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LINTFURM COVENAN "N @ F-.-ml f wImG I A-I-u s 1@@
an when due the principal and aaterese

1. Payment of Prlnclpul Interest. Borrower shall promptly pay
indebredness evidenved by the Note and Yate charges as provided in the Note.

2, Funds for Taxes and Insurance. Subject o applicable law or a written waiver by Lender, Borrower shall pay
ta Lander on the day manthly payments of principal and interest are pavable under the Note, until the Note is paid
in full, & sum therein “Funds™ 1 equal to one-twelith of the yearly taxes and assessments Gneluding condomunium and
planned unit development assessments, if any) which may attain priority over this Mortgage and ground renis on the
Property, if any, plus one-twelfth of yearly premiom installments for hazard insurance, plus one-twelfih of vearly
premium instsllments for mortgage insurance, i any, all as reasonably estimated initially and from time 1o 1ime by
Lender on the basis of sasessments and bills and reasonable estimates thereof. Borrower shall not be oblipated (o make
such payments of Funds to Lender 1o the extent that Borrower makes such payments 1o the holder of a prioy mortgage or
deed ol trust i such holder is an insvitutional lender,

If Borrower pays Funds (o Lender. the Funds shall be held in an institunion the deposits or accounts of which are
insured or gusrantced by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless lender
pays Barrawer interest on the Funds and applicable law permits Lender so make such & charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest (o be paid, Leader shail not be required 1o pay
Botrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual sccounting of
the Funds showisg credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged-us additional security {or the sums secured by this Mortgage.

i the amount of the Funds held by Lender, together with the futuse monthly installments of Funds payable prior to
the due dotes of 1axes, pisessments, insucance premivms and ground rents, shall exceed the amuount required 1o pay siid
taxes, assessmends, insyrarce premiums and ground rents as they fall due, such excess shadl be, at Borrower™s option,
cither promptly repaid 10/ Scorrower or credited 1o Borrower on monthly installments of Funds. If the amount of
the Funds held by Lender shriibeol be sufficient 10 pay 1axes, assessments, insurance premivms and ground yents as
they fall due. Borrower shall pay 1¢ Lender any amount necessary to make up the deficiency in ane or more pavments as
lender may require,

Upon payment in full of all sumssveured by this Mortgage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 17 Vercof the Property is sold or the Property is otherwise acquired by Lender.
lender shall apply. no luter than immediate)=orior to the sale of the Property or its acquisition by Lender, anv Funds
held by Lender at the time of application as(u ercdit agrinst the sums secured by {his Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payvmenss received by Lender under
the Note and paragraphs | and 2 hereof shall an/anplied by Lender first in payment of amounts payable 1o Lender by
Borrawer under paragraph 2 hereof, then to interest oz able on the Note, and then to the principal of the Noye.

4. Prior Martgages and Deeds of Trint; Chavgsg Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or ather security agreciment with a lien which has priosiiy over this Mo,
including Borrower's covenamts to make payments when due, Borrower shall pay or cause (o be paid all tases.
assessnients and other charges, Nines and impasitrons ctribuiable 1o the Propeny which mas attain o priorite over this
Mortgage, and Jeaschold payments or ground rents, if any,

5. Hazard Insurance. Borrower shall keep the improvemueais/iow existing or hereafier erected on vhe Propernty
insured against loss by fire, hazards included within the term “exterderd coverage’. and such orher hazards as Lender
may require and in auch amounts and for such perieds as Lender may Cequire.

The insurance carrvier providing the unurance shall be chosen by Borroswssanbject to approval by Lender: provided.
that such approvid shall not be unreasonably withheld, Al insaranee poladies @nd cenesoals thereof shafi be o ferm
aeeeptabfe to Lender and shail inctude o standard mortgage clarse in fover ol and an g form aecentable o [ ende
Lender shall hine the right to hold the polivies and renewiks thereol, subject 1o e rms of am meorteeec, devd ol 1rus
arother sceuriy sgreement with a lien which has priority over this Moitpape.

In the event of loss, Borrower shall give promt natice to the insurance carrids and Lender. Londer mav niake
praof of loss if not made prompily by Borrower.

i1 the Propenty is abandoned by Borrower, or it Berrower ails 1o respond 1o Lendecsthin 30 davs from 1he Jdute
notice is mailed by Lender 1o Borrower that the insursnce varrier offers 1o settle a chiam lorinyvarance benetits, Lender s
authorized to collect and apply the insurance proceeds at Lender’s option either to restoritionos/reGiir of the Propeny
or 1a the sums secured by this Mongage.

0, Preservation and Malptenance of Property; Leaschotds; Condominiunn: Plunned Unit Derclopmenta, Hor
rower shall keep the Property in gowd repair and shall not commit wasie or permil impairment ar deterisinion of the
Property aind shall comply with the provisions of any lease it this Mortgage is on a leaschold. Hothis Morgages isona eni
in a condominium or a planned unit development, Borrower shall perform all ot Borrower’s obligations under the
declaration or covenants creating or governing the condominium or plasined anit developizent, the by-Loas and reprada-
tions of the condaminium or planned unit development, and constitizent documents.

