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R, AND. ALI.CE By, CHALLINCR, . HIS, WIFE
(“Borrowcr”) This Security Instrument is given to . FIRAT. MINQIS

THIS MORTGA GE (“Secum

. The mo;w,gur is
anized and existing
, and whose address is ..1200. CEENTRAL AVEL,...

BANKOEWIIMEHB ..... OO SO U U U PP UPTPPPOTO , which is or

under the.laws of’ K ST OO

WIIMETTE, .. LL. 0001 ... i cor st ierenes e st sen s srsespsatasasspesseesbsarsbsansnasssesnes (**Lender™),

Borrower owes Lender the prmcnpal suinof .. THREE  HUNDRED, THOUSAND. AND NOZLORS s

............. rrerere e eseennas DollarsULS, $.300,.000.0043%%..). This debt § is evidenced by Borrower's note

dated the. same date as, this Security Imtrum ~nr ( ‘Note"), which provides for monthly payments, with the full debt, if not
P L L TSRO . This Security. Instrument

paid earlier, due and payable on ..,
secures to: Lender: (a) the repayment of the dcb; cvwlenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other =z, with interest, advanced under paragraph 7 to protect the security

of this Security !nstrurncnt and (c) the performance of Liorrewar's covenants and agreements under this Security Instrument

and the Note. For this purpose, Borrowcr docs hereby mor.gage, grant and convey to Lender the following described prop-
County, Hlinois:

erty focated in

LUI' ONE (EKCEPT ’IHE SOUTH. TEN FEET 'IHEREOF) IN GRIFNVIEW ADDITION TO WBME'ITE, IN
BAXI'ER S SUBDIVISION OF- THE SOUTH SECTION OF QULLMFITE RESERVATION, IN TOWNSHIP 42
NOR'I‘H RANGE 13, EAST OF THE THIRD PRINCIPAL MERISLAN, TN COOK OOUNl'Y TLLINOTS.

PIN: 05-35 306-002-0000
. [Suml [Clty}
....................... (“Propcrty Address )

|2k Code)

. TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and ﬁxturcs now or. herenﬁer a part. of the propcrty All rcpinccments and additions shall also be covered by this Security

Instrumient.. All of the foregoing is referred to in this Securily Instrument as the **Property."
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rightto morigage,

grant and convey 1 the Propcrty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will dei‘cnd gcnemlfy the title to the Propcny against all claims and demands, subjccl to any encumbrances of record

THIS SECURITY INSTRU MENT combmcr. uniform covenants for national use and non-uniform covenants with fimited
variations by junsdlctlon to ‘constitute a uniform security instrument covering real property

Form 3014 890 (page ! of 6 pages)
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All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender 2]l receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt netice to the insurance carrier and
Lender. Lender may make proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repajr
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums sceured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower
abandons the Property, or does nol answer within 30 days 8 notice from Lender that the insurance carrier hss offered to
settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the natice
is given.

Unless Lenr‘zr and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend
of postpone the due Jat: of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 tk¢ Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage lo the Proper<v orior w the acquisition shall pass to Lender to the extznt of the sums sccured by this Security
Instruinent immediately prior4o the acquisition. ' ‘

6. Occupancy, Preservzidon, Malntenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall czcupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Irstrment and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of cicupancy, unless Lender otherwise agrees in writing, which consent shall nat be
unreasonably withheld, or unless extenuating cir;umstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good fuith judgment
could result in forfeiture of the Property or otherwise mipierially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinslaie, as provided in paragraph 18, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender’s goot’ faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the-lici created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during theiran application process, gave materially false or inaccurate
information or statements to Lender (or failed 1o provide Lender wib uny material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations zor.cerning Borrower's occupancy of the Property as
a principal residence. if this Security Instrument is on a leasehold, Borrowsrchalt comply with ail the provisions of the lease.
If Borrower acquires fec litle to the Property, the leasehold and the fee title sim!l not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender's Rights in the Property, If Borrower fails o oorform the covenants and agreements
contained in this Security Instrument, or there is & legal proceeding that may significarilvaifzct Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforc iavws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property und Lender's rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security fastrzent, appearing in court,
ptying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lerder 'nay take action under
this paragraph 7, Lender does not have todoso. .~ . ,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borio'ver secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear. interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Boriower requesting
payment. . _

8. Mortgage insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums. required to maintdin the: morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 10 Lender each month
4 sum equal to one-twelfth of the yearly mortgage insurance premium being puid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in liev of mortgage
insurance. Loss reserve payments may no longer be required, at the option.of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in cffect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

and Lender or applicable law.

