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UNOFFICIAL.COPY

TO SECURE to Lendar (e) the repayment of ali Indebtedness due and to become due under
the terms end conditions of the Agresement and Disclosure Statement {(tha "Agreement’] executsd by
Borrower snd dated the sams day as this Mortgage, and all modifications, extensiona and renswals thereof,
which Agreement provides that Lender shall meke advances to Borrower of a revolving nature shd that
such advances may be made, repald and remade from time to tims, subject to the Himitetlon that the tots!
outstanding principai bsisnce owling at any one time under the Agreement { not including finance charges
thareon at e rate which wlll vary from time tc time, snd other fees and other charges which may from
time to time be owing under the Agresment) shall not exceed tha Amount Secursd designsted on the first
pags of this Mortgags; (b} the payment of ali other sums advanced In accordance herewlth to pratect the
sacurity of this Mortgage, with finance cherges therson st the varisble rate described in the Agreasmant; (c)
the performsnce of the covenants snd sgreements contalned hereln snd in the Agresment; and (d} eny
future advances mode by Lender to Borrower pursuant to paragraph 8 of this Morigege (herein “Future

Advances”).

Ay references In this Mortgage to the "Note” shell be deemed to refer 1o the Agresment,
and sny refercacss In this Marigage to notes and promissory nofas shall include loan agreements, as
spplicable. All retaryrzes tc Interest shali be deemed to include finance charges.

Borrowrir :ovenants thet Borrower is lawfuily selzed of the estate heraby convayed an has
the right to mortgage grunt-and convey the Property, that the Propertly Is unsncumbersd, except far the
encumbrances of record approved by Martgegee, except as provided In pearsgraph 3 herec?, and ihat
Borrower will warrant and c¢={end ganersilly the title to the Property against ell cisims and demands, subject
to any declarstions, ensements .- restrictions listed In s scheduls of exceptions to coversge in any title

insurance policy insuring Lendet's .p'erest in the Propearty.
COVENANTS. Borrower ani! Lender covenant and agres as follows:

1. PAYMENT OF PRINCIFAIL AND INTEREST. Borrowsr shall promplly pay when due the
principal of and Interest on ths indebtsdneis svidenced by the Agresment, and the principal of and Interest

on any Future Advances secured by th's Mo/t ane.

2. APPLICATION OF PAYMENTS. [Uniess appliceble law provides otherwise, all paymsents
received by Lender under the Agreemant and paragreoh 1 hereof shall be applled by Lender first (In the
order Lender chooses) to sny finance cherges, (oflaction costs and other cherges owing under ths

Agreament ar this Mortgage, second, t2 the principal puysbls under the Agrearnent.

3. CHARGES: LIENS. Borrower shall pay sit tix.s, assessments and othar charges, fines and
impositions attributables to ths Propert; which may attaln prioriy over this Mortgage (excluding the llen af
any mortgage or deed of trust sncumoering the Propsrty thzi (s prlor In right or In time (*Prior Mortgage”)
to this Martgage and that has been spproved by Lender), and lersshoid payments or ground rents, if any,
by Borrower meking payment, when cus, directly to the payea tharsci. Barrower shall promptly furnish to
Lender all notices of amounts due sid when Borrowsr makes paymnon® directly, Borrower shafl promptly
furnish to Lender receipts svidencing such payments. Borrower shsil prazipt'y discharge sny llen which has
priority over this Mortgege (exciuding the llen of sny Prior Martgage); prosided that Borrower shell not be
required to discharge any such lien 30 long as Barrower shall (») agrea I writing to the payment of ths
obligetion secured by such lisn In » manner acceptable to Lender, or {b} In gauvd faith contest such lien by,
or defend enforcemant of such ilen In, legal procesdings which operate to praveri-the enfarcement of the
fien or forfeiture of the Property or any part thereof, or (¢) securs from the holder of such prior llen an
sgresment In form satisfactory to Lender subordinating such ilen to thls Moiieos. Any defeult by
Borrower under tha tarms of any Prlor Mortgage shali constitute a default under this fdcrigege.

Borrower shall not enter Into any agreement with tha hoider of any Prior Meiigage by which
the Prior Mortgage or tha indebtsdness secured by the Prior Mortgage ls moditied, amendtsy, extended or
renewed, without the prior written consent of Lender. Borrawer shall nelther request nor accept shy
future advences under any Prior Mortgage without the prior written consent of Lander.
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