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1. Payment of Ptincipai and tnterest; Frapayment and Late Charges. Borrower sliall prompily pay when due
the principal o1 and interest on tha debt svidsnced by the Note and any prepaymen! and late charges due under the Hote

2. Funds for Taxes and Insurance. Subjact to applicable law or to a written waiver by Lendar. Botrower shall pay
to Lendar of tha day monthly payments are du® under the Nole, untii the Fole is paid in tull, a sum {"Funds™) ~quaitu
one-iwelith of: (a) yearly taxes and assassments which may attain priority over this Security Instrument; (b) yearly
ieasahold payments or graund rants on the Property, it any; (¢) yearly hazard insurance premiums; and (G) yeally
norigage insurance premiumas, if any. These items are callad "escrow itams.” Lendar may aslimate the Funds due on e
Liasis of current data and reascnable estimatas of {uiute escrow llems.

The Funds shall be held in an |nstitution the deposits or accounta of which are insured or guarantead by o lecer.
slate agancy {inctuding Landar il Lender is such an institution). Lender shall apply the Funds to pay tha e@scrow e
-ender may notf charge faor holding and applying the Funds, analyzing the account or verilying the ascrow steins, unihe
Lender paye Borrowar interest on the Funds and applicable law permits Lende! 10 make such a chaige. Beitower o o
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or apphcabie taw
requiras inlerast 1o be paid, Lendar shall not be required 10 pay Borrower any inlerest ar eaarnings on the Funds Lende
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds anu the
purpose {or which sach debit to the Funds was made. The Funds are pledged as additional securily far the sums secured by
this Sacurity Insirumaent.

if the amount of the Funds held by Lender, togethar with the future monthly payments ot Funds payable pnior 1o
ithe due dales of the ascrow itema, shall exceed the amount required to pay the escrow items when due, the excess shulibe,
ot Borrower's apticd, aither prompily tepald to Borrowar or credited 1o Borrover on monthly paymants of Fund~ It the
amount of the Fuioxeld by Lendar is not suflicient 1o pay the escrow items when due, Borrower shall pay to L endet any
amounl nacessary to'maka up the deficlency in one or more payments as required by Lender.

Upon paymant (n full 1 all sums secured by this Security Instrument, Lendar shall promptly refund to Botrowe:!
any Funds held by Lende . i' under paragraph 18 the Proparty s sold or acquired by Lender, Lendar shali apply no litoet
than Immeadiately prior tG hesale of the Property or its acquisition by Lender, any Funds held by Lender at the 1ima of
application as a cradit againet b2 sums secured by this Security instrument,

3. Application of Paymente. U ..ass applicable law provides otherwise, all payments received by Lender unde:
paragraphs 1 and 2 shall be app'la d: firs,, 1o late charges due under the Note; second, to prepayment charges du2 undar ihe
Note; third, to amountis payable G der paragraph 2; {ourth, to interest due; and last, to principat due.

4. Charges; Liens. Borrawaer shail Lay all taxes, assessmanis, chargas, tines and impositions attributable 10 thu
Property which may attain priority ovarin's Security instrument, and leasshold payments or ground rents, if any
Borrower shall pay these obligationa in the ranner provided in paragraph 2, or if not paid in thal manner, Bornower shal!
pay them on time directiy to the person owe'i paymaent. Borrower shall prompily furnish to Landar all notices cf 1mount:

1o be paid under this paragraph. f Borrower ma'.e) thase paymants directly, Borrowaer shall promptly furnish 1o L ender
receipts avidencing the payments.

Borrower shall promptly discharge any llen whick Pas priority over this Security Instrument unless Borrower 1)
agrees in wriling to the paymant of the obligation secured by tha lien in a manner acceptable to Lendar; (b) contuats in oo
faith the lien by, ar defends againat enfarcemant of the lie/i 1, lega! procesdings which inthe Lander's opinon cperate to
pravent the enforcamant of tha lien or torteilure of any pa't of the Property; or (c) secures irom the holdar ol the Len o
agreemant satisfactory to Lendar subardinating the Han to wn's Sacurity Instrument, If Lender delermines that any pan o
the Propaerty is subjecl to a lien which may attain priority overtiilZ Security ‘nstrument, Lender may give Borrowe. a
notice [daniitying the lien. Borrowar shall satiaty the lien ar take o7.9.0r more of the actions se1 forth above within 10 diy s
of the giving of notics.