Form 3014 90  (page 3 of 6 pages)
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UNIFORM COVEMANTS. Borrower and Lender covenant and agree as jollows:

1.. Payment of Principal nnd Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prcpaymen: and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to & written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*'Funds"’).for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold paymenis or ground rents on the Property, if any; (c) yeatly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; {e) yearly mortgage insurence premiums, if any; and (f} any sums payable by Doreower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items ure called **Escrow ltems.”’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for u federally refated mongage loan may require for Borrower’s cscrow account under the federal Real
Estate Settlemen Procedures Act of 1974 as amended from time (o time, 12 U.5.C. § 2601 er seq. (*"RESPA'"'), unless
another law that =rplics to the Funds sets a lesser amount, If so, Lender may. at any time, collect and hold Funds in an
amount nol (o exesed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimatel of expenditures of future Escrow fems or otherwise in accordance with applicable law.

The Funds sha'i be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lenltes is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds (o
pay the Escrow Items. Lendes may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow [lem 8, untess Lender pays Borrower interest on the Funcs and applicable law permils Lender
to make such & charge. However, Lesder may require Borrower to pay a one-time charge for an independent real cstate
tax reporting service used by Lender in-cupriection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to-b¢ oaid, Lender shall not be rcqulrcd to pay Borrower any inlerest Or carnings
on the Funds, Borrower and Lender may agtee in wntmg. however, that interest shall be paid on the Funds. Lender shall
give 1o Borrower, without charge, an annual sccourdng of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was mede. The Fund: a:¢ pledged a5 additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permiied 1o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of anplicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Jtems when due, Lezlsr may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up'ths deficiency. Borrower qhall make up the deficiency in
no mare than twelve momhly payments, at Lender’s sole discreticn,

Upon payment in full of all sums secured by this Security Instcuraent, Lender shall promplly refund to Borrower
any Funds held by Lender. 3f, under paragraph 21, Lender shall acqmrc or sell the Propcny. Lender, prior to the acquisition
or sale of the Property, shall apply uny Funds held by Lender at the time of £cquisition or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, ai1 payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due under the Notr, s2¢nnd, 10 amounts pavable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges ¢s2 under the Note.

4, Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines and-impositions attributable to the
Property which may attain pnonly over (his Sccurny Instrument, and leaschold payments or gro ind tzmts, if any. Borrower
shall pay these obligations in the manner pravided in paragraph 2, or if not paid in that manner, Soriower shall pay them
on time directly to the person owed payment, Borrower shall promplly furnish to Lender all notices of zmounts 1o be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promply furnish to Lender receiots evidencing
the payments.

Borrower shall promptly discharge any lien which has priorjty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory lo Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice Jdcnufymg the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the gwmg of notice,

5. Hazard or Property Insurance. Borrower shall keep the itnprovements now existing or hereafier erected on
the Property insured aguinst loss by fire, hazards included within the term “‘exiended coverage™ and any other hazards,
including floods or floading, for which. Lender requ:res insurance, This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fuils to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Form 3014 80 (page 2 af6pagt:)l