Protection of Lender's Security, it Borrower hnds 1o perform the covenants and agicements conbaned s this
Mortgipe, or i any action or procecding is commenced which materially affects Lender’s intevest in the Properiy. then
Lender, at lender’s option, upon noetice 1o Borrawer, may make such appearances. disburse such sums, including
reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. 1 Lender requited mortpape
insurance as a condition of making the Joan secured by tis Morigage, Borrawes shall pay the premiame resuared 1o
mgintain sech insrance in efivet until coch time as the requiremens for such insurance ermimates i acoordance sith
Borrowes's snd Lender's written agreement or applicable law.

Any wmounts disbursed by Lender pursvant to this paragraph 7, with inferest 1therron, ut the Note tate, <halt
become additional indebtedness of Barrowes secured by this Mortgage. Unless Bormower and Lender apree 1o oither
terrs of payment, such amounts shall be payable upon notice from Lender 10 Borrower vequesting payvimient theseod
Nothing contained in this paragraph 7 shall require Lender 10 incur any expense or tske any action hereunder.

8. Imspection. Lender may make or cause to be made reasonable entries gpon and nspections of the Propemy,
provided that feuder shall give Borrower notice prior 1o any such inspection specifyingg reasonable cause theretor
related to Lender's interest in the Property.

9. Condemnntlon. The proceeds of any award or claim for damages, divect or consequentsal, m conmection wih
any condenmaation or other (aking of the Property, or pant thereol, or for conveyanee it lice of eondemnation, ae
hereby assigoed and shall be paid to Lender, subjeet to the terms of any mortgage, deed of st or other secusin agree-
ment with a lien which has priority over this Mortgage,




10, Borrowoer Not ltelMIN®:FP|ﬂiAth. h(‘(unrplvfur payment or modificn-
ton of amortization of theSudhd sl o il Mokl I\ I Wl succelsor b interest of Borrower
shall mot apegate to relense, inoany manner, the Hability af the origing] Borrower and Porrower's suecessors 1 interest.
Lender shall not be cequired ro conmence proceedings ugainst sich successor or refuse o extendd time for
payment or otherwise modify amortlzntion of the sims secured by this Moryuge by reasan of any demsnd made by the
orlginal Borrower and Borrower's suevessors {n lntecest, Any forbenranee by Lender in exercising any right or remedy
fereunder, or otherwlse alforded by npplicsble lnw, shaft not be o waiver of or prechude the exereise of any such righit or
remedy.

11. Successory and Assigns Bounds ol snd Several Liabiiity) Cosslgnom. The covenusits and agreemoents herein
contndned shall blad, and the rights hercunder shall lnure to, the respective suecessors and assigns of Lender and
Borrower, subjuet (o the provistons of garagrnph 16 hereot, Al covennnts wicd agreemems of Borrower shinll be jolnt und
severnl, Any Borrower who co-signs this Maortgage, but does not execute the Note, (n}is cowsigning this Morigage only to
mortgage. gran! and convey thae Borrower's fnterese in the Property to Lender under the terms of this Mortgage, (b) is
not personatly iabte on the Note or under this Mortgnge, and (¢) agrees that Lender and sny other Borrower hereunder
may sgree to extend, modify, forbear, or make any other necommodations with regard to the terms of this Mortgage or
the Note without that Borrower's consent and without releastag thst Borrower or modifylng this Mortguge as to that
Borrower's luterest ln the Property.

12, Notlee. £xcept for any notlee required under applleatre lnw to be given In another manner, () any notice to
Borrower provided (or in this Mortgage shisll be given by delivering it or by maiiing such notice by ecertified mall
nddressed to Barrower at the Property Address or at such other address as Borrower may designnte by notlee to Lender
as provided heeeintand (B any notiee 1o Lender shali be given by certitied mall to Leader’s address stuted herein or to
sueh other addressos Lender muy deslgnate by potice to Borrower as provided herein, Any notiee provided fur In this
Mottgage shall be dzemed to have been given to Borrower ar Lender when given in the manner desighuted heretn,

13. Guverning Law; Soverabllity. The state and local inws applicable to this Mortgage shall be the faws of the
jurisdiction in which the/roperty Is locnted, The foregoing sentence shail not Hmidt the applicabllity of Federal law 1o
this Morgage. In the ¢veri Zaat any provision or clause of thls Morigage or the Note confliets with applicable law, such
conflict shall not affeet othee pravisions of this Mortgage or the Note which can be glven eftect without the conflicting
provision, and to this end the provisions of this Mortgage and the Note are declared to be severnble, As used herein,
“eosts', Vexpenses’” and “attoradve® fees' include al) sums to the extent not prohibited by applicable law or Jimited
herein.

