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State of Klinola [FHA Case No. 131:632-7795/796]
MORTGAGE

THIS MORTGAGE ("Security Instrument”] is made on May 14, 1991, The Morgagor is Bradiey D. Smith and Amy E.
Smith, His Wife, whose address Is 200 E. Dennis Road, Wheeling, lMlinois 60090, ("Borrower"). This Sacurity
instrumant is givan to Paragon Mortgage Corporation, which is organized and existing under the-laws_of lilinois, and
whosa address is 15347 South Cicero, Qak Forest, Hlinois 60452 ("Lender"). Bo 7 owes Lendertheg-principal sum
of One Hundred Eight Thousand Two Hundred and 00/100°S *** Dollar {(U.S. § 108,200.00%-15 debt Is
evidenced by Borrower's nole dated the same date st this Security instrument {"Note*), which™ provides for monthly payments, wkh
tha full dabt, it nol pald earlier, due ard payable on June 1st, 2021, This Security instrument secures-to Lender: (8) the
rapayment of the debt evidenced by the Note, with ktterest, end all renewals, extensions and modifications: (b) the payment of al}
other ‘sums, with Interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (¢} the performance of
Borrower's covenants and agreements under this Securlty Instrument and the Note. For this purpose, Borrower does hereby
morigags, grant ane van ey to Lender the following describad propaity located in Cook County, IHinois:

Lot Three (7} in Block Two (2), in Dunhurst Subdivision Unit No Two, part of the
Northeast Quar’c (1/4) of Section 10, township 42 North Range 11, East ot the Third
Principat Meiid s, according to the Plat thereof registered in the Office of the
Registrar of Titles af Cook County, WHinols on June 17, 1955, as Document Number
1602023.

NOTE IDENTIFIED

PERMANENT TNDEX NUMBER: ~03-10-208-023-0000
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TOGETHER WITH all the improvemants now or hareafler erecied on the property, and all easemants, rights, appurtanances.' rents,

royalties, minerai, oit and gas rights and prolits, water rights and stock and all fixtures now or herealter a part of the property. All
raplacements and additions. shall alse be covered by this Sacurity Instrument.

All of Ihe foregoing is raferred to In this Securlty
Instrument as the "Property.”. '

BORAOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant

and convey the Prapery and that the Proparty is unencumberad, except fur encumbrances of record. Borrower warrants and whl
dalend genarally the title to the Property against ali claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due tha principal of, and Intarest on,
the deb! evidenced by the Note and lale charges due under the Note. ‘

2. Monthly Payments of Taxes, Insurance and Other Charges. Bomower shall include In each monthly
payment, togathar with the principal and interest as set forth In tha Note and any late charges, an ins "limem ol any (a) laxes and

special assessments levied or to ba levied against lhe Property, (b} loasehold payments or ground radts on the Property, and (c)
premiums tor lnsurance required by paragraph 4.

Page 1 of 4




>
al
O
O
—
<
O
LL
LL
O
Z
>




Edch monthly instaliment foli_lJnN @ECEJ @ I’A'Iﬂ’ o@@I*BM as reasonably estimated by

Lender, plus an amount sulficlent 10 malnialn an additional balance of noi more than one-sixth of the estimated amounts. Tha full
annual amount for each item shall be accumulated by Lender within a pericd ending one month before an ltem would bacome
delinquent. Lender shall hoid the amounts colleciad in trust to pay ems (a). {b), and {c) befare they become delinquent.

it at any lime the total of the payments held by Lender for items (8), (b), and (c), together with the future month!y payments for
such ilems payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
paymenis required to pay such ems when due, and # paymenis on the Note are current, the Leadsr shall either rejund the excess
over one-sith of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, a1 the option of Borrower, if the tota! of the payments made by Borrawer for ttem (a), (b), or (c) is insulficient lo pay the
item when dus, then Borrower shall pay to Lender any amount necessary 1o make the daficiency on or baefore the date the item
becames due.

