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to Lendar an the dsy monthly payments are dus under the Nots, until the Note iz pald In full, » sum {"Funds”l equat to
ane--tweifth of. (sl yesriy taxes and assssemants which may attsin priocrity over this Sacurity instruivent: (bl yearty
leasshold payments or graund rents on tha Property, if any; (¢} yesrly haaard insurance premiuma; snd [d) yaarly mortgage
insurance premiums, i} any. Thasa itams sre callad “escrow items.” Lender may estimats the Funds due on the basis of
currsnt data and ressonabie estimates of future sscrow itemas.

The Funds shall be held in an institution the deposits or sccounts of which are insurad 2r guasrantassd by a federal or
state agency (including Landar if Lendar g such an '‘nstitutionl. Lender shel! apply the Funds to pay tha ssctow items.
Landar may not charge for holding snd applying the Funds, anaslyzing the scoount ar veritying the sscrow itams, unless
Lendar pays Borrower Interest on the Funds and applicabite law permits Lender to mahke such a charge. A charge sisessed
by Landar in connection with Borrowsr's entsring into this Becurity Instrument to pey the cost of an Indepsndent tax
reporting secvise shall not be a sharg.e for the purposas of tha preceding sentence. Borrowesr and Lendsr miay sgres in
writing that interast shail be peld on the Funds. Unlasa an agreement iz made or spplicible law requires interest to be paid,
Lender shall not be raquirsd to pay Bortower any intersst or sarnings on tha Funds. Lentider shal) give 1o Borrower, without
charge, an annual sccounting of the Funds ahowing cradits and debits to the Funds and the purposa for which esch debit 10
the Funds was mads. The Funds are pledgsd as additional security for the sums sacui ad Dy this Security Instrument.

it the amount of the Funds held by Lender, togather with tha future monthiy paymenta Gt Funds payabie prior 10 the dea
dates of the encrowr tems, shall excead ths amount raquired to pey the osorow itams whan due, the excess shall be, at
Norrowaer's option, sither | romptly rapsid to Scrrower or credited to Borrowasr on mar Ty paymsents ot Funds. (f the
smount of the Finay held by Lender is not sulfisient 1 pay the sscrow itams when dus, Borrowar shall pay to Lander any
amount necenaary 1o maka «p the daficiency in one or mcrs payments a3 required by Landar.

Upon paymant in 2.\ of all sums sscurad by this Becurity Instrument, Lender shall promptiy retund to Borrower sny
Funds held by Lander. (- under paragraph 18 the Propsrty s sold ar acquirad by Lander, _ender shall spply, na later than
Immadistaly prior to ‘e asis of tha Property or its acquisition by Lander, any Funds heid by Lender at the time of

tication sy s credit agal it the sutmae secured by this Security Instrument. .l
L3 APPLICATION of PQ;&C;_@TQ__S Unlass applicsble law pravidss otherwise, il payments recelved by Landat under I
parographs 1 and 2 shall be apr.ie s first, to tete charges dus under ths Nots; sacond, to prapayment charges due undsr tha S’J ;
Nots; third, to amounts payabls - :der paragraph 2, fourth, to interest due; and last, to principal due. -

__g.__mgggggts_i,_v,_lggsf__j Borrowesr umiii pay sl taxes, sssessmeants, charges, fines and impositions sttributablie to (i ‘:‘
Praperty which may attsin priority ovel Paa Becurity instrumant, and lessehaold peymoants ot ground rants, If sny. Borrowsr E:."

|
ahall pay thase obiigation ln the manner pronnd in paragraph 2, or If not paid in that manner, Borrowar shall pay them an ‘
{ime dirsctly 1o the parson owad payment. Bovrowsr shall promptly furnish to Lender sl notices of amounts to he pald }
undar this paragraph. it Borrowsr makes these paymants directly. Borrower shal promptiy furnish to Lender receipts 1
svideneing the paymants.