3 $lpmisTstad




962063

o

UNOFFICIAL COPY,

(sa80d g fo 5 9%0c) QGIE  YAOE Wog

szmeu ® 30U 51 mmouua pue paua;sue.u 10 D{os 51 Jamousog U 15202101 [BISYOUSq B 1 J0) PRLIGJSURI JO PIOS ST 11 U] 1830
Aue Jo Auado.td ay1 jo ued Aue Jo ([0 3| Jamodiog uf 15adatu] [epgaURg B 1o Apadorg oy Jo sajsuedy, L]
“JuaWnnsu] A1noag S1) JO PuB AON ) JO Ad0d pawIcjuos auo uoald oG J(uys Jomoiog  *AdeD S Jamollog 9]
*3]QBI2AS 99 O] PaIROID Uk
310N oY) pun mamesu] &nmaag sun 30 suoistaozd Qi pus Sy 0, “uoisiaoid Fuoipuod 4} INOYIM 1D UIAIZ 2q UBY
Yolym 210N, 211 Jo wawnsu] Ainaag sty Jo «cumsmmd 13010 103j§8 10U [{BYs PIFU0D yans ‘mej ajqeoydde wim s1v1YUoD
3joN Yt Jo. Juaumnsul I8 4N234 SIY JO asnepo Io umsmmd Kue 1ey) [uaa2 oy u] ‘pareao] st Auadoad a1 yoiym uy uopdipstnf
31} O MB| B pUB MB] [R19P9) AQ Pauieacd o [[eys WwANISU] L1098 Sy L '.fnpq:uamas e Qupaaaog g1
-ydeaBeaed sup w
PapiAcid 52 uaald aljm JOPUI] 30 JomoLog o) UaA1Z Uu20q ABY O PILWAIN Aq [[BYS WIRUNIISY] AIINIIS SI UY Jog papmmd
aorlou Auy “2o2:0140g 01 33004 Ag sarBuBisap IopuY] ssasppe 1030 AUB 10 UIDIAY PHIEIS SSIPPE S IAPUT O 1M SSE[D 1814
Aq uaald aq, [1eys Jopuary of danou AUy *19puF] 01, 90h0u £q SAIRUBISIP JOMOLI0] S532PPR 1910 AUR JO SSIPPY Avadoag
241 0) PAJIRILP, 2. |1 4S 220U YL “poYlow Ja\1oug Jo asn sauinba1 mey ageagdde ssojun [rew sse 181y 4q 1) uipew Aq
0 SuLaAlap AQ 4oa’S 29 ({RyS WAWNASU] A1INGDG SIYI Ut J0j paptanid jomodiag €1 donou ALY "SIINON ‘bl
-aoN ay sapun s3reyd Juowdedaid Lum
mouum wawdedasd gmued BB 1 ol 29 ;nm uondnpal oy ‘jediound s3onpss punyad € 4] 1amelog o} JwaiAed 15011p B
But{ews £q 40 SJON ay3 Jopun pasD ;Edmuud ayy Juionpas &g pungal Sip oYBLI 0) AS00YD ABtll JApUST *JaMDIIDG O} PAPUTYAI 3q
flim S| paniuisd papagaxa Yolym I2M0LI0F WoJ) PaI[jod Apeaaje swns Lus (q) pue ftu pantwaad oy o) 335pyd Sy
330pal 01 Mussaosu Junouie o 4g pa n'a 99 Jjeys 2518y ure| Yous AuB (v) susyy ‘suwr( ponnisad o pavaxs UBD| ) UM
o930 Uy, paxaonoa 2q 03 10 PAO2[105 $38474 UED] JAI0 40 18301 DYI 18U 08 paraadiasif A([BUY ST ey 8L pur 'sodiEyd
UPO| WIUIXBLL SIS YIIGM B £ 07 1000gns & Jua.nn.usul £114n238 S1 AQ PaInDas ume| 9U) | -saﬂmqg ueey ‘gl
"JUBSU0D
5, 1amo.Ll0g ey moqum 10N 3y fo mawn.nsu; L aav §14) JO SW119) 9Y) 01 pIRSal 1M SUDTIEPOWL0IIE AUR 3B JO JEdR10]
Aytpow *puajxs 0) 30u3e, Keuw 1901208 Jay10 Aue puesspuy] mtn soasfe (2) pue Qumunnsuf Lidadag sy dg painoas swins
oy Aed 03 po:v’z’s’uqo A(feuosiad j0u St (Q) IMDWINISU] ANINZGS ST JO SWLA) a1 10pun Kuadosd 3t Ul 1SaiaiLt §,10m0110g
1eys AdAL0D e wes§ afeduous o A[uo wownnsy] 5Ln3aZ styl SuluBis-00 51 (g) 120N dY) JINDIXA 10U $AOP NG JUIWNNSU]
A15n29g s sugis-03 oym JamoLiog ARy *[BI940S puR Jutof 3q([Jers s;uamamﬁn put SJuEuSA0d S Jamodtog *1 | ydesdeled jo
suojstanid a0 qunq 1IMOLI0F PUB JOpUI] JO sustssn puE $J05SPIANS ) u_jau:;q pUB pulq [[RYS WAtnIsU] AIn03g S1))
Jo swawiaasde put SIUBUIADD ([, 'SIBUBIS-0 ‘aﬁwqmq [B1343G puk Jwof {punog suBssy pue siossidang 71
