications or in any other instrument or docuient at any
time evidencing or securing any of the foregoing or setting forth
terms and conditions applicable thereto (all of such indebted-
ness, obligations and liabilities identified in (i), (&i)o (1ii},
{iv) and (v) above being hereinafter collectively referrzd to as
the "indebtedness hereby secured"), Mortgagor does hereby @grant,
bargain, sell, convey, mortgage, warrant, assign, and pledge unto
Mortgagee, its successors and assigns, and grant to Mortgagee,
its successors and assigns, a security interest in all and
singular the properties, rights, interests and privileges
described in Granting Clauses I, II, III, IV, V and VI below, all
of the same being collectively referred to herein as the "Mort-

gaged Premises":

GRANTING CLAUSE I

That certain real estate lying and being in Des
Plaines, County of Cook and State of Illinois more particularly
described in Schedule I attached hereto and made a part hereof.
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Mortgaged Premises or any part thereof (and for such
purpose Mortgagor does hereby irrevocably constitute
and appoint Mortgagee its true and lawful attorney-in-
fact for it and in its name, place and stead to
receive, collect and issue a receipt for all of the
foregoing, Mortgagor irrevocably acknowledging that any
payment made to Mortgagee hereunder shall be a good
receipt and acquittance against Mortgagor to the extent
so made) and to apply same to the reduction of the
indobtedness hereby secured. The right to enter and
take possession of the Mortgaged Premises and use any
personal property therein, to manage, operate and
conservs, the same, and to collect the rents, issues and
profits-rhsreof, shall be in addition to all other
rights or remedies of Mortgagee hereunder or afforded
by law, and'rmay be exercised concurrently therewith or
independently thereof, Tho expenses (including any
receiver's feec, icunsel fees, costs and agent's
compensation) incurred pursuant to the powers herein
contained shall be <o -much additional indebtedness
hereby secured which Mortgagor promises to pay upon
demand together with intecest at the Default Rate.
Mortgagee and the Lender:s shall not be liable to
account to Mortgagor for aiy action taken pursuant
hereto other than to account for any rents actually
received by Mortgagee. Withou' taking possession of
the Mortgaged Premises, Mortgagee iy, in the event the
Mortgaged Premises becomes vacant ©! is abandoned, take
such steps as it deems appropriate to protect and
secure the Mortgaged Premises (including airing
watchmen therefor) and all costs incurrén in so doing
shall constitute so much additional indebt<d:iess hereby
secured payable upon demand with interest tnereon at
the Default Rate.

20, Waiver of Right to Redeem From Sale - Waiver of
Appraisement, Valuation, Etc. Mortgagor shall not and wil) not
apply for or avail itself of any appraisement, valuation, 'stay,
extension or exemption laws, or any so-called "Moratorium Laws",
now existing or hereafter enacted in order to prevent or hinder
the enforcement or foreclosure of this Mortgage, but hereby
waives the benefit of such laws. Mortgagor for itself and all
who may claim through or under it waives any and all right to
have the property and estates comprising the Mortgaged Premises
marshalled upon any foreclosure of the lien hereof and agrees
that any court having jurisdiction to foreclose such lien may
order the Mortgaged Premises sold as an entirety. In the event
of any sale made under or by virtue of this instrument, the whole
of the Mortgaged Premises may be sold in one parcel as an
entirety or in separate lots or parcels at the same or different
times, all as the Mortgagee may determine. Mortgagee or any
Lender shall have the right to become the purchaser at any sale

-16~
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made under or by virtue of this instrument and Mortgagee or any
Lender so purchasing at any such sale shall have the right to be
credited upon the amount of the bid made therefor by Mortgagee or
such Lender with the amount payable to Mortgagee or such Lender
out of the net proceeds of such sale. In the event of any such
sale, the Notes, all sums payable under the Applications and the
other indebtedness hereby secured, if not previously due, shall
be and become immediately due and payable without demand or
notice of any kind. Mortgagor hereby waives any and all rights
of redemption prior to or from sale under any order or decree of
foreclosure pursuant to rights herein granted, on behalf of Mort-
gagor, and-each and every perscn acquiring any interest in, or
title to Lhe Mortgaged Premises described herein subseguent to
the date of +nis Mortgage, and on behalf of all other persons to

the extent permitted by applicable law.

21. Costs and Expenses of Foreclosure., In any sult to
foreclose the llen ner=of there shall be allowed and included as
additional indebtednessin the decree for sale all expenditures
and expenses which may be paid or incurred by or on behalf of
Mortgagee and any Lender fcr attorney's fees, appraiser's fees,
outlays for documentary an¢ zxpert evidence, stenographic
charges, publication costs ani costs (which may be estimated as
the items to be expended after the entry of the decree) of
procuring all such abstracts of title, title searches and
examination, guarantee policies, Turrens certificates and similar
data and assurances with respect to-citle as Mortgagee may deem
to be reasonably necessary either to prosecute any foreclosure
action or to evidence to the bidder at Zny sale pursuant thereto
the true condition of the title to or the wvalue of the Mortgaged
Premises, all of which expenditures shall uvecome so much addi-
tional indebtedness hereby secured which Morlaugor agrees to pay
and all of such shall be immediately due and payzble with inter-
est thereon from the date of expenditure until paiG.at the

Default Rate,

22, Application of Proceeds. To the extent. pzrmitted
by applicable law, the proceeds of any foreclosure sale ol the
Mortgaged Premises or of any sale of property pursuant to faction
19(b) herecf shall be distributed in the following order of
priority: First, on account of all costs and expenses incident
to the foreclosure or other proceedings including all such items
as are mentioned in Sections 19(b), 21 and 25 hereof; Second, to
all other items which under the terms hereof constitute indebted-
ness hereby secured in addition to that evidenced by the Notes,
by the Applications or arising in connection with the Letters of
Credit, with interest thereon as herein provided; and Third, to
all principal of and interest on the Notes and all principal of
and interest payable under or according to the provisions of the
Applications, with any overplus to whomsoever shall be lawfully
entitled to same. If such indebtedness is not at the time due,
an amount equal to the amount thereof shall be held by Mortgagee
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