Borrower shat! prompl'y discharge any lien whisl *.us priarity ovar this Security Instrument unless Borrower: (sl agress
In writing to the paymant ol ths obligstions securad by the llen in a mannar acceptable to Lander; (b) contests In good ‘
tatth the lien by, or defends againat enforcamant of the en ih, tagul prosesdings which in the Lander's opinion opearats %
pravent the anforcement of the llen or lorfaiture of any nart ~f the Property; or (o} securss from the halder o the llan on
agresment satisfactory to Lendar subordinating the Hen to tiis 3acurity Insfrumaent. If Lendesr determines that sny part af
the Properly is subject to & ilen whigh may attsin priority over fais Sucurity Instrument, Lander may give Borrowaer o notica
identifying the lian. Borrower shall sstisly the tian or take ona o7 mors of the actions set forth abova within 10 days of
the giving ol notice.
E#S_- E_QZ__ARU }NBQ)RAJ!CE] Borsowaer shell Xeep the limprovemants ro'. sairling or herasiter eractad on tha Property
insurad ageinat Insa by fire, harards inciuded within the term "eatanded cov . «30" and shy othet hazards for which Lander
requiras insutanca. This insurance shall be malntained in the amounts s d fur the periads that Lender raguires. Tha
insurance carrier providing the insurance shatl be chosen by Borrower subjer 2o Landar's spproval which shail not be
unressonably withheld

All insurance palicies and renawsis shall be acceptabie o Lender and ahall incic.de 4 stendard mortgags clausa. Lander
shall hava the right to hild the policies and ranewals. If Lander requires, Borrawe shall promptly give the Lender sl
raceipts of paid premivms and ranswal notices. In the avant of losa, Borrowasr shall givi rompt notice 1o the insurance
cerrier and Lendear. Lander may make proof of iase it not mads promptly by Boriowar.

Unless Lendar snd Borrowar otherwiss sgras in writing, Insurance procesds aha)l be appliad 1/, rastorstion ar repsir of
the Proparty damaged, ! the resioration or repair is economically fassibie and Lends:’'s secuitt;, iy not tessensd. if the
rastoration or repsir Is not aconomiraily feasible or Lender's security would ha lessared, the insrrsrice procends shall be
spplisd to the sums secured by this Sscurlty Instrumeni, whather or not then due, with any sxcess pa d to Borrower. |t
Borrower absndons the Property, or does not snswer within 30 days » notice from Lander thst the in..r)nce catrier fiss
aftared 10 settie & claim, than Lender may collsct *he insursnce procesds. Lendsr may use the prouaeds tao repsiv or
rastore tha Property or to pay sums securnd by this Hecurity lnatrument, whether or not then dus. The 30-day period wiil
begin when the notlca is given.

Unless Lender and Baorrowsr otherwise agree [n writing, sny applestion of procesds to principst shadl not sxtend or
postpans the dus date of the monthly paymants refarrad 1o in paragraphs 1 and 2 or changs the amount 0t the pywymaeants.
1# under parsgraph 18 the Propsrty is soquirad by Lender, Barrower's right to any insurance policies and procaeds resulting
trom demage {6 the Property priar 1o the acquisiton shal! pass to Lander to the sxtent of tha sums sscurad by this Security
instrument Immadiately prior to the scquisition. =~~~
[[ 8. PRES:AVATION and MAINTENANCE of PROPERTY. LEASEHOLDS. |Borrower shall nat destroy, dsmags of
substantially changs the Proparty, aliow tha Proparty to deteriorate or commit waste. M this Serurity Instrument ir con 2
lessshoid, Borrowar shali comply with the provisions of the lesse, anad Jf Borrowasr scquires fee titia ta the Prooerty, the
leasshold sand fea titis shall not maerge uniass Lander agrees to the merger in writing.
|7 PROTECTION of LENDER'S_RIGHTS in the PROPERTY, MORTGAGE_I[&EQB_A_NQ_ET] it Borrower fails to parform the
coveanants and agrasmants contsined In this Security instrumant, or thers is & legal pracesding thet may signiticantly stfuct
Lendar's rights In tha Property (such ss a proceeding In bankruptcy, probate, for condemnatiaon or to snforca lsws of
ragulistionsl, then Landar may do and pay for whataver (s necassary to protec! the value of the Property and Lender's rights
in the Property. Lander's actions may include paying zny sums sscurad by a lien which has priority over this Seacurity
lnstrumant, sppesring In court, paying resscnabls sttorneys’ fups and entering on the Proparty to makae rapsirs. Although
L ander may taks action under this paragraph 7, Lender does not have to do so.
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Security Instrument. Uniess Borrower and Lender agree to othar tarms of paymaent, these smounts shatll bear interast from
the date of disbursament st the Note rate and shall de psyable, with interest, upon notice from Lender to Rorrower
requesting payment.

