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more than twenty-five pefcen! (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not bo
axercised by Lender if such exercise is prohitbiled by loderal law or by [finols law.

TAXES ARD LIENS. The (ollowing provisions ralaiing to the laxea and Nens on the Proporty are a pan ol this Morigage.

Payment Granlor shall pay when dua {and In all events prior to delinquancy) all taxes, payrolt taxes, special laxes, assossments, waler charges
and sower service charges levied ageainal or on account ol the Property, and shall pay when due all claims for work dona on or for services:
rendered or material furnished to the Property. Grantor shall maintain the Property free ol all liens having priority over or equal. to the Interest of -
Lender under this Morigage, except for tha llen of 1axes and assessments not due, excepl lor the Existing Indebtedness relarmed to below, and
excap! as otherwise pravided in the following paragragh.

Right To Contesl. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith dispute over Ihe obllgaﬁon o
pay, 5o long as Lender's interest in the Properly is not jeopardized. I a lien arises or Is filed as a resuit ol nonpayment, Grantor shall within fitteen
(15) days attor the lien arises or, If a lien is filed, within fifleen (15) days after Grantor has noilce of the fliing, sacure the discharge of the llen, or if
requested by Lender, deposh with Lender cash or a sufficlent cosporate surety bond or othor security sallsfactory to Lender in-an armount sufficient
1o discharge the llen pkis any cosis and atlorneys' lees or cther charges that could accrue as a result of a foreclosure or sale undar the Nen. In
any coniost, Grantor shall dafand liseit and Lendar and shal salisty any adverse judgment befors enforcemant against the Property. Grantor shall
nama Lender as an additional obligee under any surety bond lurnhhed in the contest preceedings.

Evidencs of Payment. Granlor shall upon demand furnish 1o Lender satistactory evidence ot payment of the laxes or assessments and shali:
authorize the appropriata governmeantal official io deliver 1o Lender at any time a wiitlen statornent ol the taxos and assessments against tho

Property.

Notice of Construction. Grantor shail nolity Lender at least liesn {15) days before any-work is commenced, any services are mmished or any
materials ase supplied to the Property, if any mechanic’s lien, matetialmen's llen, or other tien could be assanted on account of the-work

or matetlals and the cost exceeds $10,000.00, Grantor.will upon request of Lender lurnish to Lender advance assurances- salisiactory o Lander
that Grantor can and wili pay the cost ol such improvements,

PROPERTY DAMAGE X1SURANCE. The lollowing provisions releting to insuring 1he Property are a part of this Morigage.

Malntenance < \»rarance, Grantor shall procure and maintain policles of fire Insurance with standard exiended coverage endorsements on a
roplacement basia for *he full insurable value covering all Improvements on the Real Proparty in an amount sufficient 1o avold applicaion of any
coinsurance clause, arZ with a standard morigagee clause In favor ol Lender. Policles shall be written by such insurance companies and in such
form as may be reaon bly acceplable 1o Lender. Grantor shall deitver 10 Lender cartificates of coverage from each insurar comaining a
stipulation that coveraga viai ol be cancelled or diminished without a minimum of 1en (10) days' prior written natice to Lender,

Application of Procecdu. Geantor shall promptly notity Lender of any loss or damage to the Property il the estimaied cost of repair or
replacemant excaads $10,000.0Y. . Landar may make proof of loss if Grantor fails to do sc within filtean. (15) days of tho casualty, . Whether or not
Lender's security is impaired, Le/aor may, at its eleclion, apply the proceeds 1o the reduction of the Indebledness, paymant of any lien affecting
the Properly, or the restoration anv’ re pair of the Property. if Lender elects 16 apply the proceeds 1o reatoration and repair, Granior shall. rapair or
replace the damaged or destroyed i aprovementa in a mannar salisiaclary 1o Lender. Lender ahall, upon salisfactory proef of such expanditure,
pay or reimburse Granlor from tha..ioceads lor the reasonable cost of repair or restoration if Grantor is not in defaull hereunder, Any proceeds
which have nol besn disbursad within 187 Jays after. their receipt and which Lender has not commitied to the repair or restoration of me Property
shall be used first 1o pay any amount o\4rv, .t Lender. under this Monigage, then 1o propay ‘accrued interest,” and the remalnder, if nny, shall be
applied o the principal balance of the Indeb’adness. If Lender holds any preceeds alter payment in full of the Indebledness, auch proceeds shall
be paid to Granlor.

