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L__z._vgyggs_ggrjggﬁs, ahdANBUNAN »;J Subiject to | ) ¢t nhwsivaill by Lender, Borrower shall pay
to Lender on the dsy monthiy payments are due under the Nate, until the Note is paid in tu!l, 8 sum ("Funds”) aqual to
one-twalfth of (sl yasrly taxas and assessmants which may stlain priority over this Security Instrument; (b) yearly
laasshnid payments or ground rants on the Property, it any; (¢} yearly hszsrd insurance premiums; and {d] yearly maortgage
ingsurance pramiums, it any. These tams ara catled "escrow items.” Lander may estimate the Funds due on the basis of
current data and reasonable estimates cf future sscrow items.

The Funds shalt bs held in an institution the deposits or accounts of which are insured or guarantasd by a faderal or
stata agency (including Lender if Lendor is such an institution). Lender shait apply the Funds to pay the ascrow items.
Lendar may not charge tor halding and applying the Funds, analyzing tha account or verifying the escrow items, unioss
Lander pays Borrower interast on the Funds and applicable law parmits Lender to make such & charge. A churge assessed
by Lender in connection with Borrowar's entaring into this Security Instrument to pay the cost ot an indepsndent tax
vaporting sarvice shall not be & charga for tha purposas ol the precading sentencs. Borrowsr and Lender may agrea (n
writing that intsrest shall be paid on the Funds. Unless an sornemant is made or applicable iaw requiras interest to be paid,
Lender shatt not be raquired to pay Borrower any intarest or earnings aon the Funds. Lender shall give to Borrowsr, without
charge, an annual accounting of the Funds showing cradits and dabits to the Funds and the purpose for whicn esch debit to
the Funds was made. Tha Funds are plecged as additional sacurity for the sums seturad by this Security tnstrument.

if the amount of the Funds hald by Lundar, together with the future monthly paymants ot Funds paysble prior to the dus
datas of the ascrow itams, shall ancead the amount reguirad toc pay the sscrow itame when due, the axcess shall be at
Borrowar's option, sither promptly rapaid to Borrower or credited to Borrower cn monthly paymenis of Funds. (f the
amount gf the Fuids held by Lander is not sulticiant 1o pay the sscrow items whan due, Borrower shall pay to Lender any
amcount necessury. t s make up the deficiency in one or mare payments ss reguired by Lendar.

tipon paymeant i full ot alt sums secured by this Security Instrumant, Londer shall promplly retund to Borrowe: any
Funds hald by Lendes. 1 under paragraph 19 the Property is sold or scquired by Lender, Lender shall apply, no later than
immadiately prior to tha ssle ot the FProperiy or its acquisition by Lender, any Funds hanld by Lerndar al tha timr of
application ss & credit ay<irei the sums securad by this Security Instrumaent.

_..3. APPLICATIUN of PAYMFNTS. IUnless spplicable law provides otherwise, all paymants raceived by Lender undar
paragraphs 1 and 2 shall be app)as  tirst, to iate charges dus under the Note; second. to prapaymant charges due undnar the
Note, third, to smounts payable n”Zsr paragraph 2; fourth, 10 interast due, and last. to principal due.

E 4. CHARGES, LIENS. | Borrower shsil pay all taxes, assessments, charges, (ines and impotitions attributable 1o the
Proparty which may sttain priority over (b's Sacurity Instrument, and ladsaehoid payimants or ground rents, if any. Botrower
shall pay theue obligation in the mannar provided in paragraph 2, or ¢ not psid in that manner, Borrower shall pay them on
time directiy to the person owad paymeni| Bo rower shall promptiy furnish to Lender afl notices of amounts to be paid
under this paragraph [|f Borrower makes “sso payments diractly, Borruwer shall promptty furnish to Lender receipis
svidercing the paymants.