it Lender ruqul“d mortgage Insurancs s a condition of making the lcan sscured by this Security Instrument, lqrrownr
shall pay the premiums raquired to maintain the insurance In affect until such time as the roquium.nl for the. insursnca
terminatas in acgordance with Borrower's and Landsr’s written agreement or applicable law.

ive ﬂorrow.r notloo at the time of or priur to an inspeciion spucifying reasonabls cause for the inspection.

|. 8. CONDEMNATION. 7 The procesds of any award or claim for demages, dirsct or consequeantial, in connection with
any condemnation or other taking of any part of the I'roparty, or for gconveysnce In lieu of condemnation, are harsby
assignad and shall be paid to Lender.

in the event of a total taking of the Propsrty, the proceads shall bs appliad to the sums secured by this Security
Instrumant, whether or not then due, with any excess aid to Borrower. in the event of s partial taking of the Property,
unleas Borrowsr and Lender otherwise agres In writing, the sums secursd by this Security Instrumant shall be reduced by
tha amount of the procesds muitipllad by the fallawing fraction: (sl the totsl amount of the sums secured immadiately
before the taking, divided by (b} tha fair market value of the Property immediately before the taking. Any balance shall be
pald to Borrowaer,

if the Property Is abandoned by Borrower, or I, after notice by Lender to Borrawer that the condemnor offers to make

an award or settl” a clalm for damages, Borrowaer falls to respond to Lender within 30 days sfter the date the notics is E*i
given, Lender l7 wuthorlred to coliect and spply the proceeds, at its option, alther to restaration or rapair of the Property or -
to the sums ssgured Iy this Security Instruiment, whether or not than due. é‘g
Uniess Landear any Yorrower otherwisa agros in wriving, any applicatior of procesds to princlpal shall not extend or [y
ostpane the due daty o’ ihe monthly paymants referred to in paragraphs 1 and 2 or changs the smount of such payments. @ .
E_]AQ.R_BQBRQWEE NOT AZLEASED; FORBEARANCE BY LENDER NOT s WAIVER. ] Eatension of the time for payment or -