5. Hazard Insurance. Borrower shall keap the improvemants now ~xiuting or herealier sracted onthe Propeny
insurad against loas by fire, hazarda included within the term "extendes.covarage” and any other hazards for winch Le e
raquires insurance. This insurance shall be maintained in the amounts and ‘or:he periods that Lender requues Thu
insurance carrier providing the inaurance shall be chosen by Borrowar sub,ect 1o'Lender's approval winch shall not be
unraasonably w.nhald.

All insurance policies and ranswals shall be acceptuble 1o Lender and stall in.iude a standard morgage clause
Lendar shall have the right to hald tha policles and ranewals. If Lendar raquiras, Bocrmwar shall promptliy give 1o bLerder
all raceipis of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt nolice to the :nsuracc e
rarriar and Lendar. Lender may make proot of losa il not made promptly by Borrowaer,

Unless Lender and Bortower otherwise agree in writing, insurance proceeds shall ba applied to restoraticn or rapi
o! the property damaged, if the restoralion or repair ls economically feanlbla and Lender's sucutity is not lessened W ito
rastoration or repair in not economically feasible or Lendar’'s security wouid be fessened, thu insiiance proceeds «ha' te
applied to the sums securad by this Security Instrument, whether or not then dua, with any exceds paid to Bonowur U
Borrower abandons the Properly, or does not answar within 30 days a notice from Lendar that tha ‘asurancs cartigt
oiferad to seltle a ctaim, then Lender may collect the insurance proceeds. Lender may use the proceesds (o repan ot rey e
the Property or to pay sums secured by this Sacurity Instrument, whethar or not then due. The 30-day(pe 100 will Legn
when the nolica is given.

Unless Lender and Borrower otherwise agrea in wiii.ng, any application of proceeds tc principal shall not exter o
postpone tha due date of the monthly paymants raterrad to in paragraphs 1 and 2 or change the amount of the paymeo o
under paragraph 19 the Propeny is acquired by Lendar, Borrower's right to any insuranca policies and proceed: tecuilirg
lrom damage to the Property prior to tha acqulsition ehall pass to Lander to the extent of the rums secured by 1his Seowy
ins'rument immediately prior to the acquisition,

8. Pressrvation and Mainiensncs of Property; Lessshoids. Barrower shall not destroy, damage o1 substantally
changa the Property, allow the Property lo deteriorate or commit waate. i this Secutily Instrumant s on a leaseholc.
Borrower shall comply with the provisions of the lease, and if Borrowar acquiras {ae title (o tha Propuriy, the leasehoa ar o
tge tille shali not merge unlass Lender agreas tc the merger in writing, .

7. Pratscilon of Lender's Rights in the Property; Mortgage Inserance. K Botrowar taila to partorm thae
covanants and agreements contalnaed in this Secdrity Inglrumant; or thare is d legal proceeding that may sigmibicinty ffe
Lendar's rights in the Proparty (such as & procaeding in banikrupfcy, probate, for condemnation or to enlotce luwe ot
ragulations), then Lendar may do ang pay for whalever is nocnhry to protect the valus of the Propurty and Leader ¢ 0
in Ihe Proparty. Lender's actions may in¢lude paying any sums gacured by a lien which has pronly avar this Secoy
instrument, appesring in cour, paying reasanabie attorray's fess and entering aon the Proparly to make repa:s Atheug!
Lender may take action under this paragraph 7, Lender does not have to do eo. -

