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MORTGAGE
THIS MORTGAGE ¢ Security. Instrement™) is given on
motlgagor is ......DAVID A €AJGHT MARRIED TO JANET L FAUGHT
........................................................................ e

(“Bomrower"). This Security Instrument.is given to ...

which is organized and exislg%tﬂlwd‘%r lh&i):;: g} m"q o
.. Ve Cag0.

,y‘][._ggdcr"). Borrower owes Lender the principat stm o QR KR

vl S AT Jollars (U.S.

by Borrower's note dated the same date as this Securily Instrument (73 arbvides for mouthly payments,
with the full debt. if not paid earlier, due and payable QnJT]IYI,ZOZJ, . This Security Instrument
secures to Lender: (n) the repayment of the debt evidenced vy 1ie Note, with interest, and all renewals, extensions and
modifications of the Note; (b), the payment of all ather sums, with-interest, advaneced under paragraph 7 1o protect the
security of this Security: Instrument; and (¢) the performance of Borrswar’s covenunts and agreements under this Security
tnstrument and the Note, For this purpose, Borrower does. hereby mortsage, grant and convey to Lender the following
described property Tocated in s s CoUNLY, linois:

LOT ELEVEN— =~(11)
IN BLOCR 212 IN THE, HIGHLANDS WEST OF HOFFMAN ESTATES XY(V,
BEING A SUBDIVISION OF PART OF THE EAST HALF (1/2) OF FFAC-
TIONAL ,SECTION-5, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE
THIRD FRINCIFAL MERIDIAN, ACCORDING TO FLAT ‘THEREOF RE~
GISTERED IN'THE' OFFICE OF THE REGISTRAR OF TITLES OF Q00K
ggggggg{immoxs;av“mm14, 1966 AS DOCUMENT MUMBER
PIN $#07-05-204-011
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ILLINDIS—Singls Family—Fannie MaeiFreddie Mac UNIFORM INSTRUMENT Form 3044 9180 (pa
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erecled on the
Property insured against loss by fire, hezards included within the (erm “extended covernge” mund any.other hazaeds, including
floods or flooding, for which Lender requires insurance. This insurance shall be maimained in the amaunts and for the
periods that Lender requires. The insurance currier providing the insurince shall be chosen by Borrower subject io Lender's
approval which shall ot be unrcasonably. withheld, If Borrower.fuils to muintin coverage described above, Lender may,
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals. shull be uccepiable to Lender and shall include a standard morigage clause.
Lender shall have. the right to hold the policies and renewais. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid: premiums-and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender, Lender may make prool of loss if not made promptly by Borrower.,

Unless Lender,and Borrower atherwise agree in-wriling, insurance proceeds shall be appiied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security. is not.lessened. If the
restorution o repair.is nal cconomically feayible or Lender’s secunty would be lessened, the insurance proceeds shall be
applied 10 the suis sccured by this Security Instrument, whether or not then dug, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days @ notice from Lender that the insurance carricr has
offered to settie a cluizi, ven Lender, may. collect the insurance proceeds. Lender may use.the proceeds o repair or restore
the Property or to pay sums sccured by this Security Insirument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Boriov er.otherwise agree in writing, any application of procecds to principal shall not exiend o
postpone the due date,of the muithly payments referred to in puragraphs | and 2 or change the amount of the payments. If
under paragraph.21 the Property. is icaqrired by Lender, Borrower's right lo any insurance pelicies and proceeds resulting
from damage (o the Praperty prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. :

6. Occupancy, Preservation, Mataterzace und Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower.stull occupy, establish, inc! use the Property as Borrower’s principat residence within sixty days afier
the execution of this Security Instrument and. shall cortidue to occupy the Property as Borrower's principal residence for m
feast onc year afler the dute of occupancy, unlesy: ender otherwise agrees in writing, which consent shal! nat be
unreasonably withheld, or.unless extenuating circumstances ¢sist which are beyond Borrower’s control. Borrower shall not
desteoy, damage or impair the Property, allow the Property. to ueteriorte, or commil waste on the Property, Borrower shall
be in defuult if any forfeire action or proceeding, whether civtl br criminal, is begun tiat in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materiarly impair the lien created by this Scourity Instrument or
Lender's security, intercst, Borrower may cure such a default and reiiietaiz, as provided in puragraph [8, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good fth Jewrmination, precludes forfeiture.of the Borrower's
interest in the_Property or other matesial impairment of the lica creatvd by this Security Instrument o Leader's security
interest; Borrower;shall also be-in defauh if. Borrower, during the_foan. appiication process, gave materially false or
inuceurate information or stalements to- Lender {or failed 10 provide Lender with any materisl information) in connection
with the loan evidenced: by.the Note, including, but not fimited to, representations cancerning Borrower's occupancy of the
Property as a principui residence. I this Sccurity Insirument is on a leusehald, Borrowor shall comply with all the provisions
of the lease. 1f Borrower acquires fue title to the Property, the leaschold and the lee title shall not merge unless Lender agrees

10 the merget in writing, .