As used in this Securlty Instrument, "Secrelary® means the Sacratary o! Housing and Urban Davelopment or his or her dasignae.
Most Security Instruments Insured by the Secretary are lnsured undaer programs which require advance payment af thae entire mortgage
insurance premium. If ihis Securlty Instrument is or was Insured under a program which did not require advance payment of the
entirs mortgage insurance premium, then each monthiy payment shell also lnclude either: (I} an instaliment of the annual morigaga
insurance premium to be paid by Lender ta the Secretary, or ([} 8 monthly charge insiead of a morigage insurance premium ¥ this
Security Instrument is heid by the Secretary. Each monihly Installment of the mortgage insurence premium shall be in an amount
sufficlant to accumulate the full annual mertgage insurance premium with Lender one month prior to the date the fuil annual mortigage
insurance promium ls dus 1o the Secretary, or # this Security nstrument Is hekd by the Secretrry, sach monihly charge shali be In an
amount equal 1o ona-twelth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tencurs lo Lender the full payment of all sums secured by this Security Instrument, Borrower's accouni shall be
credited with the batance ramalning for all insiafiments for kems {(a), {b), and {c) and any morigage lnsurance premium Installment that
Lender has not becorie :hllga!ed to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
immediately prior to a forack.sure sake of the Property or its acqulsition by Lender, Borrowsr's &ccount shall ba cradited with any
balance remaining tor all Insiallr ants for tems (=}, (b), and (c).

3. Application of Payraeits. Al payments under paragraphs 1 and 2 shall be applied by Londer as follows:

First, tc.the mongaga insurance preiawm to be paid by Lender to the Secretary or to the menthty charge by the Secretary instead of
the monthly mortgage insurance preraur, unless Bamawer paid the entire mortgage Insurance premium when this Securlty Instrument
was signed;.

Seccnd, 1o any taxes, speclal assessments le:sahold payments or ground rents, and fire, flood and other hazard Insurance premiums,
as requirad

Third, to lmerest dua under the Nate:

Fourth, to amortization of the principal of the Note:

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurancz., Borower shall insure all improvements on the Property, whether now
In exisience or subssquently eracted, against any hazarcs. ‘¢rsualtles, and contingsncies, including fire, for which Lender requlies
insurance. This insurance shall be malntained. in the amounis and for the periods that Lander requires. Borrower shall aiso insure all
improvements on the Preperty, whether now In existence or subse quently arected, against loss by floods to the extent required by the
Secratary. All insurance shall ha carled with companles approvel by Lender. The insurance policies and any renewals shall be held
by Lander and shall inglude loss payable clauses In favor of, and in (. fo m acceptable to, Lender.

In the avent of loss, Borrowsr shall give Lender immediate notice by -aail. Lander may make prool of loss if net mads promptly
by Borrower, Each insurance company concerned Is hereby authorizeu 7nd directed 1o make payment for such loss direcily to
Lendor, instead of to Borrower and to Lender jointly. All or any part of the/w.urance proceeds may be applled by Lender, at its
option, akther (a) to the raduction of the indebtedness under the Note and this Sicrerity Instrument, first lo any dalinquent amounts
applied in the order in Paragraph 3, and then to prepayment of principal, or (bj 1o the.~>storation or repair of the damaged proparty.
Any application of the pfoceedé to the principal shall not extand or postpone the due date of the monthly paymentis which are
relerred 1o in Faragraph 2, or change the gmount of such payments. Any excess suraicu proceeds over an amount required to pay
all outstanding indebledness under the Noile and this Security Instrument shall ba pald to the /nlity logally entitled iherelo.

In the avant of loreclosure of this Security Instrument or other transfer of title to the Propeny 1t extinguishes the indabtedness,
all right,.iitle and Interest of Borrower I and lo insurance policles In force shail pass to the purcnasar.

