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THIS MORTGAGE (**Security Instrument’’) is made on February 22
The Mortgagor is  oppeTO MAGALLIANES and TERESA MAGALLANES, His Wife

whose address is STREET
3649/FAST 101ST + CHICAGD, ILLI}P&%HOS\Q&J‘-{. ‘This Security Instrument is given to

Midwest Funding Co:;_:o.rai;:lnn .
:g:;jlel”ui:ru:nud and existing uv;e'r the laws of ILLINOIS . and whose
¢ Sngg e?:;sé rcs,tv;?e;]_ﬂ: g?s‘}gé 515 (“*Lender’’). Borrower owes Lender the principal sum of

3 i& Sixty-two thousand one hundred-e’a NO/100

“Deltars (L'3.3 "63,100.00 as this Security
Instrument (“Note’’), which provides for mcnthiv_payments, with the Tull debt, if not paid earlier, due and payabie on

March 1, 2021 . This S‘cv. ity Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of tin: S=curity Instrument; and {c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note.-For this purpose, Borrower does hereby mortgage, grant and

convey to Lender the following described property located in
COK County, Hlinois:

10TS 1, 2, 3 AND THE NORTHWESTERLY 1/2 OF LT A4 IN BLOCK 1, IN TAYILOR'S THIRD
ADDITION TO SOULH CHICAGD, BEING A SUBDIVISICH UF THE SOUTH 693.4 FEET OF THE
WEST 1675.43 FEET OF THE NORTHWEST QUARTER OF S'.CTION 8, TOWNSHIP 37 NORIH,
RANGE 15, FAST OF THE THIRD PRINCIPAL MERIDIAN,. T3 COCK COUNTY, ILLINGIS.
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PERMANENT INDEX NO. 26-08-122-013 ;X

{Street, Cltyl,

which has the address of 3649 EAST 101ST STREET, CHICAGD
Minois 60617 1ZIP Codel, (**Property Address'’);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oit and gas rights and profits, water rights and slock and all fixtures now or hercafter a part of the
property. All replacemerits and additions shall also be covered by this Security Instrument. All of the foregoing is referred

1o in this Security Instrument as the *'Property.'’
BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgnge,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shail pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessmentis
levied or 10 be levied against the Property, (b) leasehold payments or ground renis on the Property, and {c) premiuns for

insurance required by paragraph 4.
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Each monthly installme Jrlit)'ns\ar{. &:), Jnd( " mﬁwcgoa £nudl‘mbunt§, as reasonably estimated

by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shali be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts coliecied in trust to pay items (a), (b), and () before they become delinguent,

If at any Hime the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by niore than one-gixth the estimated amount
of payments required to pay such items when due, and if paymenis on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b}, or {c}
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary 10 make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, ‘*Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Sccretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require (X}
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an instaliment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage Ka
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance (B
premium shall be in an amount sufficient 10 accumulate the full annual mortgage insurance premium with Lender one month [
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held Y
by the Secretary, cach monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principel

balance due on thr Nute.

If Borrower tende.s to Lender the full payment of all sums secured by this Security Insirument, Borrower’s account shall
be credited with the ba’ance remaining for all installments for items (a), (b}, and (c) and any mortgage insurance premium
installment that Lender “4s(:ot become ohligated to pay 10 the Sccretary, and Lender shall prompily refund any excess funds
to Borrower. immediatel; orior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance roraaining for all installments for items (&), (b}, and (c).

3. Application of Payments. A’i payments under paragraphs i and 2 shall be applied by Lender as follows:

First, to the mortgage insuranc-premium to be paid by Lender 10 the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurarcc premium, unless Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed;

Secand, to any taxes, special assessmeats, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Nete;

Fourth, to amortization of the principal ofthr Note;
Fifth, to late charges due under the Note.

ATy e« ik Dk a1

——

4. Fire, Flood and Otiher Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casusities, und contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amour.'s and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in exister.ce >r subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with conipanies approved by Lender. The insurance policles and any
renewals shall be heid by Lender and shall include loss payabie (lzusie in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice’ by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All oi"any p~=t of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first 1o
any delinquent amounts applied in the order in Paragraph 3, and then 10 prepayrient of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds to the principa’ zhall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amoun: o svch payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note «nd this Security Instrument shall be

paid to the entity legally entitled thereto.
In the event of foreclosure of this Sccurity lnstrument or other transfer of title to ti:z Pronerty that extinguishes the
indebtedness, all right, title and interest of Borrewer in and to insurance policies in force shail pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds, Borrower shall not commit wazce or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. ! ender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may tuke reasonible action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrower shall comply with
the provisions of the lease. 1f Borrower acquires fee titie to the Property, the [caschold and Fee title shall not be merged unless

Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Progerty. Borrower shall pay all governmental or muniéipai
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If fajlure to pay would adversely affect Lender’s interest in the Property, upon Lender’s

request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the

option of Lender, shail be immediately due and payable.

