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POWER OF ATTORNEY

POWER OF ATTORNEY made this 27th d%g of June, 1991.
i BhTrELOR A

1. I, JOSEPH BURGOS, of 3733 N. St. Louis, Chicago, Illinois,
hereby appoint , '

HECTOR PALACIOS, of 3733 N. St. Louis, Chicaqgo, Illinois ,
A
MARRIED To VIRGINIA  PALACLOS &ﬁ.

as my attorvsy-in-fact (my "agent") to act for me and in my name
(in any way I <ould act in person) with respect to the following
powers, as derijaed in Section 3-4 of the “Statutory Short Form
Power of Attorney for Property Law” (including all amendments),
but subject to any limitations on or additions to the specified
powers inserted in pa2cigraph 2 or 3 below:

(a) Real estate transaction, i.e. the closing of real property
legally described as follow=:

LOT 7 IN BLOCK 1, IN STOREY’S MILWAUKEE AVENUE SUBDIVISION, OF THE
NORTH 15 ACRES OF THE EAST 1/2 OF TH% WEST 1/2 OF THE SOUTHEAST 1/4
OF SECTION 26, TOWNSHIP 40 NORTH, RANCE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIWDIS.

COMMONLY KNOWN AS: 2748 N. KIMBALL, CHICASO, ILLINOIS

PIN # 13-26-402-033

2. The powers granted above shall not include the followira powers

or shall be modified or limited in the followlng particulare:
NONE

3. In addition to the powers granted above, we grant our agent the
following powers:

TO EXECUTE ANY DOCUMENTS NECESSARY TO CONSUMMATE THE CLOSING OF
2748 N. KIMBALL, CHICAGO, IL. '
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SPECIFICALLY, BUT NOT BY WAY |[OF LIMITATION, TO EXECUTE A MORTGAGE
AND NOTE IN THE AMOUNT QOF § GIVEN TQO INDEPENDENCE ONE (IT’S
SUCCESSORS AND OR ASSIGNS), ALTAs, REVENUE DECS, RESPA, ANY
DOCUMENTS REQUIRED T0 BE EXZECUTED BY INDEPENDENCE ONE (IT'S
SUCCESSORS AND OR ASSIGNS), ETC.

4. My agent shall have the right by written instrument to delegate
any or all of the foregoing powers involving discretionary
decisiop-making to any person or persons whom my agent may select,
but such delegation may be amended or revoked by any agent
{inciuding any successor) named by me who is acting under this
power of otiarney at the time of reference.

5. My agent shall not be entitled to reasonable compensation for
services rendered as 25ent under this power of attorney.

6. This power of attorney rniall become effective on:

June 27, 19%1

7. This power of attorney may not ke revoked by me but shall
terminate on:

July 27, 1591

8. If any agent named by me shall die, become legally disabled,
resign or refuse to act, this power of attorney chall terminate
automatically.

9. I am fully informed as to all the contents of this fome and
understand the full import of this grant of powers to my agent.

SOCIAL SECURITY NUMBER 3Y(-56-G799
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Specimen signatures of I certify that the signature
agent of my agent is correct
HEC PALACT ‘ E¥H BURGOS /’
STATE OF 1LLINCIS )

, ) ss |
COUNTY OF C'50 K ) B BACHELO(S

The uuowrsigned, a Notary Public in/and for the above
County and State certifies that JOSEPH BURGOS; known to me to be
the same person whrze name is subscribed as principal to the
foregoing power of Ztcorney, appeared before me in person and
acknowledged signing anc dalivering the inatrument as the free and
voluntary act of the prircioal, for the uses
set forth.

/ ML

Dated: _Cg'}"?-' Q( /(

NOTARY PUBLIC

My Commission expires:

" QFFICIAL SEAL "
MARK L DABROWSK!
STATE OF ILLINOIS

NOTARY PUBLIC,
MY COMMISSION EXP: 8/22/94
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MORTGAGE

J:.o‘.M.c‘_:.# 183530-7

" THIS MORTGAGE ("Securuy lnstrumcnt") is- gwen on June 28 . ’
JOSEPH BURGOS, - A BACHELOR and HECTOR PALACIOS, MARRI‘ED‘ TO oo - o
VIRGINIA PALACIOS

19 nghcmrnwagor is -
. * )

