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: Subject 10 applicable law Or 10 & weitten waiver by Lender, Borrower shall pay
to Lendsr on the dasy monthly paymaents sre dus under the Note, until the Note is paid In full, » sum ("Funds®) oqual 10
ons~twelfth of:  {sl yesrly taxes and asssassmaents which may atliiy priority over this Securlty Instrument; (b} yosly
lesasshold psymaenis or ground rents on the Property, If any; (¢) yearly hazard insurence premiums; and (d) yoatly morigage
insurance premiums, if any. These items are called *sscrow itermns.” Lender may sstimale the Funds duo on the basis of
current data and resconsble astimates of fulurs escrow items.

“The Funds shsll be held in an Institution the deposits or accounts of which sre insured of guarantieed by a federal of
statle agensy lincluding Lender It Landsr is such an Institution). Lender shall apply the Funds to pay the oscrow toms.
Lander. may not sharge for holding and applying the Funds, anslyzing the account or verifylng the escrow [tems, unloss
Lander paye Borrower intersst on the Funds and applicable lsw permits Lender 10 make such a charge. A chargo assessed
by Lender In connection with Borrower's antaring into this Becutity Instrument to pay the cost of an indepandent tax
raporting ssrvics shail not ba a charge for the purposes of the preceding sentencs. Borrower and Londer may agreo in
writing that interest shall be paid on the Funds. Unless an sgresment is made or applicable law requires interest 10 ba paid,
Lender shall not be requirad to pay Borrower any Interest or ssrnings on the Funds. Lender shall give ¥ Borrowaer, withoul
charge, an annual acocunting of the Funds showing cradits and dabits to the Funds and the purnpose tor which each debit 1o
the Funds was mads. The Funds ars pledged as sdditionsl security for the sums secured by this Security Instrument.

1t the smount of the Funds haid by Lender, togethar with the futurs monthly paymaents of Funds paysble prior to the duo
dates of the escrow itams, shall exossd the amount required to pay the escrow items when duo, the oxcess shail be, at
Borrower’s option, 7ithsr promptly rspaid to Borrower or credited to Rorrowsr on monihiy paymentis of Funds. Il the
amount.of the Furas hald by Lender is not sutficient 10 pay the sscrow items whan due, Bortower chall pay to Lender any
amount necesssry 10 w:2\e up the deflciency in one or mors. paymsnis as raquirsd by Lender.

Upon payment in fv'i of ali sums secured by this Security Instrument, Lendar shall promptly refund to Borrower any
Funds held by Lander. 2 vider paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Istor than
immaediately pricr to thy erir.of the Property or Its acquisition by Lender, any Funds held by Lendor at the timo of
application ss 8 credit agains{ tizd sums secured by this Security Instrument.

L -3, APPLICATION aof- PAYME TS, Untess applicable isw provides utherwise, all payments raceived by Lender undor
paragraphs 1 and 2 shall be spplisd: first, to late clurgﬂ Jue und-r the Note; second, to prepayment charges due under the
Nol-- third, to amounts syabls uiusr paragraph 2; fourth. to Interest due; and last, to principel £,

| CHARGESE LIENS, lBonow-r shall p»; all tanes, assessments, charges, fines and impositions siiribulable to tho
P_ropcttv,whlch may attain priority over thi. Security Instrument, and lsssshold payments or ground senis, i any. Borrower

shall pay thesse cbligation In the menner proviied in paragraph 2, or If not paid in that manner, Borrower shall pay them on

tima directly to the person owad payment. barrower chall promptily furnish to Lendsr all notices of amounts 1o be paid
under this paragraph. 1f Borrower makes thase psyments directly, Borrower shall promptily furnish to Lender receipls AN
svidencing the paymenta,

Borrowar shall pre.raptly discharge any lian which i1s- ~riority over this Security Instrumont unless Borrower: (a} agrees on

in writing to the payment of the obligations secursd by the 4an in 3 manner accsptable to Lander; (bl contests in good ',
faith the lisn by, or defends against enforcoment af the lia| in, 'egsl procesdings which in the Londer's opinion operate tda
prevent the anlcrcement of the lien or forfeiture of any.pat1-0fihe Property; or (¢} secures from the holder of the lien a'FO
ogfaemcnt utlsfactorv to Londer subordinsting lhc lien to this Srcurity Instrumont. if Lender determines that any part o
the Proplrty is subjoct to a llan which masy attain priority over thi(. S curity instrument, Londer may give Borrower a notice
identitylng the lien. Borrower shall satisfy the llen or take one or rior/. of the actions set forth above within 10 days of
the giving of notice,
L 6: " HAZARD  INSURANCE. | Borrower shall keep the improvements novs-axisting or herealter erected an the Piopertly
Imu,rld'anllnlt {oss by fire, hazards included within tha term "extandsd cover/ge  and any othar hazards for which Londer
requires Insuranse. This Insurance shall be maintained in the amounts and for e periods thsl Lender requires. The
insurance carrisr providing the insurance shall be chosen by Borrower subject v wender's approval which shall ‘not be
unrnuonlbly withhald.