7. Condemantion. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in piace of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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the new adjusted interest rate will be limited 1o five percentage ($%) points higher or lower, whichever

is applicable, than the Initial Interest Rate.

" (e) Lender will perform the functions required under Subpavagraphs 3(a), (b) and (¢} to determine the amount
of the new adjusted rate, if any. Any such new adjusied rate will become effective on the Change Date |
and thereafter will be deemed to be the Exiscing Interest Rate. The new Existing Interest Rate will remain J
in effect umil the next Change Date on which the interest rate is adjusted.

(N If the Index is no longer available, Lendey will be required 1o use any index prescribed by the Depariment g
of Housing and Urban Development. Lender will notify Borrowes in writing of any such substitute index
(giving all necessary information for Borrower 1o oblain such index) and afiey the date of such notice the
substitute index will be deemed 1o be 1he Index hereunder.

4. {a) 1T the Existing lnterest Rate changes on any Change Date, Lender will recatculate the monthly installment
paymenis of principal and interest to determine the amount which would be necessary (o repay in full,
on the maturity date, the unpaid principal balance (which unpaid principal balance will be deemed 1o be
the amount due on such Change Date assuminy therc has been no default in any payment on the Note
ut that alt prepayments on the Note have been taken into account), at the new Existing Literest Rale,
in equal monthly payments. Ag least 25 days before the date on which the new monthly payment at the
nea level is due, Lender will give Borrower written notice (‘*Adjustment Nouce™) of any change in the
Existing Interest Rate and of the revised amount of the mombly instaliment paymenis of principal and
inteivest,caleulated as provided above. Each Adjusiment Notice will set forth (i)} 1he date the Adjustment
Notice s ziven, (if) the Change Date, (iii) the new Existing Interest Rate as adjusied on the Change Date,
(iv} the amuunt of the adjusted monthly instaliment payments, calculated as provided above, iv) the Currem
Index and tie Cate it was published, (vi) the method of calculating the adjustment to the monthiy installimem
payments, and (vii) any other information which may be required by law from time 10 time.

(b) Borrower agrees 1o sza) the adjusted monthly instailment amount beginning on the first payment date which
occurs at leass twent“fue (25) days after Lender has given the Adjustment Notice 10 Borrower. Borrower
will continue to pay the adizsted monthly installment amount set forth in the last Adjustment Notice given
by Lender to Borrower uditil 1ae first payment date which occurs at least iwenty-five (25) days after Lendes
has given a further Adjusiaienn Notice to Borrower. Notwithstanding anything to the contrary comained s,
in this Adjustable Rate Rider <r.the Sccurity !nstrument, Borrower will be relieved of any obligation 10 .
pay, and Lender will have forf=itzd s right to collect, any increase in the monthly instaliment amount .
{caused by the recalculation of suliramount under Subparagraph 4(a)) for any payment dale occurring
less than twenmiy-five (25) days afier Lesder has given the applicable Adjusimem Notice to Borrower.

(¢) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (1) the Existing Imerest
Rate was reduced on a Change Date, and (ii) Lender failed to give the Adjustment Notice when required.
and (iii) Borrower, consequenily, has made uny monthly instaliment pavments in excess of the amount
which would have been set forth in such Agjosinient Notice (“'Excess Payments™'), then Borrower, af
Borrower's sole option, may cither (1) demand the r22.vn from Lender {(who for the purposes of this sentetice
will be deemed to be the lender, or lenders, who received such Excess Payments, whether or not any such
lender subseguently assigned the Security Instrumeticr of al2-ar any portion of such Excess Pavments, with
interest thereon at a rate equal 10 1he sum of the Margin an the Index on the Change Date when the Existing
Interest Rate was so reduced, from the date cach such Excess Puvment was made by Borrower 10 repavment,
or (2} request that all or any portion of such Excess Paymenis( 1agether with ail interest thercon calculated
as provided above, be applied as payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit Lender 1o accamyplish an interest rate adjustment
threugh an increase {or decrease) 10 the unpaid principal balance, Changer'1o the Exisiing Interest Kate may
only be reflected through adjustment to Borrower's monthly instatlment payraents of principal and interesi,

as provided for herein.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis coritained in this Adjustable
Rate Rider.

?.‘.izéﬁaﬁﬁ--.&i&gaﬁ&méi_., (Seal) *Mﬁéﬁémm e (Sl
" - -Botrower

SERGIO MAGALIANES -Botrower TERESA MA
— {Secal) e s ASeal)
Boirower Horcownes
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