Apawas 10 181 Aue Jo 581240%D 3Y) apn[AaLd S0 JO 1oAjEe B
3G 104 |[RUS &pau::u Jo WIu Kue SuisoaNs tl mpua‘l £Q 9ouEIEIqQI0) fuy "1S2JAMI UL 510§5303NS € JAMOLI0G JO Jamoilog
jeugtio 2y £q OPBW puTtuap Kue Jo uoseas £q luawnnsu] £111n598 S1y) A PaIN:as SLINS DY JO LONRZIUOWIE £JIPOL ISIMIII0
10 watnAed a0 awn puaxxa 01 35T IO [SINUY UY J0SSIONS Aup ysulede s3ulpurantd USWWOD 01 pasnbas 3q 10U jjrys
JOPUDT] “15231U} UY S408S209NS §,10M0LI0g Jo JamoLiog [PuiBuo ay3 Jo Kijigel) ) stara 01 :eaado jou [[ByS Smodlog jo
1824200} U} JOS53DONS Kueol 10pua] £q pwesd uswrnsu] A1IND3G S1Y AQ POINIS SWHIS 21 JO UONEZIIOWE JO UOIEDLIpoLY
10 ;uaw&ed 10 WL I} JO UOISUOIKT  “IATMAL B JON JOPUT Af 0JUBIBIQIOT (PASLA; JON Jamodaog I
syuawided yons Jo unofue oy odueyd 10 7 pue { sydrdeied u) o) passayas siawked Aguots. 2. jo amp anp Ay suodisod Jo
pusIXa Jou Jeys jedioutid o spaasold jo vonardde Kue ‘Bunum up 9248 asMIAYI0 Jomoslog pum "apua ssafufy
0P U 10U JO JOAYM JUDLINISU] AILINJAS ST AGpRLAIS SWINS IR 01 10
Auadosg o jo dipdas 10 uoneioIsas 01 J3yie ‘uondo Sit 3¢ Spavsosd oy £jdde pur 132))03 0} paZLIOYINE £} J3pUY] ‘UaALd §1
20110U Y3 NP om 1aye s.(ap 0F Uiyia Lapua o puodsa; 01 5[!B} JomDJIIDg 'SPSRWIEP 10) WHED B A|NIS 40 JIBME UR YEW
0] S13}J0 JOUIAPUDI A TRYL 1IMOLIOF O} JOPUST AQ 310U Jaye ‘) JO *Jamoiiog AQ PaUOPULGE S| MO g T I
NP UAY) DUB SWINS U3 10U IO INDYM JUIWTLSU] £i1in2ag syt &g paanoos swns ay o1 panjdde aq (uys spaadoad dy) ‘sapia
-0.4d astmamo me| aiqtzaudde §59[un 10 Fuiim Ut 02487 95IMIDYI0 10PUDT PUT FIMOLIOF S5AJUN ‘FulXe 21 a10jaq A|Meipat
-Li3] PAIN3DY SWNS 94 JO JUNOWE IY) UL §59| St Bunfm A1 a0gaq Aleipowin) Suadosg U1 JO AN[RA 1DYJIBLL JIRY Y YBIYM
ul Auadmd aus jo Supym upded v Jo waAd o ] Jamastag o1 pled og [eys asurjeq Auy “Supm a2y 2J0joq A@Eipatw
Auodmd 34 JO anfeA j9NIRW 18] A (q) A Papiatp ‘Sugyer aip 210§aq £101BIPaLIL) PAINDSS SIENS 2Y) JO JUNOWE [T10) AN ()
umma.g Buimo)10 a1 4q pardninw spassold ay) Jo Junowe i £q paonpas 2q [jBYS WAWNISU] A11N09S S Aq Paindas
SIS oy ‘Bunum ut :mﬁe SSIMIIO J9PUFT PUB JIMOLIOY ssafun ‘Juiym oy 21050 A|PIEIpALLIML IWAMINASU] AIncag sty &g
paINoas” SWms ay) Jo Juriot ayy vat 1o1ea.d Jo o1 (enba st Sunim a 22050 AiIpawwt Auadold A Jo IN[UA 1R ey
o yorgm ut Auadoad ayy Jo Bune Tened B Jo juoA9 1 U] “Jamosiog 03 pred $s20%D AUB Yim ‘anD Uy} 10U JO JIIaYM
JURLINLSU] &Junoos snp g paunaas swns :p o) pajdde aq (s spaadosd oy *Auadoad o jo Sunye JEI0N 8 Jo 1UIA3 AN Uf
*33puay o pied oq [reus pun
poudissg Kq:u:zu a.m uouamuapuoa Janagut aaun&anuoa 10§ JO *Auadoig a2 Jo ed Auw Jo Fupye) JYI0 J0 UoRULSPUOD Kue
314 LOHDIUUOD Ul muuanbosuoo J0 NP saﬁnump 105 WIB[3 JO pIame Auw Jo 5paas0sd o] “UOpBUNIAPNLY *(f
uoua:dsux ayp 10) asned ojqeuoses Juikyaads uonaadsur ur 03 Joud 1o Jo AWy oY §7 930U JPmosog dAl8
1{eys Jopua] ‘Kuadolg a0 suouaadsm puB uodn satud 3|qeucseas aymu ew Wwade §1 J0 J2pUY] -uomadsul ‘6