7. Protection of Lender’s, Rights.in. the Property. [f Borrower fails 10 perform the covendms and agreements
contained i this Sceurity Instrument, or there is a legal proceeding that muy significantly affoci Lender's rights in the
Property (such as a proceeding in bankrupiey, probate, far condemnation or lorfeiture or to enfores lays or regulutions), then
Lender may do and pay, for whatever is necessary to protect the value of the Property and Lender's <sglaw in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security ansament, appearing
in court, puying reasonable attorneys’ fees and entering on the Propesty 10 make repairs, Although Lender mpay take action
under this paragraph 7, Lender.does not have to do so. :

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security [nstrumeént. Unless Borrower und Lender agree to other terms ol payment, these amounts shall bear inerest from the
date of disbursement at the Note rate and shall be payable, with inferest, upen aolice {rom Lender to Borrower requesting
paymenL. Lo . _ , ,

8. Mortgage Insurance.. If Lender required mortgage insurance as a condition of ninking the loan sccurcd by this
Sccurity Instrument, Borrower shall pay 1he premiums required to maintain the mortgage insurance in effect. 1, for any
reason, the morngage insurance coverage requircd by Lender lapses or ceuses to be in effect, Borrower shuil pay the
premiums required.to oblain coverage substantially equivalent 1o the morigage, insurnice previowsly in effect, at a cost
substantinlly equivalent to the cost to Borrower-of the mortgage insurance previously in effect, from an alternate morigage
insurer upproved:by:Lender, 1f substontially equivalent moriguge insurance coverage is not aviilable, Borrower shall pay to
Lender.each month & sum equal 10 onc-twelfih of the yearly morgage insurance premium being paid by Borrower when the
insurance coverage tapsed or céased to be in effect. Lender will accept, use and reinin these payments as i loss reserve in lieu

BANKERS SYSTEMS.ING., ST. CLOUD, MN 56308 (1-800-397-2041) FOH-M MDA-IL 2694 .
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THIS ADJUSTABLE RATE MORTGAGE RIDER Is made this 3msiay of 1901
and Is incorporated-into and shall. be deemed to amend and supplement ghe ortgage, Deed crfJ “P ru”akt or Sacurity Deed
(the “Security Ipstrument™) of the same date given by the undersigned (the “Borrower") to secure Borrower's Adjustabla
Rate Note' (the “Note”) to' ST. PAUL FEDERAL: EANK FOR SAVINGS (the “Lender”) of the same date and covering the
property described in the Security insirument and located at:

1340 MAYFIFLD, HOFFMAN ESTATES IL 60155

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOQUNT THE BORROWER'S ADJUSTABLE INTEREST

RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE AND MINIMUM RATE THE BOR-

ROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE

TO A FIXED RATE.

ADDITIONAL COVENAI\«,ITS{‘]rj'édditIdn to the covenants and agreements made in the Securlty Instrument, Borrower
and Lender further covenant and agree as follows:

The Note provides for.an inltial interest rate of 8500 3——The Note, as amended, provides for changes
In the adjustable I-terest rate and the monthly payments, a fixed" TBQB conversion option and transfer provisions as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Ls*s”

The adjustabla’liitorast rate | will pay may change on the first day of JULY 1, 1992
and on that day every 12ih ir2nth thereafter. Each date on which my adjustable interest rate could change Is called a
"Change Date." '

. (B) The index

Beginning with the first Chanae Pate, my adjustable interest rate will be based on an Index. The “Index” is the:
monthly average yield on United States Treasury securities adjusted to a constant maturity of one year, as mada available
by the Board of Governors of the Federal Resurve System. The most recent index figure avallable as of the date 45 days
before each Change Date Is called the “Cumant Index.” ‘ : X

if the Index is no longer availaile, tha ¥ate Holdar will choose a new Index that is based upon comparable’ CDl

irformation. The Note Hoider will give me notice 7.f this choice. iy
{C} Calculation of Changes Ej