Anypamounts disbursed by Lender under thig paragraph 7 shabecomae additiona! dabt of Borrowet securnd Ly 1t
Security Instryment. Uniess Borrower and Lender &gres 1o olher terms gf paymant, thase amounts ehall baar ot fios
the W of dichursement at the Nota rale and shall be payable, with intarest, upon notice from Lender 1o Berrowot
requesNng payment, :
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M Lender required morigage insurance as s condition of making the loan secuted by this Security instrument,
Borrewer shall pay the premiums required to meaintain the insurance in eflect until such time as the requirement for the
insurance terminatas in accardance with Borrower's and Lender's wrltten agroement or appiicable law.

a. Irhapection. Lender ar its agent may make reasonable ontries upon and inspections of the Property. Lender
shall glve Borrower notice at the time of or prio’ to an inspaclion specilying reasonable causa for tha inspection

@. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectiorn with
wny condumnation gr other taking ol any part of the Property, or lor conveyance in lieu of condemnation, are hareby
assigned and shall be paid to Lender.

in the event of a total Iaking of the Property, the proceads shall be applied (o the sums secuied by this Security
tnstrumaent, whether or not then due, with any uxcess pald to Borrower. in the event of & pariial taking of the Propnity,
uniass Borrower and Lender oltherwise agrea in wtiting, the sums sacurad by this Securlty Instrument shall be reduced by
the amount ol the proceeds muitiplied by the tollowing fraction; (a} the tatal arnount of the sums secured immedialely
Lotora the taking, divided by (b) the tair markel value of the Property immedialely belore the 1aking. Any batance shall be
pait 1o Borrowar,

If the Property is abandoned by Borrower, ot if, after notice by Lender 1o Borrower that the candemnor offars 1o
mako an award or setlie a claim for damages, Borrowaer {ails 1o respond 1o Lender within 30 days alter the date 1he notice s
yiven, Lender s autharized to collec! and app'y the procoeds, al its option, either lo restoration or repair of the Properiyp or
1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower atherwise agree in writing, any applicallon ol proceads to principal shall no. extend or
;osipone the due riate of the monthiy paymernts relerred to In paragraphs 1 and 2 or change the amount o! such paymuonits

10. Borrowe” No Relansed; Forbearsnce By Lender Not a Walver. Extension of the time for paymeni or
woditication ol amottization of the sums secu'ed by this Security Instrument granted by Lender to any successor in
idlarasl of Borrower s4adl not operate to release the ilability of the originel Borrowaer or Borrowar's auccessors in irtterust
Londer shull not be reoulred to commence priscaedings agains! any successor in inturest or refuse to extend time lor
payment or otherwise ¢ cdily amoriization ol the suma secutad by this Security instrumaent by reason ol any demand made
Ly the original Barrower o7’ Sorrower's successors in interast. Any forebearance by Lender in exercising any nght or remedy
shail nat be a waiver 0! or preilude the exerc se of any right or reamedy.

11. Successors and Asslgn. ¥ound; Joint and Several Lisbility; Co-signers. The covenants and agreoments ol this
Security Instrument shall bind and-senefit the successors and assigns of Lender and Borrower, subjec! to the provisions
! paragraph 17, Borrower's cavenarts and agreements shali be joint and savaral. Any Borrower who co-signs this Secunty
lnstrument but does not executa thd Noto: {a) I8 co-signing this Securily Instrument only 10 morigage, grant, and counvuy
‘h.ot Borrowet's intarest in the Property'under the terms of this Security Instrument; (b} Is not persanally obligated lo pay
thu sums securad by this Security Instruman', and (¢) agrees that Lender and any other Borrower may agree to oxtend,
modily, forbear or make any accommodations with regard to the terms ol this Sacurity Instrument or the Note without that
Jorrower's conaent.

12. Loan Charges. !t ths loan sacured by thiz Sicurity Instrumeant is subject to a taw which seta maximum loan
charges, and thal law is linally Inlarpreied sc thut'(*/e interest or other loan chargss collecied or ta be collectad in
connection with the lcan exceed the permitted iimitr, then: (a) any such loen charge shall be reduced by the amount
nocessary ta reduce the charge (o the parmi:tad limil; 7ind 'b) nny sums already collected from Borrower which excouded
permittad timits will be refunded to Borrowear Lender may choosa 10 make this refund by reducing the principal owed
undar the Note or by making a direct paymaent 1o Borrowe(. It a relund reduces principal, the reduction will be treated ar a
partial prepayment without any prepayment charge under ine Nnte.