{"Borrower") This 3er.mty Ins:rumcnl n gwen Lo
EDEPE!\‘DENCE ONES NDR‘I‘GPGB CDRPDRATION o RN IR
which is orgamzcd and eus.wu. under the laws of .. . THE STATE OF. ‘MTCHIGAN - , and whose address is
- 300 GAI.LERIA OFFICENIRE - . - ' o B
-~ 80UJTHFIELD, MI 48034 . . {“Lender!}).
Borrower owes Lender the princir =i sum: of One hundred thousand  eight Tundred and NO/100-——~=-
o ,,,,:--‘-:—4‘“‘\ - -
}. This debt is ev:denced by Borrower s note

Doliais (U .2 S/’ 00
vides far monthly payments, wrth the full debt, if-niot
. This Security lnszmme_m o

dated the same dale as this Sec(mty !nstrun e{ ("Noic"), whlch
paid earlier, due and payable on J P 02%/
‘-/. enced by the Mote, with interest, and all renewais, extensjoiis. and--

1 secures 1o Lender: (a) the repaymeit o
modifications; {b) the ‘payment of ail other sums, wirh inlerest, advanced under paragraph 7o protoct the. secunty of thls _

Security Instrument;. and {c) the puformam.e of Bor.o wer's covenants and agreements under this Security’ Instrume
the Note. For this purpose, Borrower doa ha.reby mortgaf e, gvant and convey to Lender lhc l‘ollowmg described propeny.
. County, li!mms- E

located in : f‘D’:K
IN S‘IOREY'S mwm n»",.NUE SUBDIVISION,

LoT 7 IN. BLOCK 1,
ACRES -OF THE “BEAST. 1/2 OF THE WEST- 1/2 OF 4V SOUTHEAST 1/4 OF SECTION .26,
TORNSHIP 40 I‘DRTH, RAI\I;E 13, EAST OI" 'I’HIRD FRLNCIPAL ME!RIDIAN, IN COOK. COUNTY

N 'ILLII\DIS

OF TH]:. mm 15

. PERMANENT TAX INDEX # 13-26-402-033

1
Fy

BUIE Jutni}.BF_JED

which has theaddressof 2728~ NORTH. L AERWE  CHTCAGO -
. . . B B . - ES"“q . ) C N !C"&'l i .
Hinois - 60647 o
; {Zip Code} -
N TOGET}{ER WITH Lall tlu. lmprmfcmems now or hcrcarter crected on the propcny, and ali caseme
appunennnces. Teius,, royalttes mmeral, o} and:gns rights and profits, water rights, and stock and. all qurcs now. Or ner
a pari of the property. All replacements and adgtitions shall also be covered by this Sccunty !nstrumem. All of thc forcgomg

(‘ 'Property Addrcqs")

is celerréd 10-in 1his Security. Instrument as the “Property."
BORROWER COVENANTS -that Borrower is Jawfilly seised of the estare hm cby Lonvcycd -and’ has' the nghl W

moﬂgage, grant ‘and convey the Property and that the Propérty is unencumbered cxcept for encumbrances of. record
Borrower warrants and wrll def‘cnd gcuerally the. mlc to the Propcrly agamst all clarmb and ‘demands, subject ta’ any

cmumbrances of. record -
THIS SECURITY !NSTRUMENT nornbma uruform ccvenams fur nauonal usc and non-umrorm cow:nams wnh mued
variations by _gunsdir:uon 1o commutc 4 umform .v:cumy instrument covermg real: propeny. . Sl e
SRR sa.,;, ‘3034 12/84

ll.l.INOiS-—-Slngle Famdy mMAIFHLMD uNlFO'ﬂM lNSTRUM:NT ) 4
<, BF(LY oo VMP MORTGAGE FORMS « m:n:sa 5100 » 1BOOE21-7201 Amended §/87.
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IT Lender rcqunred moftgage Insurance as @ condmon of making the logn securcd by ll'us Secumy Instrument, Borrower—_: -
shall pay the premiums required to maintain the insurance in effect until such time.as the requirement for the i snsurance .
terminates in accordance with Borrower's and Lender’s written agreement or applicable law.,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections. of the Property. Lendcr shalt
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspcctnon

.9, Condemnation. The proceeds of any award or claim for damages, ‘direct or consequential;-in- connection with
" any condemnation or other taking of any part of the Property, or for conveyance in I|eu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a iotal taking of the Property, the proceeds shall be apphed 10 thc sums secured by this Security.
Instrument, whether or not then due,. with any excess paid to Borrower. In the event of a partial taking of the Property, .
unless. Borrower and Lender otherwise agree in writing, the sums secured by this Security. Instrument shall be reduced by. .
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured lmmedxately
before the taking, divided by {b) the faur markei vaEue of the Property munedmtely before lhe takmg, Any balancc shall
be paid 1o Borrower. BT )

If the Property is abandoned by Borrower. or lf aftcr notice by Lender to Borrower lhat the ccmdemnor offcrs"
1o ‘make an award or settle a claim for damages, Borrower fails 10 respond 1o Lender within 30 ‘days afier the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, enher ) resloratlon or repair of the
Property or to tie sums secured- by this Security Instrument, whether or not-then due;

Unless Lenaer-and Borrower otherwise:: agrce in wnnng. any application of procceds to principal shall not extend.
or postpone the dug'dezc of the monthly payments réferred 1o in paragraphs.1.and 2 or changc the amount of such payments..

10. Borrower (No’ Peleased; Forbearance By Lender Not & Waiver, Extensicn of the time for payment or modification
of amortization of the s+:ms secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to retease :h» lmbmty of the criginal Borrower or Borrower’s successors in interest. Lender shall' not -

“be required to commence procecdings against any successor in-interest or refuse to extend time for payment or otherwise
modify amortization of the sunis sécired by this Security Instrument by reason of any demand made by the original Borrowcr.:
or Borrower's successors-in irtterers -Any forbearance by Lender in excrcising any right or rémedy shall not be a- waiver
of or preclude the exercise of any righs.or remedy,

11. Successors and Assigns Boinr; . 7oint and Severn) Liabiliiy, Co-signers. The covenants and agreements of this .
Security Instrument shall bingd and benef the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenanis and a sreements shall be joint and several. Any Borrower who co-signs this Secumy
Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the torms of this Security Instrument; (b) is not personatly obligated‘1o.pay
the sums secured by this Secunty Instrument; anid {c) agrees that Lender and any-other Borrower may agree to extend;
modify, forbear or make any accommodalions witix.zenard 1o the terms of this Secunty Instrumem or the Note wnlhout_
that Borrower's consent.

12, L.oan Charges if the loan securcd by this -Secuiity Instrument is subject to a law -which:sets. maxlmum loan,
charges, and that taw is finally interpreted so that the interes: or other loan charges collected or to-be collected in connecuon
with the loan excved the. permitted limits, then: (a) #ny.sucn woan: chnrge shall be reduced by the amount necessary 10
reduce the charge to the permitted limit; and' (b) any sums alizar! y colleucd from Borrower which exceeded permiiited
timits will be refunded 1o Borrower. Lender may choose to maka:#iiz refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund . reduos nr"zupal the reducuon thl be ueated as a pamal--,
prepayment without any prepayment charge under the Note.'

13. Legistation Affecting Lender’s Rights. If enactment or expirati i of apphcab!e Iaws has. the et‘fccl of rendenng
any prov:snon of the Note or this Security Instrument unenforccable accordirg o its terms, Lender, at its option, may
require immediate payment in full of all sums secured by this Sccurity Instrumant an.i may invoke any remedies perinitted
by paragraph 19. If Lender exercises this option, Lender shall take the steps specifica “o.the second paragraph of paragraph 17.

14. ‘Notices. Any notice to Borrower provided for in this Security Instruinent shall be given by ‘delivering it
or by mailing it by first class mail unless applicable law requires use of another msched. The notice shall be directed
to the Property Address or any other.address Borrower designates by notice to Leucer./Any notice to Lender shall
be given by first ctass mail 1o Lender’s address stated hercin or any other address Leader aesignates by notice to Borrower, -
Any notice prowded for in this Secunly lnstrumem shall be deemed to have been given o Borrower or. Lender when
given as provided in this paragraph.

