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Add, SMTTH PEDERAL SAVINGS RANK
14757 Sonth Cienro Avanue
Midlothian, Tllinota 60445

ADJUSTABLE REVOLVING CREDI'T MORIGAGE

THIS MORTGAGE ("Security Instrument") is given on _kub. 19,
1991 . The mortgagor 1s NRAL P, UALLAUAN AND CATHY A, HALLAIIAN, WIS WLFE
("Borrower"). This Socurlty Instrument Is given to A.J, SMITH
FEDERAL SAVINGS BANK, which is organizod and existing under the
laws of the United Stutes of America, and whose address ims 14757
8§, Cizaro Avenue, Midlothian, Illinois 60445 ("Londer")., Lender
hag»dﬁreod‘héfloun toc Borrower pursuant to the Adjustable

Q

eVolving Cragit Note ("Note") of even date the sum of

15,000,900 ("Line of Credit Amount"), which Note provides
( or manchiiy payments, with the full debt, if not paid earlier,

@ and pafable on __JANUARY 19, 1496 . The Note evidences a
"rav¥dlving credit* as defined in Llliinois Revised Statutes,
Chapter 17, 'Puragraph 6405, This Security Instrument secures not
only the existiig indebtedness, if any, but also future advances,
whether such advezices are obligatory or are made at the option of
Lender, or otherwiss, as are made within five years from the date
hereof, to the same e:utent as if such future advances were made
on the date of the execution of this Security Instrument,
although there may be-rc, advance made at the time of exacution of
this Security Instrumen% -and although therae may pe no
indebtedness outstanding % the time any advance is made. This
Security Instrument securc¢n to Lender: (a) the raepaymaent of the
debt evidenced by the Note, vith interest, and all renewals,
extensions and modifications. (b) the payment of all other sums,
with interest, advanced under pavagraph 7 to protect the security
of this Security Instrument; and (2) the performance of
Borrower's covenants and agreemencs under this Security
Instrument and the Note. For thls purpose, Borrower does hereby
meortgage, grant and convey to Lender che following described
property located in COOK _ Coviity, Illinoils:

Lot 10 in Longwood Manor Resubdivision, being a subdivision of Lot 20 (except the
North 125,00 feet thereof} and Lot 19 (except the Fast 153,45 feet and except the
North 180 feet} in Arthur T. McIntosh and Company's 155th Street Fams, being a
subdivision of the Bast 1/2 of the Northwest 1/4 of the Noriiczst 1/4 of the
Southwest 1/4 of Section 16, Township 36 North, Range 13, Eas: ©f the Third Principal
Meridian, also excepting Outlot "C" in Oak Tree Subdivision inhe NOrtheast 1/4 of
the Southwest 1/4 of Section 16, Township 26 North, Range 13, Eas’ ol the Third
Principal Meridian, in Cook County, Illinois containing 5.516 acrec:

which has the addresa of __ 15548 S. Lorel Cak Foreut
Illinois 60452  ("Property Address");

TOGETHER WITH all the improvements now or hereafter ersected
on the property, and all easements, yights, appurtenances, rents,
royalties, mineral, oll and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is raferred to in
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title tc the Property against all claims ana
demands, subject to anpy encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:
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1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principa) of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Nete is paid in full, a sum
("Funde") equal to one~twelfth of: {a) yearly taxes and
agsaasmants which may attain priority over this Security
Instrument; (b) yearly leasehoid payments or ground rents on the
Proprrty, if any; {(c) yearly hazard insurance premiuvms; and (d)
yearly mortgage insurance premiums, if any. These items are
called “sascrow items." Lender may estimate the Funds due on the
basis ¢f current data and reasonable estimates of future escrow
items,

The Fupdsishall ba held in an institution the deposits or
accounts of whjich are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution).
Lender shall apply the Funds to pay the escrow items. Lender may
not charge for heiding and applying the Funds, analyzing the
account or verifying /tie escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender
to make such a charge.  Borrower and Lender may agree in writing
that intcrest shall be paid.on the Funds, Unless an agreement is
wade or applicable law reoiired interest to be paid, Lender shall
not be required to pay Borlowsr any interest or earnings on the
Funds. Lender shall give to lorrower, without charge, an annual
accounting of the Funds showino credits and debits to the Funds
and the purpose for which each <#ebit to the Funds was made. The
Funds are pledged as additicnal GeCurity for the sums secured by
this Security Instrument.

If the amount of the Funds held 2y Lender, together with the
future monthly paywments of Funds payable prior to the due date of
the escrow items, shall exceed the amourt regquired to pay the
escrow items when due, the excess shall b¢  at Borrower's option,
either promptly repaid to Borrower or creditel to Borrower on
monthly payments of Funds, If the amount of t*z= Funds held by
Lender is not sufficient to pay the escrow items-when due,
Borrower shall pay to Lender any amount necessary’ to make up the
deficiency in one or more payments as required by iender.