Al Imuruﬂel‘polleln and renewals shall be acceptable to Lender and shall include a tandard morigage clause, Landor
shall have ths rlght to hold the policles and racewals. If Landar requires, Borrower rhall. oromplly give the Lender all
receipts of p.id pnmlums and ranewal notices. In the svant of loss, Borrowsr shali give'piompt notice to the insurance
carrlor and Lender. Lendsr may make proof of ioss if not made promptly by Borrowsr.

“Unless Lum'.llr and lorrowtr otherwise apres in writing, insurance proceeds shall be applied to rastorstion or repair of
the' Prop-rty dnmagod i§ the restoration or repalr is aconomically fessible and Lender's securlly 's 7ot lossoned. Ul the
rutoution or repair is not economically faasible or, Lendss's. security would be lessened, the insuriars nroceods shall be
lpplicd to the sums secured by this Security Instrumaent, whether or not then due, with any excess piid (o Borrower. If
Borrowar abandons the Property, or does not answor within 30 days. a notice from Lender that the insulaire cartier has
offered to setile a claim, then Lender may collsct 'the insurance proceeds.’ Lender may use the proceeds to repair or
restors the Proparty or to pay sums secured by this Security Instrumant, whether or not then dus. The 30-day period will
begin when the notice is given,

Unless Lander and Borrower otharwise agree In writing, any spplication of proceeds to principal shall not exlend or
postpone the due dats of ths monthly psymants referred. tolln paragraphs 1.and 2 or change the amount of tho payments.
¥ undor pluquph 1) tho Prnpcrtv is. nqulnd by Lander, lortowor'n right to any Insurance pollcies and proceeds resulting
from damagas to ths Property pricr o the acquisiton shall pass to Lendar to the extent of the sums secured by this Securily
Instrument immedistely prior to the acquisition, )
|7 8 PRESERVATION " and. MAINTENANCE: .of% anomw, LEASEROLDS: ]nonower shall not destroy, damage o
substantially change the Proparty, sllow the Property to deteriorata or commit waste, {f this Security Insleument is on &
leasehold, Borrowesr shall comply with the provisions of the lease, and if Borrower acquires feo titie 1o the Property, the
luuhold and_fee titie shall not mergs uniess Lendsr agress to the merger in writi
[ 7: PROTECTION of LENDER'S:RIGHTS In the PROPERTY; MORTGAGE INSURANCE. | If Borrower (ails to perform the
oonnlntl and sgresments contained. In this Security lmtmmom. or there is & fagol proceeding that may signiticantly affect
Lender's rlghll in'the Proputv {such as » procesding in bankruptcy, probats, for condemnation or to enfotce laws of
rowutlom). thon Lender may do and pay for whataver Is necesssry tc protect the value of the Property’ and Lendor’s righls
in the Propor{v. Lender's sctions may include paying any sums sacured by a lisn which has priotity over this Security
instrument, sppesring In court, paying reascnable attornsys’ fess and entering on ths Property to make sepairs. Although
Lendsr may taks action under this parspraph 7, Lender doas not have to do so.
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anforcemant of this Becurity (nstrument discontinued st any tims prior to the esrller of : (3} 5 days (or such athar period
as spplicsbls law may specify for reinstatemaent! before salc of the Property pursuant 10 any power ot ssle contained In
this Becurity instrument; or {b) antry of a judgment snforcing this Security Instrumant. Those conditions aro that Bostowenr:

ta) pays Lendsr »il sums which than would bs dus under this Security Instrument and the Note had no acceleration
oscurred; ) cures any dafault ot any vther covenamts or agresments; (¢} pays all expenses Incutred In enfoprcing this
Becurity Instrumant, including, but not timited to, reasonabla attorneys’ tass; and (d takes such actich as Lender may
rassonably require to aspsure that the llen of this Becurlty instrumant, Lendsr‘s rights In the Property and Botrcwor's
cbligation to pay the sums secured by this Becurity Instrument shall continue unchanged. Upon rainstatement by Borrower,
this Securily instrument snd the obiigations secursd heareby shall ramain fully aftective as il no acceleration had occuttad.