14. Barrower’s Copy. Borrower shali Y furnished a conformed copy of the Note and of this Mortgage at the time of
execution or after recordation hereof,

15. Rehabllitatlon Loan Agreement. Borrosver shall felfil all of Borrower's obligations under any home rehabilitn.
tion, improvement, repalr, or other loan agrecmant which Borrower enters into with Lender, Lender, at Lender’s option,
may require Borrower (o execute and debiver o Lender, in a form acceptable to Lender, an assignment of any
rights, claims or defenses which Borrower may have 2 22inst parties who supply labor, materinls or services lir connectjon
with improvements made to the Property.

16. Transfer of the Property or » Beneflelat Interest o Rorrower, 1T all or any part of the Property or any interest
in it is sold or transferred (or if a beaeficial interest in Korrower is sold or wransferred und Borrower is nol i natural
person) withowt Lender’s prior wrilten consernit, Lender miay, ot its option, require immediate payment in full of nll
sums secured by this Morigage. However, this option shaliiod be exercised by Lender i exercise is prohibited by
federal law as of the doie of thls Morngnge.

I Lender exercises this option, Lender shal) give Borrowes nedne ol acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is deliverad onimuiled within which Barrower must pay all sums
seeured by this Mortgage. 1 Borrower fails 1o pay these sums priortsthe expivation of this period, Lender may in-
voke uny remedies permitted by this Mortgage without further notice or femand an Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant asd agree as follows:

17. Acccleratton; Remedies. Except as provided in paragraph 16 hereol, Copn Borrower's breach of any cove:
nant ar agreement of Borrawer it this Mortgage, including the covenants ta pay- wiwr due nny sums secured by this
Morigage, Lender prior to nceeieration shall glve notlee to Borrower ns provided {n priagraph 12 hereof specifying: {1}
the hrenchy (2) the action required to cure such breachi (3} a date, not less thun 10 days {row-the date the sotlce Is malled
to Borrower, by which such breach must be cured; and (4) that fallure to cure such breachion or belore the date specified
in the notice may result in acceterntion of the sums secured by this Morigage, foreclosure by judlelal proceeding, and
sale of ihe Property. The notlee shall further inform Borrewer of the right (o relnitate alter neteleration and the right (o
asserl in the foreclosure proceeding the nonexistence of a defuult or any ather defense of Borrowsr 12 receleration arnd
foreclosure. If the breach Is not cured vn or before the date specified (n the notice, Lender, at Ler/doc's option, may
declare ab) of the sumas secured by this Martgage to be Immedintely due and payable without further derpand nnd may
foceclose this Morigage by judiclal procecding, Lender shall be entitied 1o collect In such proceeding il expenses of
foreclosure, including, but no! limijed to, reasenable nttorneys’ fees and casts af documeninry evidence, nbstracts and
tille reports.

8. Borrower's Righi 1o Reinstate, Nowwithstanding Lender's acoeleration ol the sums secured by this Mortgage
due 1o Borrower’s breneh, Horrower shull have the right to have any proceedings begun by Lender to enloree this Mort-
gage discontinued at any time prior (o entey of 2 judgment enforcing this Mortgage ift (at Boreower pays Lender all sums
which would be then due under this Mortgage and the Note had no acceleration oceurred: (0) Barrower cures sl
breaches of any otfier covenants or agreements of Borrewer contained in this Mortgage: {¢) Borrower pays afl reasonable
expenses neurred by Lender lo eaforelng e covennnts snd agreements of Borrower conttained in this Martgaye, and in
enforeing Lender's remedies as provided in pacagraph 17 bereol, including, but not fimlted te, reasenable attorneys’
fees: nmd () Borrower takes such netion as Lender may reasonably require to assure that the lien of chis Mortgage,
Lendet's nterest tn the Praperty and Borrower's obligation 1o pay the stms secured by this Mortgage shall continue
unimpaired. Upon such payment and cure by Borrower, this Mortgage and the obligations secured hereby shall remain
trn full foree and effect as i no aceeleration had oceurred.

19, Assignment of Renis; Appaintment of Recelver, As wlditional security bereunder, Borrower hereby nssigns o
Lender the rents of the Property, provided 1hat Borrower sball, prior to aecelecation under parngraph 17 hereaf or
abandopment of the Property, have the eight to colleet and retain such rents as they beconie due tid payable.

Upan acceleration under parageaph 17 hiereof or abandoament of the Property, Lender shudl be entitled to frave a
receiver appointed by a couret to enter upon, take possession of und manage the Property amnd to colleet the rents of the
Property Including those past due, All rertds collected by the receiver shall be applied tiest to payment of the costs of
management of the Property and collection of rents, including, but not imited o, recelver's fees, premiuvins on recelver's
h‘nnds and rensomable attorneys' Tees, and then to the sums sevured by thls Mortgage, The reeelver shall be lable (o
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