5.Preservation and Maintenance of the Properly, Leaseholds. Borrower shall not commit waste or destroy,
damage or substantlally change the Property of aliow the Properly to deteriorate, reasonable wear cud leer excepted. lLender may
inspect the property if the property is vacant or abandoned or tha loan is in dafault. Lender may take 'aasanable action to protect
and preserve such vacant or abandoned property. |f this Security Instrument is on a leasehold, Boriowar snall comply with tha
provisions of the lease. If the Borrower acquires fee title to the Property, the leasehold and fee title shail rior ce merged unless
Lender agrees to the marger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Boriowsyy shall pay all
govemmental or municipal charges, fines and Impositions that are not included in Paragraph 2. Borrower shall pay (hese obligatlons
on time diractly to the entity which is owed the paymanl.‘ It fallure to pay would adversely aliect Lender's Inlerest in the Property,
upon Lender's request Borrowsr shall pramptly fumish to Lender receipts evidencing these payments.

It Borrower falls to make thess payments or the payments requirad by Paragraph 2, or falls lo parform any other covenants and
agreements contained in this Security Instrument, or 'Lhere is a legal proceading that may significantly affect Lander's rights in the
Property (such as a proceeding in bankruplcy. for condemnatlon or to enforce laws or regulations), then Lender may do and pay
whatever Is necessary 1o protect the value of the Property and Lender’s rights in the Properly, including payment of taxes, hazard
insurance and oiher items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paregraph shail become an additional debt of Borrower and be sacured by this
Securily Instrument. These amounls shall bear interest from the date of disbursement, at the Nals rate, and al the option of Landar,
shall be Immedigiely dus and payabile.

7. Condemnatlon. The procaeds of any award or claim for damages, dirgct or consaquentlal, in connaction with any
condarnpation or other taking of any part of ma Property, or for conveyance in place of condemnation, are hereby assignad and shail
be paid to Lender to the extent.of the full amount of the Indebtadness. that remains unpald under the Nole and this Securlty
Instrument. Lender shall.apply. such procseds to the raduction of the Indebtedness uJer the Note and this Securlty Instrument, first
to any definquent amounits applad in the order provided in Paragraph 3, and then to prepaymant of principal.
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Any abplicallon of the proceeu Np@l jt no IQIAL&F QL@J of il¥unthly ‘payments, which are

relerred to \n Paragraph 2, or changs the amount of 'such payments. Any excess proceeds over an amount raquired 1o pay all
outstanding Indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lancer may collect foes. and charges authorized by the Secrotary,

9. Grounds. for Acceleration of Debt.

{(a) Default. Lander may, oxcept as Imited by regulations lssued by tha Secrolary in the case of paymant dalaults,
require Immediate payment In fuli.of all sums secured by this Security Instrument H:
() Borrower defaulis by falling to pay in full any monthly payment required by this Security Instrument prior o or on
the due date of the next monthly payment, or
{if) Borrower defaults by falling, for & period of thity days, to perform any cther obligations cantainad in this Sscurlty
Instrument.
(b) Sale without Credit Approval. Lender shal, if permitted by applicable law and with the prior approval of the
Secrelary, redulra immediate payment In full of all the sums secured by this Security Instrument #:
{) All or part of the Properly Is otherwise transferred (clher than by devise or dsscent) by the Borrower, and
(i} The F’rnperty Is not occupled by the purchaser or graniee as his or her primary residence, or the purchaser or
grantee does S0 occupy the Property but his or her cradit has nol bean spproved n accordance with the
requirements of the Secretary.
(c) No Waiver. i cicumstances occur that would permit Lender to require immediate payment In full, bul Lender does
nol require such paymants. Lender does not walve &s righis with respect (o subseguen! events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wili limit Lender's
rights in */'a case of payrnent defsults to. require immediate payment in full and foraclose i not paid. This Security Instrument
does not authzrize accaleration or foraclosure ¥ not permitted by regulations of the Ssacratary.