Botrawar shell promiptly discharge any lien which h2s priority over this Securily Instrument uniass Borrower (a! agress
in writing to the paymant of the obligations secui el Ly tha lien in a mannar acceptasbla to Lendsr, (b contests in good
faith the lian by, ur datends against enforcament af tue liza'n, legat procsedings which in the Lender's opinion opearate to
provent the enforcamant ol the Han or forteiture of any nart of the Proparty; or (e} sacuras from tha holdar of tha lian an
agranm..; : satistactory to Londer subo dinating the liar to 1his Jecurity Instrument |t Lander datarminas that sny part of
the Proparty Is subiject to a lien which may attain priority overinis Sacurity instrumeni, Lendor may give Borrower » notice
identitying the lien. Borrower shall satisfy the lien or take one .o ruore cof the actlions set forth sbove within 10 days ot
the giving of notice
1 -t HAZARD INSURANCE ? Borrowar thall keep the improvemants now maisting or hereatter areciad on the Proparty
insured against 1088 by Ei'ru, hazards intiuded within the term “axtendsd covarage” and any othar hazacds for which Lends
requires insurance. This insurance shall be maintained in the amounts ard fcr the paricdas that Lender requires  The
insurance carrier providing the insurance shall be chusen by Barrawer sublscl (o Lender s approval which shall nol be
unreasonably withhaeid.

All inaurance policios and renewais shall ba accaptable to Lender and shall includ< o standard mortgage clausa. Lendar
whall have the right to hold the policias and renawals. |t Lender requires, Borrowe: <nail promptly giva the Lender ail
recaipts of paid pramiums and tonawal notices 0 the svant ol loss, Borrowar shatl jive jeompt notice (o the insurance
carrinr and Londer  Lendar may maka proot of toss if not mada promptly by Borrower

Unlass Landnr and Borrowsr otherwike agrae 1n writing, insurance procesds shail be appliss 1o restoration of repair of
the Propnrty demaged, |f the restoration or repair is economically foasib'e and Londer's sac ity am not Inssenad. If the
tastoration or repair 1 not economically teasibte or Lendar's secufity would ba lnssened, the invird ce procesds shall be
applied to tha sums secured by this Security Instruinent, whathar or not than duas. with any nxceuk p2:d to Borrower. If
Borrowaer abanduns the Property, or does nct answar within 30 days a notice from Lender that the nsurance carrier has
oflarad to settie » clairn, then Lender may collact the insurance procasds. Lender may use the procencs to repair at
rastora the Propoerty or to pay sums srcurad by this Security Iinstrumaent, whethar or not then due. The 30 -day period will
bowin when the notice is givan.

L niass Lendar and Borrower otharwiso agres in writing, any application of proceeds to principal shall not extend or
poustpone the cdue date of the monthly payments referrad to in pacagraphs 1 and £ o5 changs the amount ot tha payments.
if undar parsgraph 18 tha Propearty ix scquirad by Lander, Borrower's right to any insurance policias and procesds resulting
from damage (o tha Praperty prior ta tha acquisiton shall pess 10 Lender to the axtent ot the sums securad by this Security
Instrymant imimadiately prior to the acquis tion
[ 8 PRESEAVATION and MAINTENANCE of PROPERTY, LEASENOLDS  Buriowsr shall not desfroy. damags or
wbsul;uiailv change ths Proparty, allow the i’ropaﬂy t—o deteriorate or nommit waste 1§ This Securtty Instrument is on &
tlaasahotld, Bosrowsr shall comply with the provisions of the lease, and I Borrower acquiras faee titia to the Froperty, the
laasohold ar'd Tee title shall not merge uniass Lander agrees to the merger in writing.

7. PRAOVECTION of LENDER'S RIGHTS .n the PROPERTY, MORTGAGE INSURANZE. , If Borrowaer fails to perform tha
covananis and agraemants containad in thiy Security Instrumant, or thera is a legal pracesding that may signiticantly affact
Lendar's rights In tha Property (such as » proceading in bankruptcy, p/obate, for condemnation or to entorce laws or
regulations), then Lendar may do and pay for whe'aver Is nacessary to prictect the vaiue of the Property and Lender's rights
in the Property. Lendear’s actions may include paying sny sums sacured by a lien which has priority over this Security
instrument, appesring in cou t, paying reasonable attorneys’ fees and entaring on the Proparty to make rapairs. Although
Lender may take sction under this paragraph 7, Lander does not have to do so.
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Any armounts disbur der |JthislpWa 1) ditionaljdabt of Borrower secured by this