UNOFFICIAL COPY

All insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to held the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of ioss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Barrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is ecoriomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insirance proceeds. Lender may usc the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Zeniler and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the dus'date of the monthly payments referred to in paragraphs [ and 2 or change the amount of the payments.
If under paragraph 21 tiie Property is acquired by Lender, Borrower's right to any insurance pelicies and proceeds resulting
frem damage to the Frrpeity prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately prinu to the acquisition. ' ‘

6. Occupancy, Prerervation, Maintenance and Protection of the Property; Borrower’s Luan Application;
Leaseholds. Borrower shall ¢ccupy, establish, and usc the Property as Borrower's principal residence within sixty days
afier the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of scoupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating.zircumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding. whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwisc materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a defauii <2< reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's 5o2d faith determination, precludes forfeiture of the Borrower's
intcrest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest, Borrower shatl also be in default if Borrower, during t'1c )an application process, gave materially false or inaccurate
information or statements to Lender (or failed 1o provide Lender wit's any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representatiors cuneerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrewel shall comply with all the provisions of the lease.
If Borrower acquires fee titde 1o the Property, the jeasehold and the fe= iitle shall not merge unless Lender agreces Lo the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower faiis '3 nerform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significimily affect Lender's rights in the Property
(such ss a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforeZ laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lende's rights in the Property. Lender's
actions may inciude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys® fees and entering on the Property to make repairs. Although Lerder may take action under
this paragraph 7, Lender does not have to do so. . .

Any amounts disbursed by Lender under this paragraph 7 shail become addilional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shul oear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrowar requesting
prymem,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall puy the premiums required to maintdin the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtzin coverage substantislly equivalent to the morigage insurance previously in effect, at a cost substantially
equivalent to the cost 1o Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the vearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased fo be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morgage
insurance. Loss reserve payments may no jonger be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requiresy provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicabie Jaw.
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