18. Governing Law; Severabllily. This Security Instrument shall be governed by federal law 20d the law of the
jurisdiction in which the‘Property is located. [n.the'event-that any provision or clause of:this Sezuy ¢y, Instrument or .
the Note conflicts with applicable law, such conflict shall not affect other prowslons of this Security Instrument’ ‘or-
the Note which can be given effecl without the conﬂlctmg provns:on To this end the provisions of Ehls Se« ur.ty lnstrumem
and the Note are declared 10 be severable. -

16. Borrower’s Copy. Borrower shall be gwen one conformed copy of the Note and of this Secum, lnslrumem.

17. fl'ransfer of the Property or n Beneficial Interest in'Borrower, If all or any part. of the Property or any
interest in it is sold or.transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is-not
a natural person) without Lender’s prior, written consent, Lender may, at its option, require immediate payment-in
Tull of all siims secured:by.this Securily Instrument ;- However, this.option shall not be exerclscd by Lender if excrcise
is prohibited :by federal law as of the date of this. Secur:ty Instrument; -

If Lender excrcises.this option, Lender shall ‘give'Borrower: notice of acce[eratlon The nouce hhall provide a
period of not less than 30 days from the.date the notice is delivered or mailed within which Borrower must pay.:all
sums secured by this Security Instrument. 1f Borrower fails 10 pay these sums prior 1o the expiration of this period;
Lender may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the'right to have
enforcement of this Security Instrument discontinued ai any time prior to the earlier of: {(a)-5 days (or such other perlod
as apphcable taw mny specify for reinstatément) before sale of the Property pursuant to any power of; sale contained
in this Security Instrument;:-or (b).entry of a-judgment enforcing this Security. Instrument. Thase conditions are that .
Borrower: (1) pays Lender all sums: which then would be due. under this Security . [nstrumcm -and. the Note had no
acceleration.occurred; (b) cures any default of any other covenants or agreements;-(c) pays: ail cxpenses mcurred in
enforcing this Security Instrument,-including, but not. limited:to, reasonable’ attorneys’.fees; and (d) takes such-action
as Lender may reasonably require to assure that. the lien:of this Securily Instrument; Lender’s -rights in’ ‘the Property. .
and Borrower’s obligation-to pay the sums secured by -this -Security Instrument. shall continue; unchangcd Upon-
reinstatement by Borrower, this _Security-Instrument and: the obligations secured hereby shall ;remain: fully-effective:
"8 if no.acceleration. had Occurred Howcver. this. rtght to ‘reinstate shall: nol apply i the case of acceleranom under'; ‘
paragraphs 13 or 17 : . R o -
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Assignment of Rents

I.0.M.C.# 153530-7

THIS 1-4 FAMILY RIDER is made this 28th duy of June 19 91,
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage. Deed of Trust or Security Deed
(the *'Sccurity Instrument’’} of the same datc given by the undersigned (the “Borrower™) to secure Borrower's Note to

INDEPENDENCE ONE MORTCGAGE CORFORATION (the “‘Lender™)
of the same date and covering the propenty described in the Securily Instrument and located at:

2728 NORTH KIMBALL AVENUE CHICAGO, TL 60647
{Fioperty Addrassj

1-4 FAMILY COVENANTS. In sddition to the covenanls and agreements made in the Security Instrument, Borrower
and Lender further covenant and sgree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW., Borrower shall not seek, agree to or make a change in the
use of the Property or its zening classification, unless Lender has agreed in writing to the change. Borrower shall comply
with ull laws, ordinunces, regulations and requiremenis of any  governmental body applicable to the Property.

B. SUBORDTNATE LIENS. Except us permitted by federal Jaw, Bosrower shall not allow any lien inferior to the
Sceurity Instrument 1 be perfected against the Property without Lender’s prior written permission.

C. RENT LOSS INSURANCE. Borrower shall maintain insurance aguinst rent loss in addition to the other hazards
for which insurance is equired by Uniform Covenant 5,

D, “BORROWER'S RIGHT TO REINSTATE” DELETED. Uniform Covenani 18 is deleted.