Before each Change Date, tha Note Holder will calculate my new interest rate by =
adding ———TWO AND THREE QUARTERS—— percentage points ( 750 § 1 to the Current Index.
Tha Note Holder wil! then round. the result of this addition i the nearest onhe-eighth o ‘one percentage point (0.125%).
Subject to the limits stated In Section 4(D) below, this roundex! 8 aaunt will be my new interest rate until the naxt Change
Date.
The Note Holder will then determine the amount of thé montliy payment that would be sufficlent to repay the unpaid
princlpal | am expected to owe at the Change Date in full on the Maiurity Dote at my new Interest rate In substantially equal
payments. The resuit of this calculation will be the new amount of my (non hly payment.

(D) Limits on Interest Rate Changes

The interast rate that | am required to pay at the first Change Date wiii roil»e greater than —10.50 :
or less than 7.250 & Theraafter, my adjustabie interest rate will never/be increased or decreaség o(?'n §ny

single Change Date by more than pescentage paint(s) ( )
from the rate of interest 1 have been paying for the precﬂr?g 12 months. So long as ! have not exercised m? C,Qegpfﬁlon
Option under Section 5 of this Note my Interest rate will never be greater than 17 875 §— which is called the
“"Maximum Rate.” After the first year of my loan, my interest rate will never be less than 227,250 g-which is called
the "Minimum Rate.

(E) Effective Date of Changes

My new Interest rate will become effective on sach CGhange Date. | will pay the amount of my waw monthly paymsent
beginning on the first monthly payment date after the Change Date untll the amount of my manthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or makl to me-a notice of any changes in my adfustable Intarest rate and the amount
of my monthly payment before the effective date of any change. The notice will include Information required by law to be
given me and also thé title and telephone number of a person who wili answer any question | may have regarding the

notice.
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fired Rate

I have a Con_var_s}oz_i Option that | can exercise unless i am In default or this Section 5(A) will not permit me to do_
so. The “Conversion Option™ is my option to convert the Interest rate [ am required to pay by this Note from an adjustable
rate with Interest rate limits to the fixed rate calculated under Sectlon 5(B) below.

The conversian can take place at any time during the term of my loan. The "Conversion Date” will be the first day
cf the month after | have satlsfled the conditions below as determined by the Note Holder.

CONVERTIBLE ADJUSTABLE RATE FIDER -SINGLE FAMILY
2J49MARDY 1 YR T-BILL INDEX




If 1 want 10 exarcise the U\NQtE, EJ(QE[ALCDQOQRM be requirad by the Faederal

National Mortgage Associatlon as a conditlon 10 its purchasing the loan at the tlmé of converslon. | must also satisfy these
corditions: (i} | must give the Note Holder 15 days advance notice that | want to do so; (if) on the Conversion Date, | must.
not be In default under the Note, or the Security Instrument; (lll} prior to the Cony_ér@_on Date, | must pay the Note Holder.
a conversion fee of US $250.00 i (V) | must sign and give the Note Hoider ahy documents the
Note Holder raquires to effect the conversion; and (v) | may have lo pay an appraisal fee and prapay a portion of the
principal balance of the loan under the following citcumstances: If at loan origination, the principal amount ls greater than
80% of the stated value of the appraisal report obtained In connection with my lcan and private mortgage insurance from
a company acceptable to St. Paul is not in force In connection with the ioan, then’'a new appralsal of the property securing
the foan may be required. | cannot exerclse the Conversion Option unless | pay an amount which Is enough to reduce
the amount | owe on the Conversion Date to an amount equal to 80% of the new appralsal’s stated value of the property.

(8) Calculation of Fixed Rate

My new, fixed Interest rate will be equal to the Federal National Mortgage: Assoclation's required net. yleld as of a
date and time of day specified by the Note Holder for 30-ysar fited rate martgages covered by applicable 60-day
mandatory detivery commitments, plus a percentage ranging. from five-elghths of! one percentage point (0.625%), to one
and one-eighth percentage points {1.125%), rcunded to the nearast oie-elghth of c’;ne‘ percentage point (0.125%), depand-
ing on the amount of the unpald principal balance | am expected to owe on the Cadnversion Date pursuant to the followlng
schedule: Add: 0.625 % for unpaid balances of up to' $191,250 .