moditeation o amortizatiow. ot the sums secursd by this Security Instrument granted by Lander to any successor in
Intarest of Borro ‘er shall nc'( oLvrate to release the lisbility of the original Borrower or Borrowar’s successors in intarest.
Lender shall not 18 required ‘0 c-mmaence proceeding) against any successor in intstest or rafuse to extend time for
payment or otherwiss modity amortization ot the sums secured by this Sacurity Instrument by resson of any demand made
by the original Borrower or Borrowe ' 's 4vadsssors in Interest. Any forbearsance by Lender in sxercising any right or remady
shall nut be &8 waiver of or pracluda the exarsise of any right or remedy.
. I1 SUCCESSORS _and ASSIGNS BOURO; JOINT and SEVERAL LIlalLITY co- algn.rl Thc eov.+n|- snd agrsements
cl !hls Security hu\rum-ni shall bind and . Hrastit the succossors and assigns of Londor and Borrower, subject to the
provisions af paragraph 7. Borrower's sovel'ar (s and agreemaoants shall be joint and several. Any Borrower who co-signs
this Securlty instrument but does not sxecute tte P.o’e: (s} Is co-signing this Securlty Instrument only to morigags, grant
and sonvey that Borrower's interest in the Prope iy urder the terms of this Seourity Instrument; (b} Is nct personally
abligated 1o pay the sums sscured by this Security [nitrwriant; and (¢) agrees that Lander and any cther Borrowasr may agres
to extend, modify, forbear or make any accommodatiois with regard to the terms of this Security Instrumant or the Note
without that Borrower's e nsent.
[ 12 LOAN CHARGES ] it the losn ss cured by this Suouity Inslrument 15 subject 1o a law whish sets maximum loan
emrgu. and that lsw is finally intarpreted soc tho! the lnlr'o' ar othar losn charges collected or to be soilagted in
gannection with the losh exceed the permitted limits, then: (a) 2. such ioan charge shall be reduced by the smount
neceasary to reduce the chargs to the permittad Hmit; sird (b} any (wras_aiready collected from Borrowaer which exceeded
permitted limits will be refunded to Borrower. Lender may chooiz t© mxskg this refund by reducing the principel ¢ »d
under the Note or by mahing & direct payment to Borrower. I a refund riduces principal, the redustion will be trestsd ss »
artiat prepaymant without any prapsymant charge under the Note.
f__'}w'.lq. __LEQISLATION AFFECTING LENDER'S RIGHTS. J I' ensciment or sapi'ation ol applicable laws has the effect of
rendering any provision of the Note or this Security lnstramant unenforceable ac.or7iing to ita tarma, Lender, at its nption,
may require Immadiste payment In fult of all sums sscured by thia Beourity IniUwrent and may Iinvoke any remedies
permitted by paragraph 18. it Lander axercises thia option, Lender shall take the step Ypecitied in the sesond paragreph
of pacegraph 17.

b L] NQT#Q_EB IAny notice to Borrower provided for in this Security Instrument shall be jivan by delivering it or by
malling it by Yirst class mail uniess spplicable law regui-es usa ul another method. The =z(.e shall be directad to the
Propetly Address or sny other sddress Borrower designstes by notics to Lander. Any notics ¥ vender shall be given by
fieot ¢class mail to Lender's sddress stated hersin or any other addrass Lendsr designaies by notics o Yorrower. Any notice
provided tor in this SBecurity Instrumaent shall be desmed to have been given te Borrower or Landei v’ en given as provided
in this paragraph.

.18, OOVE"N!NG LA\N SEVENABILIT\' ]‘l‘hil Security {natrumaent shall he governed by fedearsl igw and the taw of the
luolldutlon in which the Proptrtv is loested. in the avert that any provision or clause of this Becurity Instrument or the
Note eanflicts with applicable Isw, such conltlict shall no' alfect uther provisions of this Security Instrument or tha Nots

whiah can be given affeat without tha sonflicting provision. To this end the provisions of this Bacurity instrumant and the

Note sre deglared tn be saverable.

Borrower shall bo given one gonformad sopy of the Nots and of this Sesurity Instrumant.
.17 TRANSFER of the PROP( RYY or l BENEFIClAt INT IREST in BORHOWER. 7}“ ol or sny pert of the Property or any
interaat In It is sold or transferred lor it & bansticial intersst In Borrower |s sold or transferred and Borrower is not a
natursl pervont without Lender's prior written gcoment, Lender may, at its option, requirs immaediate paymaent In full of all
suma secured by this Sseurity Instrument. Howsver, this cption shall not be axercised by Lender if exercise I3 prohibited
by ladersl law an of the date of this Seourity Instrumaent.

H Lender enercisss this option, Lerder shall give Borrower notice of scesleration. The notice shall pravide s period of
not lass than 30 days trom the date the notice is delivere:d or mailed within which Borrowsr must pay all sums sscured by
his Seourity instrument. 1t Borrower fails 10 pay these sums prior to the expirstion of this period, Lender may invole any
remedies parmitted by this Sseurity tnatrumant without {ui ther notise or demand on Bor.owsr.

] , ’)
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