Unexpired insurance at Sale. Any unexpired. nsurance shall inure to the benelit of, and pass lo, the purchaser of the Property covered by this
Mortgaga at any trusiog’s sale or other sale held unde. the provisions of this Mongage, or at any loreciosure sala of such Property.

Compllance with Existing Indablednesas. During the se-ad in which any. Existing Indebtedness described below Is in effect, eolrpumce with tha
Insurance provisions contained In the Instrument evider cinv, s:ich Existing Indeblednass shall constitute compliance with the Insurance provisions
under this Morigage, 1o the extent complance with the lar.s of this Morigage would constitita a duplication of insurance requirement, -If- any
proceseds from ihe insuranca become payabia on kas, the | rovisions in this Moitgage for division of proceeds shall apply only to that portion ot
the proceeds not payable 1o the holder of the Existing Indobladnw.r

EXPENDITURES BY LENDER. |i Grantor fails 1o comply with any pro sision of this Morgags, including any-obligation io maintaln Existing. Indebtedness
in good standing as required below, or il any action or proceading is comranced that would materially atfect Lender’s Interesis In tha Property, Lender-
an Granlor's behalf may, but shall not be raquired 1o, lake any action thal Ler Jar deams appropriate. Any amount that Lender expends in 30 daing wil
bear interest at the rata charged under the Credit Agreement from the dale ircurred or paid by Lender o the date of repayment by Grantor. All' such
axpenses, al Lendar's option, will (a) ba payable ocn demand, (b) be adiec to lhe balance of the credit line and be apportioned. among and be
payabla with any Instaliment paymaents to become due durtng niiher {i} the 7.1 0 any applicabla insurance policy or (i) the remalning teim of the
Credit Agreament, or (c) be treated as a balloon payment which will be due and A9, ub&e at tho Credit Agreement's maturity.  This Morigeage also will
secure payment of thesa amounts, The rights provided jor in this paragraph shall (»8 /n additien 1o any other rights or any remedies to which Lender .
may be anlitted on account of the defaull. Any such action by Lander shall not ba con #:aed as curing the detauit so as 1o bar Landar from any rsmody
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follewing provisions relating to ownershlp ol the F 'openy are a pan of this Mongage.

Title. Grantor wamrants that: (a) Grantor holds good: ‘and marketable iitte of record 1o thi P saperty In.fes simple, ree and clear of ait Ilens and
encumbiances other than those set forth in the Real Proparty description or In the Existing »v labtednass section below or In any title insurance. -
polkicy, title report, or final tile opinlon issued in lavor of, and accepled by, Lender in conneclior. vA*h this Morigage, and (b} Grantor has the full
right, power, and aulhority 1o execule and deliver this Mongage 10 Lender.

Defenae of Title. Subject 1o the.exceplion in the paragraph above, Granlor warrants and wili loriver defend the tithe 1o the Property against the
lawful claims of all persons. "In the event any action or proceeding is commencad that guestions Grant.yrs title or the interest of Lender under this
Mortgage, Grantor chall dafond the -action. at-Grantor's expansa. Grantor may ba the nominal paryt In such proceeding, bul Lender shall.ba
anthled !o participate in the proceeding and to .ba representad in the proceeding by counsel of Lender's ¢ wn vheice, and Granior will deliver, or
cause to be deliversd, to Lender such instruments as Lender may reques! from time 1o time 10 parmit such artic’ pation:

Compllance With Laws. Grantor warrants that_ the Propsny and Granior's use of the Propeny complies At Al exisling applicable laws,
ardinances, and regulations of govemmental auihonties.

EXISTING. INDEETEDNESS. Tha following pmvhsons conceming existing indebtedness (the "Existing Indeblednass") arr a jart of this Mcngage

Existing Lien. The Hen of this Morigage securing the Indebladness may be secondary end inferiof 16 1he. lieh securt o1 rayment:: of.an exigting - :
obligation 1o Western Savings and Loan Assoclalion. The axiating obligation has a cumant principal-balance of approxiiamaly $51, 512 00’ and is in
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