0.875 & for unpald balances from  ~ $191 251 f0 $250,000 .

' 1.125 & for unpaid balances from to :
If this required net yiglu 2annot be determined because the applicatie commhmsini’%zg%' Rgrlavallabﬁ;{sfgéqggte'Holder
wlill determine my intercst ~ate by using comparable informatlon; - My new rate calgulated under this Sectlon 5(8) will not’
be greater than 14.275% , which is the "Fixed Maximum Rate".

{C) New Payment Anw2ait and Effective Date

It | choose to exercise the Torvarsion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the uripald principal | am expected to owe on the Converslon Date In full on the Maturity
Date at my new fixed interest rate In/cupstantially equal payments. The result of this calculation will be the new amount
of my monthly payment. Beginning with riy, first monthly payment after the Convarsicn Date, | will pay the new amount

as my monthly. payment untll the Maturlty Disle.

12. UNIFORM SECURED NOTE

] In addition to the protactions given to the ote Holdar under this Note, a Mortgage, Deed of Trust or Securlty Deed.
7. {the "Security Instrument”), dated the same date &s *ais Note, protects the Note ,Hq{fier from possible losses that might.
- result if | do not keep the promises that | make In this. Nrute, That Security Instrumient describes how and under what
conditions | may be required to make Immediate payimnat.in full of all amounts’t owe under this Note. Some of those

canditions are described as follows:
(A) Until 1 exercise my Convarsion Option under the onditlons stated In Seciion 5 of this Adjustable Rate Note,

Uniform Covenant 17 of the Security Instrument Is described as folldws:

Transfer of the Property or a Beneficial interest In Borrowve . 'f all or any part of the Proparty or any Interest in
it Is sold or transferred (or If a beneficial Interest in Borrower Is sold ¢ bansferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, at its option, requl/e immediate payment in full of all sums secured
by thls Security instrument. However, this option shall not be exerclsed by Lander if the exarclse Is prohlbited by fedoral
law as of the date of this Security Instrument. Lender also shall not excicise this option I (a) Borrower causes to be
submitted to Lender Informatlon required by the Lender to evaluate the intenced iranferee as if a new loan ware baing
made to the transferee; and gb) Lender reasonably determines that Lender's seciirity will not be Impaired: by the !can.
assumption and that the risk of a breach of any covenant or agreament. In this Sec.r”y Instrurment is acceptable to Lender.

To the extent permitted by anpiicable law, Lender may charge a reasonable fee‘as a condition to Lender's consent
to-the loan assumption. Lender alsa may require the transferee to sigh an assumptior. agrzement that is acceptable to
Lender and that cbligates the transteree to keap all the promises and agreements made In e Note and In this Security
Instrument. Barrower will continue to be obligated under the Note and this Security Instiuinent unless Lender releases

Borrower In writing.

. IfLender exercises the outici 1o rec'uire immedlate payment in full, Lender shall give Borrowz: rotize of acceleration.
The notlce shall provide a period of not less than 30 days from the date the notice Is delivered or Jnaiied within which.
Borrower must pay ail sums secured by this Security Instrument. If Borrower falls to. pay these sums priorin the explration
of this'period, Lender may Invoke any remedies permiited by this Security Instrument. without further ‘notl=a or demand

on Borrower.

(B) If | exerclse my Conversion Optlon under the conditions stated In Section 5 of this Adjustable Rate Note, Unlform
Covenant 17 of the Security Instrument described in Section 12(A) above shall then cease to be In effect, and Uniform
Covenant 17 of the Security Instrument shall Instead be descril as follows:

Transfer ot the Property or & Beneficial Interest In Borrower. If all or any part of the Property or any Interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred:and Borrower Is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment In full of all sums secured
by this Security Instrument. Howaver, this option shall not ba exerciserd by Lender if exercisa Is prohibied by federal law

- . @8 of'the date- of - this. Securlty Instrument.

It Lender exercises this option, Lender shall give Borr&}érﬁotlé'q of acceleration.. The, notice shall provide a pariod of not
less than 30 days from the date the notice is deltvered or malled wit -ﬂn’“whtch-fBo?rbwat‘musgdpay all sums sacured by~
this Security Instrument. If Borrower falls 10 pay these sums prior to the expiration of this period, Lender may- invoke any

remedies permitted by this Security Instrument without further.notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Ad|ustable Rate Rider.

J)(\ MMW {Seal) @/a’

DAVID A FAUGHT Borower /7).