Sacurity Instrumant. Unless Borrower and Lender agras to othar terms of paymant, these smounts shall bear interest from
the date of disbursamant at the Note rate and shal) be pay;abla, with interest, upon natice lrom Lendsr to Borrower
roquesting paymaent. ! . ,

It Lander requirad mortgage Iinsurance as a condition of vaking the tuan secured by thls Security Instrumant, Borrowesr
shall pay the premiums reguired 1o maintain the insurance E\' 'elfect until such time as the raquiramsnt for the insurance
terminates in accordance with Borrower's and Lender’s writtgn agreoment or upplicable law.
¢ B INSPECTION. ]Lendar obis agen! imay make reasonablo entries upon anrd inspactions of the Property. Lender shail

_i:q_!jgr_‘vr_gyggg‘_rlg_t_icq_gt tha time ot or prior to an inspection specitying reasconable cause for the inspection.

9. CONDEMNATION. ] The pracesds ot any award or claim lor damages, ditact or consaquential, in connegtion with
any condemnation or othar taking ! any part of the Property, or for conveyance in llev of condemnation, are hereby
assigned and shall be paid to Lender.

in tha evant a! a total tak ng of the Property, the proceeds shall ba appled to the sums secured by this Security
instrument, whothar or not than dus, with sny excess paid to Borrowsr. it the avent of a partial 1aking ot the Property,
uniass Borrowar and Lander otherwise agres in writing, the sums secured by this Security (nstrument shall be reduced by
the amount of the prucesds multiplisd by the following fraction: (s} the total amount ot the sums secured immediately
before the taking, divided by (b) the fair market value of tho Properly immedisteiy batore the taking. Any balance shail be
paid tu Burrowaer.

It tha Property is abandonaed by Borrowar, or il, after notice by Lunds  *a Borrowar that tha condomnor offers to maka
an award vr setile a ctaim for dumages, Burrower falls to rospond to Le. "hin 30 days aftar the date the notice i3
given, Londar/ia a/ithorized to collact and apply the proceeds, at its option, sitnor 1o resturation or repair of the Property or
to the sums socur<d by this Security Instrumont, whaother ar not thon due.

Unless Lender «na Borrowaer otharwise agroe it writing, any application ol proceeds to principal shall not extand or
ustpone the dus daio /Ul the monthly paymaonts ralerred to in paragraphs 1 and 2 or change the amount of such payments.
r 10. BORROWER NC( RELEASED, FORBEARANCE BY LENDER NOT & WAIVER ]Extnnslan of the time for payment or
moditication of amortizstion ot tha sums securad by thix Security Instrumant granted by Lender to any successor in
intorast of Barrowar shall ot onerate to reloase the Vabitity of the original Borrower or Borrowar's succassors in interast.
Landor shall not be roguiroa 13 commihence procondings against any successor in intaerest or refuss to oxtend time tor
paymant or atherwisp modity amortication of tho suins securad by this Socurity Instrument by reason of sny demand made
hy the original Borrowaer or Borrovw ors cuccassors v inturost Any forbasrance by Leador in anorcizing any right or romedy

shaldl not bo a waivor uf or procluda the nxarcise o any night ur remedy

11. SUCCESSOHS and ASSIGNS BOWND, JOINT and SEVERAL LIABILITY, CO -signors. The cove!ﬁnh and sgraaments
ot this Socurity Instrument shall bingd asd Fanolit tho succossors and assigns of Lender and Borrower, subject to the
provisions ot paragraph 17. Borrowar’'s covansts and agrasmonis shall be juint and several. Any Borrower who co-sighs
this Security tnstrumeant but does not exccute (ho NGte (8l is cu- signing this Security Instrument only to morigsge, grant
and conhvay that Borrowor's nterost In the Props iy under the tarms of this Socurity Instrument; (b) is not personsily
pbiigated to pay the suma socurad by this Sacurily instranianl, and (o) agroes that Lendar and any other Borrowesr may agrea
to oxtand, modily, fotbear or araka any accommudations with regard tu the terms of this Sacurity instrument or the Noute
withou! that Burrower's consant,