instate shall not apply (n the case of scceleration undsr paragraphs 13 or 17,
> Bii] Borrower and Lender turther covensnt and apreo as follows:

19 AOC!LCHM’ION: ﬂ!MlD!Es. LENDER SHALL GIVE NOTICE TO BORROWER PRIOR TO ACCELERATION
FOLLOWING BORROWER'S BREACH OF ANY COVENANT OR AGREEMENT IN THIS SECURITY INSTRUMENT (BUT NOT PRIOR
TO ACCELERATION UNDER PARAGRAPHS 13 AND 17 UNLESS APPLICABLE LAW PROVIDES OTHERWISE). THE NOTICE
SHALL SPECIFY: (A} THE DEFAULT; {B) THE ACTION RECUIRED TO CURE THE DEFAULT; (C) A DATE, NOT LESS THAN 20
DAYS EROM THE DATE THE NOTICE 1S GIVEN TO PORROWER, BY WHICH THE DEFAULT MUST BE CURED; AND (D) THAT
FALURE TO CURE THE DEFAULT ON OR BEFORE THE DATE SPECIFIED IN THE NOTICE MAY RESULT IN ACCELERATION OF
THE SUMS BECURED BY THIS BECURITY INSTRUMENT, FORECLOSURE BY JUDICIAL PROCEEDING AND BALE OF THE
PROPERTY., THE NATICE SHALL FURTHER INFORM BORROWER OF THE RIGHT TO REINSTATE AFTER ACCELERATION AND
THE RIOHT TO AP ZELT IN THE FORECLOSURE PROCEEDING THE NON~EXIBTENCE OF A DEFAULT OR ANY OTHER DEFENSE
OF BORROWER TO 2 nCELERATION AND FORECLOSURE. F THE DEFAULT I8 NOT CURED ON OR DEFORE THE DATE
SPECIFIED IN THE KOT.CE, LENDER AT IT8 OPTION MAY REQUIRE IMMEDIATE PAYMENT IN FULL OF ALL SUMS SECURED
BY THIB SECURITY INSYAIMENT WITHOUT FURTHER DEMAND AND MAY FORECLOSE THIS SECURITY INBTRUMENT BY
JUDICIAL PROCEEDING,  .E’/DER SHALL RE ENYITLED TO COLLECT ALL EXPENSES INCURRED IN PURSUING THE REMEDIES
PROVIDED IN THIS PARAGRAY | 19, INCLUDING, BUT NOT LIMITED TO, REASONABLE ATTORNEYS' FEES AND COSTS OF

TITLE SVIDENCE,
|- 20. . LENDER in POSSESBION l’)pon asccalaration under paragraph 189 or abandonment of tha Property and at any time

prior to the expirstion of any pziod of reademption tollowing judicial sale, Lender (in petson, by agent or by judicially
sppointed receiver), shall be entitied ¢ eanlet upon, take possession of snd manape the Proparty and to collect the rents of
the Propetty inciuding those past dus. ary rents collected by Lender or the racaiver shall be appliod {irst to paymemt ot
the costs of managsmaent of the Property and ;onsction ol rents, including, but not limited to, receiver’'s fees, premiums on
Wd resscnsbie sttorneys’ te va, and than 10 the sume secured by this Security instrument.

Upon paymsnt of sll sums seiured by this Securlly Instrument, Lender shall ralease this Saecutily

pwer. Borrowaer s’.ali pay any recordation costs,

-+ A B y | Borrowar walves =i 10 of homestead axemption in the Property.

23, RIDERS to this. SECURITY INSTRUMENT, | If one or more riders are exacuted by Borrower and recaided together
with this Seturity Instrumant, the covenants and agresmen’s o} sach such rider shell be Incorporated info and shall amend
and supplament the covenants and agroements of this Security \nstrument as if the rider(s) wote » patt of this Secwrity
tnstrument. (Check spplicable banies)

D Adjustable Rate Rider D Condominium Rider D 1~4 Family Rider

D Graduated Paymeant Rider D Planned Unl‘x Daveiopment Ridar

D Otheris) {specity)

BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants containad in this Secutily Instrument and
{n any rideris) axecuted by Borsowes and recorded with it.

@ /’W\l o4 %ﬂ’?f/"\ e (Seal) (Soal)

CHRYSTINE T. GANZ : —Bonowe:
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