13. Legisiation Attecting Lendsr's Rights. It enactment or =7 ization of applicable laws has the affect of
rundering any provision of the Note or this Sacurity Instrument urariorceable according to its terms, Lender. at i1s option,
may require Immediate payment in full of all sums securaed by this(Sccurity Instrument and may Invoke any remedios
poninitted by paragraph 18, il Lender exercines this option, Lender <iiall take the staps specilied In the second paragraph of
paragraph 17,

14, Notices. Any notice to Borfowa! providad tor in this Security Instiumedt shall be given by daelivering it or by
mailing It by lirat class mail unlesas applicab'e law requires the use of anotke wmethod. The notice shall be directed to thy
Propeny Address ar any uther address Boriower designates by notice ta Lencar Any notice to Lender shall be given by
first clase mail 1o Lender's address staled heorein or any olher addresa Landerdesinnales by nolice to Borrower. Any notice
provided for in this Security Insirument shall ba daemed to have besn given to BEcrrower or Lender whan given os provided
in this paragraph.

18, Governing Law; Severabliity. This Sucurity Instrument shall ba governed by tedern!law and the law of the
jurisdiction In which the Propaerty is iocated In the event that any provision ar cinusa of his Security Instrument or the
Mota contlicts with applicable (aw, such cor tlict shall no!l allect other provisions of this Suzuriiv Instrument or the Noto ~3
which can be given elfect without the conllicting provision. To this end the provisions of this Foacurity Instrument and thu e

ng
-

Nols are declared o be severable.

16. Borrower's Copy. Barrower shall be given one conformed copy of the Note and of this Sacy-ily Instrument.

17. Transler of the Property or a Bensililal Interest In Borrower. if all or any part of the Propaerily cr any
intarest in it is sold or translerred (ol il a benelicial inlerest In Borrowar is sold ot transferred and Borrower is not a natur
porson) without Lender's prior writlen consent, Lander may, at its option, require immediate payment in full ol all sums
saecured by this Spcurity Instrument, Howe /er, this aplion shall not be exercised by Lendes is exarcise is prohibited by
tgdaral faw as cf the dale of this Security Instrument.

i Larder sxercises this option, Lender shall give Borrowaer notice of acceleration. The notice shall provide a pariod
o! not less than 30 days rom the date the notice is delivered or maited within which Borrowar must pay all sums securod by
this Security Instrument. if Borrower tails 1) pay these sums prior to tha expiration of this perlod, Lender may Invoke any
romedies permilled by thia Security Instrumant without further notica or damand on Borrower.

18. Borrower's Right to Reinatate. if Berrower meets certaln conditions, Borrower shall have the right to have
ontorcement of this Sacurity Instrument dircontinued &t any time prior to tho earlier of: (e) 5 days (or such olher pariod us
applicable law may specity lor reinstatement) befcre sale of the Property putsuani to any powaer of sate contained in th.
Sacurlly Instrumant; or (B) entry of a judgment enforcing this Securlly Instrumant. Thosa conditions are that Botrowor
{i1) pays Lender ail sums which ilien would be due undor thls Sacurily Insirument and the Note had no acceleration
occurred; (b) cures any delault of any othar covenants or agreaments; (¢} pays all expenses Incurred in enforcing tini.
Security Instrumaent, including, but not limled 1o, reasonable atlorney's 1ees; and (d) lakes such action as Lendor may
rensonably require to assure that the lien 21 this Security Instrument, Landar's rights in the Proparty and Borrower's
ohligation 1o pay the sums secured by this Security Inatrument shall cantinue unchanged. Upon reinstatemaent by
Harrowaer, this Security lnstrument and thit obligations secured heraby shall ramain fully affective as if no accaleration kad
accurred. Howaver, this right 10 reinstate shail not apply in the case of acoelieration under paragraphs 13 or 17,
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