E. ASSIGNMENT OF LEAFLUS, Upon Lender's request, Borrower shall assign to Lender all leases of the Property
and nll security deposits made ia Lornection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminute the ~xisting leases and to execute new leases, in Lender’s sole discretion. As used in
this paregraph E, the word “‘lease’ shal) reean “sublease” if the Seccurity Instrument is en a leasehold,

F. ASSIGNMENT OF RENTS, Borrowes unconditionally assigns and trunsfers 10 Lender ail 1he rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs each
tenunt of the Property to pay the rents to Lente o) Lender's agents. However, prior to Lender’s Notice to Barrower of
Borrower's breach of any covenant or agreement-ia s Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the bencf: ¢ Lender and Borrower. This assignment of rents constituies an
nbsolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i} all rends received by Borrower shall be held by Borrower as trustec
for benefit of Lender only, to be applied to the sums secured by the Sccurity Instrument; (i) Lender shall be entitled to
collect and receive ull of the rents of the Property; and {iii) cach & nant of the Pmp-crty shall pay all rents due and unpmd
to Lender or Lender’s agent on Lender’s written demand to the ienant.

Borrower has not executed uny prior assignment of the rents o’ has not and will not perform any act that would
prevent Lender from exercising its rights under this parograph F.

Lender shall not be required to enter upon, take conirol of or mainiaii the Property before or after giving notice of
breach to Borrower. However, Lender or a judicinlly nppointed recciver may = so ot any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any othir right or remedy of Lender. This assign-
ment of reats of the Property shall terminate when the debt secured by the Scoviity Instrument is paid in fuil,

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any nate Sr sgreement in which Lender has
an interest shall be a breach under the Security Instrument and Lender may invoke any (fths remedies permitted by the
Security Instrument.

BY SIGNING BELOW, Barrower accepis and agrees to the terms and provisions contained \a this -4 Family Rider.

:’I—M GD\,LLMM (Seal)
BURGOS BWHWM PA’M’V(,” -Borrower

(S
» A F \ B e, H Amz,aﬁ/(s.:'))
HECTOR PRLACTIOS -Borrower

(Seal)

-Borrower

(Seal)

MULTISTATE 1-4 FAMILY RIDER -~ Fannle MawFraddie Mac Unilorm insirumen)

€57 w709
™ ) ViR MORTGAGQE FORMS = (233)203-B100 « {B00]|621-7201
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ADJUSTABLE RATE RIDER -
(1 Year Trusury 'Lndex—Rate Caps—Fixed Rate Convemon Option)

153530-7

. THIS ADJUSTABLE RATE RIDER is made this
incorporated into and:shali be deemed to amend and supptemem the Mongagc Deed of Trust.or Secumy Deed (r.he Secnmy
lnstrumcnt") of the same dne given by tlie undérsignéd (the ““Borrower™") io secire Borrowcr ‘s Adjusuble Rate Note (the
+INDERENDENGE: ONE: MORTGAGE. CORPORATION: " "' 7 L ..

(!hc “Lcnder '} of the same date and: eovenng lhe property chcnbed in thc Sccumy Instmmcnt and Io-ca!cd at: ‘:

(mm Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST.RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT. THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO.CON-
VEH' THE ADJUSTABLE HATE TO A FIXED HATE ‘ ‘

Annmcrvu. (‘aYENAM‘s Int addmon to thé' tovenants and agrecments made in the Secunty Instrumcm Borrower and
Lender further coveaan: and agree as follows: .
A. ADJUSTABLE R/.T) AND MONTHLY' mmm CHANGES '

- The Note provides to w: initial interest raté of %. The Note prowdcs for changcs in. the. adjustablc
interest rate and the monthiy pa'<ments; as followa: ° _
4. ADJUSTABLE INTERES ¢ ’(ATE AND MONTHLY I’AYTWENT CHANGES

(A} Change Dates 91 oo
The adjustable iriterest rate | will'va;, Fay change on the first.day of ...... LAY e, U 19 ., and
on that day every 12th manth thereafier. I;ach dﬂle on wfuch my ad_;usmblc interest rate could change is called a- Chang«- Date "