10. Reinstatem~at. Borrower has & right to be reinsiated #f Lender has required immediate payment In full because of
Borrower's fallure to pav.ar amount due under the Note or this Security Instrument. This right appllias even after foraclosure
proceedings are instituted.” Te rainstals the Security (nstrument, Borrower shall tender in a ump sum all amounlts requlired tc bring
Borrower's account gurent ingad! ‘g, to the extent that are obligations of Borrower under this Security Instrument, foreclosure costs
and reasonable end customary altumes' tees and. expenses praperly assoclated with the fareclosure proceeding. Upon reinsiatemant
by Borrower, this Security Instrumer 8)1d the obligations that It secures shall remain In atfect as if Lender has not raquired immediate
payment in full. Howsvar, Lender-'2 not required to parmit reinstaiement If:(i) Lender has accepled relnstatement after the
commencemant of foreclosura proceadings within two years immediately praceding the commancement af a curtent foreclosura
proceeding, (i) reinstatémant will preciuds turesiosure on ditlerant grounds in the future, or (lii) relnstatemant will advarsaly atfact the
pricrity of the lien crested by this Security Instrumoint,

11. Borrower Not Released; Forbiarance by Lender Mot a Waiver. Extension of the me of payment or
modlfication of amortizatlon of the sums secured by this Security nstrument grantad by Lendsr 1o any succaessor in intersst of
Borrower shall no} operate to ralease the llability of the cigital Borrower or Borrower’s successor in interest, Lender shall not be
required to commence proceedings against any succesut: In interesl or retuse to extend time for payment or otherwisa modity
amortization of the sums secured by this Securlty Instrument 3y reason of any demand mada by the original Borrower or Borower's
successars in intersst. | Any forbearanca by Lender In exercising (iny rght or remedy shall not be & walver of or preclide the exercise
of any right or remsdy.

12. Successors and Assigns Bound; Jolnt and feveral Liabillty; Co-Signers. The covenant and
agreements of this Security Instrument shall bind and benefit the succruss7rs and assigns of Lender and Borrower, subjact to the
provisions of paragraph 9.b. Borrower's covenanis and agreements sha! be joint and several. Any Borrower who co-signs this
Security Instrument but doss not execute the Note: (a)is co-signing this Secu v Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms. of this Security Instruniert:<b) Is not personally cbligaled to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Bomows: inay agree to extend, modify, forbear or make
any accommodations with regard 1o the term of this Sscurity Instrument or the Note viithout thai Borower's consent.

13. Notices.. Any nolke to Borrower providad for in this Securtty Instrument shail Le-qiven by delivering it or by malling it by
first class mall unjess applicable law requires use of another method. The nolice shall be ctentad 1o the Property Address ar any
other address Borrower deskgnates by. notice 1o Lender. Any notice to Lender shall be given Ly frst class mall to Lender's address
statad hereln or any address Lende_r dasignales by notice to Borower. Any natice provided for in tais Security Instrument shall be
deemned to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security instrumant shall be govemed by rede-=! law and the law of the
jurlsdictlon in which the Praperty is located. In the avent thal eny provisions or clause of this Secrity instrument or the Note
conflicts with applicable law, such confiict shall not effect other provisions of this Sacurity Instrument or the e »+hich can be given
offect without the conflicting provislons of this Securlly Instrument or the Note which can be given eMect without the conflicting
provision. To this snd the provisions of this Security Instrument and the Note are declared 1o be severable.

15. Borrower’s Copy. Borower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents end rzvenues of the
Property. Borrower authorizes Lender or Lender's agents to collec! the rents and revenues and hersby directs each tenant of the
Property to pay the renis to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Berrowar's breach of any
covenant or agreamant In the Securlty Instrument, Borrower shall collect and racaive all rents and revenuss of the Property as trusies
tor the benelit of l.ender and Borrower, This assignment of rents constitutes an absolute assignment and not an assignmant for
additional security only.

If Lender gives notlce of breach to Borrower: (&) all renis recelved by Borrower shail ba held by Borrower as trustee for benefit of
Lender only, 1o be appll&d to the sums secured by the Securlty Instrument; (b)lLender shall ba sntitled to collect and raceive all ol
tha rents of the Property; and {c)each tenant of the Property shall pay &ll rents due and unpaid to Lander or Lender's agent on

Lender's written demand to the tenant.
Borrower has not axacu!ed any prlor assignment of the rents and has not and will not perform any act that would prevent Lander

from exercising lts rights ‘under this pmnraph 16.