Upon payment in full of all sums secured by this Zecurity
Instrument, Lender shall promptly refund to Borrower aiy Funds
held by Lender. If under paragraph 19 the Property is 'scld or
acquired by Lender, Lender shall apply, no later than imhwediately
prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Appliication of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
under the Note; second, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and imposftions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amcunts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower




UNOFFICIAL COPRY

shall promptly turnlsh Lo Londor roeceipts aovidonelng tho
Paymantio,

Borrowar shall promptiy dlocharge any lion which han
prioplty aver this Socurity Inptrumont uanlons Borrowor: (a)
vagrnon I writing to the paymont of tho obligoatlon socured by tho
Tian In o mannar accoptabla ta Lander; (b)) contosbto In good folth
tha llan by, or dotondn agoinet onforeemont of tho Yion in, logal
procaadings which In the Lendor's opinlon opoarato to praveont tho
opnforconont ot tha ilaon oar tarfrelture ot any part of tha
Praporty:; or (o) socuros trom tha holder o) tho lion an agroomoent
satistactory to Londor subordinating the Mlon to thloa Security
Tnstrumoant. U1 Loamdeor detormlinos that any purt of tha Proporty o
nubjock o to o Lion whilch moy attein priority over this Sccurity
ftustpraeenl, Londar nay glve Borrawer o notleo ldontlfylng thae
lian, Becrowor nhall poatlufly the Lion or tako ong ar moro of the
aationg nol forth ahovo within 10 doays ol thoa giving of notloe,

. nosrd Iasuranco, Darrowor shall Kaop tho
wprovamenteonay oxisating or horoatftor vroctoad on tha Property
Insured agoalnoab’ toun by Flero, hazavds bncludod within thoe tornm
Foxbtondo! covervoa" and any othor hozorda For which Londor
vrequivaes insuvanaeos This ipsurance shall bho malntalnod In tho
amounty and for tho/woariods that Londor rogulives,  PTha inguranco
carriar providing tho fasuranuea pshatl bo choson by Borvowaer
aubjoct to Londerts approval whifch shall npot bo unrcasonably
wlthhald,

ALl inouranco pollelhg dand ronewals shall boe accoptable to
Londary and shall lnelude o Ervancdoard meortgage clausoe,  Londor
phall have the right to hola tiha pelicies ond ronowals, IfF
Lander roogulros, Borvowar shall prowmptly givo to Lander all
vracalpts of pald promiuvmeg and vanowal notilcas, In tho svent of
loss, bBorrower shall glvae prompt-rotice to the instrance carrior
and Loendar, Londar may makn prooiroi Josn if not made promptly
hy Borrowor.

Unless Loander and Borrower otherwlse-agrea in writing,
inpurance proccoeds shall ba applled to rhHstoration or repair of
the Property damagod, if tha restoration op rapalr ls
aconemically feasible and Lender's securfty {a not lessened. If
the restoration ov repalr is not economically raasible or
Laender's sacurity would ba lessenod, the insurence proceeds shall
ba applied to the sums securod by this Securlty Instrumant,
whether or not then due, with any excess pald to-Borrower., If

a notice from Lender that the insurance carrler has-ofcmred to
setltle a claim, then Lender may collect the insurance proceeds,
Lender may use the proceeds to repalr or restore the Plaperty orv
to pay sums secured by this Security Instrument, whether Or not
then due. 'The 30~day period wlll begin when the notice i= given,

Unless Lender and Borrower otherwlse agree in writing, any
appl ication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's
right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security
Ingtrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.
Borrower shall not destroy, damage or substanptially change the
Property, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acguires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agrees te the merger in writing.

ilorrowor abandons the Propaerty, or does not answer wi:hin 30 days

-

T,
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R IProtection of Lepderts Rights in thoe Property; Mortgage
Innurance. I{ Borrower fails to perform the covenants and
agreementns contalined in this Security Inotrument, or thoere s a
legal proceeding that may signitficantly affect Lender's raghts in
tho Property (such as a procecding in bankruptoy, probate, 11
condempat fon oy to onforce laws or regulationn), then Lender may
do and poy fory whatever s necessary to protect the value of thoe
Property and Lender's rights in the Property. Loendesy ' s sotion:s
may include paying any sums cecured by a lien which han priority
ovoer thio Sccurity Inaotrument, appearing in court, poying
reasonakle attorneyn! feen and entering on the Mroperty to make
ropairs.  Although Londer may take action under thia paragraph 7,
Lendery dooes not have to do oo,

Any amounts dishbursed by lLender under vhis paragraph 7 ahelld
bhocome additional doebt of Borrower goecurced by this Sccocurity
Tnutrument, Unloen Borrovwer and Lender aqroc to other toermns of
paymoent, taoaone amount: shall boear interest from the date of
dipburseneneCat the Hote rate and nhall be payable, with
interont, upor-notice from lLender to Borrower requenting payment,

I1{ Lender rroquired martgage insurance as a conditioh of
making the loan sccured by this Security Inctrument, Borrower
sholl pay the prewdéuving reguired to maintain the insuranco in
affect until such Yime-as the requirement for the inscurianco
terminaten in accordance with Beorrvower's and lender's wraitten
agrooment or applicablc raw,

B, Inspection. levndrr or its agent may make reasonable
entries upon and inspections of the Property. Londer shall give
Borrower notice at the time o7 ur prior te an incpection
spocifying reasonable cpuse for the inspection.

9. Condemnaticn. The procezeds of any award or clain Tor
damages, direct or consegquential, 71 connection with anv
condemnation or other taking of any. part of the PFroperty, or tor
conveyance in lieu of condemnation, are- hereby assigned and shall
b pald to Lender.

In the event of a total taking of the Property, the procecds
ghill be applied to the sums secured by thls Security Instrument,
whether or not then due, with any excess parda 2o Borrower. In the
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums securezd by this
jecurity Instrument shall be reduced by the amount_=of the

roceeads multiplied by the fellowing fraction: {a) the total

mount of the sums secured immediately before the vararg, divided
Loy () the fair market value of the Froperty immediately before
vthe taking. Any balance shall be paid to Borrower,

o If tle Property is abandoned by Borrower, or if, after
notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at iy¢s option,
either to restcration or repair of the Property or to the sums
secured hy this Security Instrument, whether or not then due.

Unless Lender and Porrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpona
the due date of the monthly payments referred to in paragraphs i
and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By lLender Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest cf Borrower shall
not operate to release the liakility of the original Borrower or
Borrower's succesSsors in interaest. Lender shall not be reguired
to commence proceedings against any successor in interest or

4
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