(B} The Index _
Begmmng wnh thc ﬁrst Change Date, my ; 'Ajt stable interest rate will be based on an Index. The “Indcx" is the weekly
" average yicld on United Smes Treasury. securitica.~ajistedito a constant matucity of I year, as made availabie by the Federal
Rcserve Board. The mosi recent Index figure availstie as of the date 45 days before cach Changu Date is cal.led the “Current
Index.’
If lhe Index is no longcr avaxlablc. the Note. Ho!der wiil ct oOSe @ new Lndex r.hat is based upon compurxblc mformanon
“The Note Holder will give. me notice of this. chowe. p, '
Q) Cali.ulnﬂnn of Changes . p :
Before each. Change Date,. the Note Holder wlli calculan: ™y rew interest rate by adding TWO: AND FIVE ELGHTHS
pcrccnmge point(s) (.. 2..6.2.5%) to the Current: Index. The Note Hdo’der will then' round the result of this- addmon to the
_ ncarest one-eighth of one percentage point (0. 125 %) Subject to the limats stated in Section 4(D) bélow, this rounded amoum
will be my new interest rate until the next Change Date.
.. The Note Holder will then determine the amount.of the monthly paymeat that would be sufficient to repdy the nnpaxd
principal.that I am expected to owe at the Change Date in full on the Mawrity- Dite at my new mrerest rate in’ substannally--,‘
equal payments. The result of this: calculation will :be the new amount of my nwhly payment
(D) .Limiits on Interest Rate Changes - : - i
.. _The interest rate I am required: to pay. at:the first Chmge Date will not be gicater than .9.2.5 ‘% or less thnn
5 2.3...... % . Thereafter, my adjustable interest rate will never be increased or decreased o1 vy Singlé ‘Change Date by thore
than TW . percentage point(s) ( 2+00 . o) 'from the rate of interest I have been paying fri J\e prcceding 12 monr.hs
My interest rate will never be grester than 13:272 %, which is called the **Maximum-Rat."".

(E) .Effective Date of Changes
- - My new interest rate will becornc effective on ebch Chnnge Date. 1 will pay the amount of my e monthly paymcm
begmmng on the first monthly paymem date aﬁer the Change Dale until the amount of my month!y pa;, 'mr-' changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a natice of any changes.in my adjustable interest rate and the amount of
my monthly paymeat ‘before the effective date «f any change. The notice will include information required by law to be
given me and also tne title and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note prowdes for the Borrower s op(ion 10 convert from an adjustable interest rate with interest rate limits to a

, ﬁxed mlerest ratc‘ 'ns follows Y

5. FIXED INTEREST RATE CONVERSION OPI'ION

- {A)} Option to Convert to Fixed Rate

" I'have a Conversion Option that I can cxerclse unless I am in default or this Section 5(A) will not perrm: me to do so.

The **Conversion Option'’ is my option 10 convert the interest rate T am required to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The. conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new

fixed rate is-called the **Conversion Date."’ _
1f I want to exercise the Conversion Option, I must first meet certain conditions. Those condi_tians are that: (i} I must

MULTISTATE CONVERTIRLE ADJUSTZBLE RATE RIDER—Single Family—1 Yesr Treasury Index—Fannia Me Uniarm instrument Form 3118 1188
. + fpoge ! af 2 poges)
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give the Note Holder notice that I want to do so; (i) on the Conversion Date, I must notebe in default under the Note or
the Security Instrument; (iii) by a date speclﬁed py the Ncte lege: L. must pay the Note Hoider a conversion fee of
U.S §...00.00.. tm'! (w} I miust slgn aud g:ve thc Notc Rhlder my 'documents the Note Holder requires 1o effect the
conversion. :

@) Cnlcuhﬁon of Fixed Rate

My new, fixed interest rate will be equal 10 uae Federal Nq;gggmle Association’s roquired net yield as  of a date
and time of day spec:ﬁed by ‘the Note Holder’ if the term.of this Note is greater than 15 years, 3-year fixed
rate mortgages covered by apphcuble S0-day muu;a;ory dchvg qmqmmpcm Pplus five-cighths of one percentage point
(0.625%), rounded 10 the ncarest one-eighth of one percentage, point (0.125%), or (ii) if the ariginal term of this Note is
15 yeafs of less, 15-yedr fixed rate mortgages ‘covered by apphcablc Go-day mandatory delivery commitments, plus five-
eighths of one percentage point (0.625 %), rounded to'the nearest one-cighiti of one percentage point (3.125%). 1f this required
net yield cannot be deiermined because the apphcable <commiupents are not available, the Nowe Holder will determine my
inferest rate by using comparable information.’ My new rate calcuhwd ‘under this Section 5(B) will not be greater than the
Maximum: Rate stated in Section 4(D) above

{C} New Paymem Amount and Effectlve Dcte o .