; 12, LOAN CHARGES. ‘ 1M tho taan socutnd by this Sacuticy Instrument is subjoect 10 a law which sats maximum joan
chargos, and that law is tinally intorproted yo Lthal tho imielost ur other luan charges cul'acted or to be collacted in
canttaction with the loan aacood the pormiticed timits, then {a) ar; such Juan chargo shall be reduced by the amount
nacassary to roducea tha chargn to the permitted limit, and (bi any scins already collacted trom Bourrower which exceeded
pormittod timits will be rotunded to Buorrower. Londar may choutae 1o ko this ratund by reducing the principsl owaed
undar tha Note ur by making » direct payment (o Barrowar. 1f 2 rotund (edutes principal, the reduction will be treated as »
1artial prapayiient without ary prapayiment charge undsr tho Note

Ip 13, LEGISLATION AFFECTING LENDER'S HIGHTS. l It enactmant or expos fon uf appllcabla laws hes tha etfect of
rondaring any provision ot the Note or this Socurity tnstrumant unsnforceatle azcorsiing to ity tarmy, Lander, at i1y option.
may roquire irimediats paymant in full of all sums socurad by this Securlty liaimuraent and may invoka any remadies
pormittod by paragraph 19, if Lander axercisas this option, Lender shall take the ste(s spacitied in the sscond paragrsph
of paragraph 7

| 14. NOTICHS }l\lw rcitica tu Dorrowae provided for in this Sucwity Instrumant sha't be given by deilvering {t aor by
tatling 11 by hirst class mail uniess applicabla taw roguirss use ! anothor mathud. ThooG? <o shall be directed to the
Pruperty Address ur ary pibar addross Burrowaer devugnatas by notice tu Lendar. Any notice *o Lender shall bhe given by
firet class mail to Landor s addrass statad horein or any other addross Lunder devigrrates by notice «o Borrower. Any nolice
provided Jor in this Secutity instrumant shall be doomed to have baen given to Burrower or Lendes v iicn given as provided
in this paragrapts

V5. QOVENRNING LAW, SEVERABILITY. lThls Saecurity Instripment shalfl be gouvernad by tedars) law and the law ot the
sartsdiction in which the Property Is focated. tn tha avent that any provision or clause of this Security instrumant or the
Nota cunfiicts with applicable law, sych contilct shall nut affect othar provisions vl this Security instrumaent or the Note
which can be given alfect without tha conblizting provision. To this end tha provisions o this Security instrument and the
Noto arg declared 1) be sovarabla,

L__lg._ _ngj_l_omwg_n_.s_g_g_rp;__] Buorrownr shall o givan ure conlormed copy uf the !\Foh and of thiy Securily Instrumant.

L 17 THRANSFER o tho PHOPERTY ur a BENEFICIAL INTEREST in BORHOWER..  |if ofl ur any part 0! the Property ur any
tnforast i1t ot is s0ld o tranalaerred (or il o banaficiol (nterost (0 Butrowoer 3 sold or transferred and Borrtower is not a
natural parsont without Landet s prior writion consent, Lander imay. at its opliod, require immediata payment In full of all
sumx socyredd by thin Sogurity Instrument. Howaver, Hus pption shall nol ba eaercised by L inder {F axarcise is prohibited
by fedaral lavw as af tha date of thiy Security instrumant

It Landor sxargines thix option, Loader shall pive Borrower notice of agcelerafiun. Tha notics shall provida » period of
aat less than 30 days from the date tha notice iy delivarad or msilnd within which Borrower must pay alt suma sacured by
this Sogurity insttutrtant. 1 Borrower alls tg pay these sums prior to the expiration of this pariod, Lender may Invoke sny
ramaidias pormitted by this Securily trestrunient without further notico or demand on Borrowar,

] {, )
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