Lander shall not be' requirad to ‘enter.upon, take conltrol of or malntain tha Properly balore or after giving notice of breach to
Borrower. However, Lender or a judlclany appointad receiver may do so at any lime there is a breach. Any application of renis shal!
not cure or waive any daiaull or invalidate any othar right or ramedy of Lender. This .assignment of rents of the Property shali
terminate when the debt Secured by ‘the Security instrument is pald in full,
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17, Foreclosure Procedure. |f Lender requires immediate payment In full under paragraph 9, Lender may lareclosa this
Security instrument by judicial proceeding. Lender shall be antitled to collect ali expenses Incurred In pursuing the ramedias provided
in this paragraph.17, inckiding, but not limited to, reasonable attorneys® fees and costs of title evidance.

18, Releasge. Upon payment of all sums securad by thls Security Instrument, Lender shail ralease this Security Instrumant
without charge to Bomower. Barrower shal pay any recordation cosis. _

19. Waivers of Homestead. Borrower walves all right of homestead exsmptlon in the Property.

Acceleration Clause, Borrower egrees thal should this Securlty Instrument and the nele secured thersby not be sllgible for
insuranca under the National Housing Act within sidty (60) days from the date hersof, Lender may, at its option and notwithstanding
anythlng in Pa.ragraph 9,. require immediate payment in full or all sums secured by this Sacurity Instrurnant. A written stalement of any
authorized agent of the Secretary dated subsequent to sixty (60) days from the date hereol, declining to insure this Security
Instrument and. the note'secured theraby. shal! be deemed conclusive p:ouf of such lnaliglbility Notwithstanding the loragoing, this
option may nol be exercised by Lender when the unavailability of insurance is solely dus io Lender's fallure to remlit a mortgage
insurance premium to ‘he secretary.

Riders to thi: Se@curity Instrument. I ane or more riders ere executad by Borfower and recorded together with this
Securlty insirument,. the rovanants of sach such rider shall be incarporated into and shall amand and supplement the covenants and
agreements of this Securit; tstrument as 4 the rider(s) were in a part of this Securiy Instrument. {Check applicable box{es)}

[1 Condominium Ridzt [1 Adjustable Rate Rider {1 Growing Equity Rider
[1 Planned Unit Develop(ncnt Rider [} Graduated Payment Rider
[} Other

BY SIGNING BELDW, Eﬁrrbwer accipls and agrees to the terms contained in this Security Instrument and in any r|der(s)'

executed by Borower and recorded with it
: W
A / r- (Seal)

Bradley D. Smith -Borower

,“ES&L?#.E_&.LZ?&__.(SB&D
‘omy E, ith -Borrower

(Seal}

-Borrowe

{Seal)

-Borower

STATE OF ILLINOIS, co7x County ss:

I -,n__r A ﬂl/d'fjf Qﬂ‘ﬂc e Notary Public In and for sald county and stale, do hereby certity that Bradley’ D, Smith and
Amy E. S t?, p{ﬁggﬁy known to me ic be the same person(s} whose neme(s) subscribed to the {foregoina Instrument,
appearsd be ore” me ! y ln person, and acknowledged that they signed and deliverad the said lastrument aii italr ree and

voluntary act, for the usas and purposes thereln set forth,

Ghven under my hand and seal, this 14th day of May, 1991.
OQUYICIAL S2AL
ELYSE H, SPENCER

My Commission expires: /()/9‘/?5 ROTARY PUTLIC STATE OF 'u'm,.t*" ’
: !

Wy COMMIESION EXP. OCT, 24,1994

Notary ﬁgﬁ;? .,-
f
-~

This instrumant was praepared by:

Paragon Mortgage Corp.
1580 S, Milwaukee Ave.
Libertyville, IL 60048

623¥262
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