If I choose to exercise lhe Converswn Dpu“ tbe Note Holde '_‘nl_l dmmme the amount of the monthly paymem that
would be sufficient 10 répay the unpaid pnnczpalilmn expecu:d t0 owe on; the Conversion Date in full on the Maturity Date
at my new Fed interest rate in substantially equai payments.’ The remll of this calculation will be the ncw amount of my
monthly paymen”. Beginning with my first monuﬂy paym:nt nﬁemhc Conveumn Date, | will pay the new amoum as my
monthly’ paymentiaivil the Maturity Dale. ' _ R _ .

C. TRANSFER GF THE PROPERTY OR A BENEFICIAL IN ‘

1. Untl Borrows, r.<ercises the Convers:un,Opuon under the cnndmou su:ed in Section B of this Adjmblc Rate Rider,
‘Uniform Covenant 17 ¢f F2 Security Instrument is amended to read a8 follows:

Transfer of the Proper.y ar a Beneficial Interyst in B wer.: 1 all or any. part of the P‘ropcﬂy or any inmterest in
it is soid or transferred (or if :-Geneficial :nlercst in Bon'ower 15 sold or transferred and Borrower is oot a natural person)
without Lender's prior written corisent; Lender! may, at its option :b_ql.ure immediate peyment in, fuil of all sums secured

- by this Security Instrument. However, this npnan shl!l not” be hy ‘Lender if excrcise is prohibited by federal law
as of the date of this Security Instrument: Londer aiso shall not exercise dus option if: (a) Borrower causes to be. submitted
to Lender information required by Lendet to evalnate the intended m{em a8 if a ncw Joan were being made io the transferee:

~ and (b} Lender reasonabiy determines that Fenier’s: security: will'not be impaired by the loan assumption and that me risk
"of a breach of any covenamt or agreement iiy s Security: Irmmm is scceptable to Lender.

To the exient permined by applicable law, Lé et may CWI ‘feasonsble fee as a condition to Lender's consent to
the loan assumption. Lender also may require the (ransf=ree (o sign an mnmpuon agreement that is aceptabie to Lender
and that obligates the transferee 1o keep all the promisis-anj. agmmm 'mikde in the Note and in this Security Instrument.
Borrower will continue to be obligated undér the Note and 2his Securuy i Instriment unless Lender releases Borrower in writing.

If Lender exercises the option to require unmedme pay it in full; Lender shall give Borrower notice of acceferation.
The notice shall provide a petiod of not less than:30: days. fiown <% mm notice is delivered or maifed within which Bor-
. rower.must pay all sums secured by this' Security. instrument: ¢ P.x“ower fails to pay these sums prior to the expiration

_of this period, Lender may invoke any remedics: pen'nmed by this "ec'a'uy Instrumem withoiit further notice or demand on

Borrower.

o 2. If Borrower exercises the Conversion Option under the oondiﬂonl stated in Section B of this Adjustsble Rate Rider,

_the amcndmcm to Uniform Cavenant. 17 of the Security Instrumest’ m.x’ in Section C 1 above shzall then cease to be

in effect, and the provisions of Uniform Covenant:17 of the. Secunty ‘Iristrur o, shall insiead be in effect; as follows:
Transfer of the Property or a Beneficial Interest in Borrower. If all or iny part of the Property or any interest in

. it is sald or transferred (or if a.beneficial interest jn Borrower:is. solid or. transferréd and. Borrower is not a namural person)

_wzthout Lender's prior written conseat, Lendet may, at.its option;.require-immediate g syment in ful] of all sums secured

. by this Sccunty Instrument. Howcver, this option: slull not be exercised by Lender if exercitc is prohsbned by federal law
as of the date of this Security, Instrument, L

If Lender exercises this option, Lender shall gwe Borrower notice of wcelerauon The nouac- shall provide a period
of not less than 30 days fram the date the notice is delivered or. mailed within which Borrower :avat pay all sums secured
by this Secun!y Instrurnem ir Bortower fails to pay theu sums popr-to, the expiration of this perisd, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrées to the terms andwvem its contained in this Adjustable Rate Rider.

Seni)
w:»cms “H
-r@fwev o PACE

{Seal)
-Borrower

. Fom 2118 389 page 2 of 2 pages)




