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‘ MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on August 16, 1991
The mortgagoris g% 4”4 R, KRATZ, a Bachelor,

("Borrower”). This Security Instrument is given to

'NORWOOD PEDERAL SAVIV.G BANK, a Division of Deerfield Pederal Savings & Losn o
which is organized and existing under "¢ laws of ¢he United States of America » and whose address is

$813 N, Milwaukee Averwe, Jhicago, Illlnois 60646
("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED ‘TWENTY-PIVE THOUSANG and NO/100Seataandtnanttesvanasnideattddattasnt
Dollars (U.S. $ 125,000, 00%#*aw#se). This deli s evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note”), which provides for monthly payinent:cwith the full debt, if not paid earlier, due and paynble on
September 1, 2 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Nole, with interest, and all renewals, extensiaas ind modifications of (he Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to prolect the security of this Security Instrument; and (c) the performance of
Bomower's covenants and agreements under this Security Instrument ard the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender the following described property locrted in OO0k
County, Hlinols:

Lot Two (2) in Block Ninsteen (19), in Meycinden Park, Lejia a Subdivision in
the North Half (1/2) of Section 24, Townahip 41 North, Ranje 11, East of the
Third Principal Meridian, according to Plat thereof registersl in the Office
of the Registrar of Titles of Cook Oounty, Illinois, on October 10, 1957, as
Document Nurber 1763126, and Re-Registered December 10, 1957, as Pa~mnt

606S86r

Mamber 1772965,
PIN:08-24-219-013-0000
i

which has the address of 870 m?ul Place Des Plaines

Street] {Chy]
Dlinois 60016-5941 ("Praperty Address");
[Zip Code)
ILLINOIS. Single Family - Fannie Mee/Freddie Mac UNIFORM INSTRUMENT Form 3014 990 [page | of 6 pages}
fTEM 1878 (90121 Gropt Lakos Basinews Forms, 100.

||
To Order Call- 1-000330-6393 O) PAX 816-191-1131

LOAN # 2080101067
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applicable law may specify for reinsiatement) before sale of the Property pursuunt to any power of sale conitalned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (8)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other cavenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrowers obligation to pay the
sums secured by this Security Instrumeni shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of accelerntion under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (1ogether with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in 4 chunge in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be onc or more changes of the Loan Scrvicer unrelnted 1o a sale of the Note. 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph {4 above and applicable lJaw. The nolice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any sther information required by applicable law.

20. Hazard<os Substances. Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any
Hazardous Substeices on or in the Propenty. Bommower shall not do, nor allow anyone clse to do, anything affecling the
Property that is in violwtion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maimaaance of the Property.

Borrower shall promptl; give Lender written notice of any investigation, ¢laim, demand, lawsuit or other aclion by any
governmental or regulatory agencv.or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual ‘mowledge. If Borrower leams, or is notified by any governmental or regulatory
authority, that any removal or other vereZiation of any Hazardous Substance affecting the Property is necessary, Borrower
shall prompily take all necessary remedial actians in accordance with Environmental Law.

As used in this paragraph 20. "Huzardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive malerials, As
used in this paragraph 20, "Environmental Law" meup: foderal laws and laws of the jurisdiction where the Property is focated
that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Len Jer further covenant and agree us folfows:

21. Acceleration; Remedies. Lender shall give notice ta Borrower prior to acceleration following Borrower's

breach of any covenant or agreement in this Security Instrarent (but not prior 1o scceleration under paragraph 17
unless applicable law provides otherwisel, The notice shall specif;: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice i given to Borrower, by which the defauit must be
cured; and (d) that fallure to cure the default on or before the date sp»<iited in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proseeding and sate of the Property. The notice
shall further Inform Borrower of the right io reinstate after acceleration ans the right to assert in the foreclosure
proceeding the non-existence of a defaulf or any other defense of Borrowe: ‘a acceleration and foreclosure, 1f the
default is not cured on or before the date specified in the notice, Lender at its sprion Znay require immediate payment
in fuil of all sums secured by this Security Instrument without further demand wis may foreciose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses [ncutved in pursuing the remedies
provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees aid costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lendei sheil release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all nght of homestead exemption in the Property.

Form 3014 9% (poye 3 of 6 pages)
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(Cost of Funds Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this . 1B8tH . dayor ....... August 19 .91 .., and is incorporated into and

shali be deemed to amend and supplement the Mongage, Deed of Trust or Security Deed (the **Security Instrument'*) of the same date given by the undersigned
{the **Borrower’'} to secure Borrower's Adjustable Rate Nole (the **Note''} to
NORWOOD FEDERAL SAVINGS BANK, Division of Deerficid Federal Savings

{the “*Lender™’) of the same date and covering the propenty described in the Security Instrument and located at:
870 Ingram Place, Des Plaines, lllinois 60016~5941

(Progerty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST ARATE AND THE MONTHLY PAYMENT.
THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Security Instrument, Borrower and Lender further

covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for ah inivia® interest rate of ., 7230 %. The Note provides for changes in the intcrest rate and the monthly payments, a3 follows:

4. INTEREST RATE ANF MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate 1 will payma:/ctiange on the first day of .. SePtember .19 .92 ., and on that day overy 12th maonth thereafter,

Each date on which my interest rate coul! change is called a “Change Daie'".

(B) The Tndex

Beginning with the first Change Date, 75 interest rate will be based on an Index. The *'Index’’ is the one month average cost of funds to SAIF
inaursd Savings & Loans in the Federal Home Loz, Bank Board 7th District, as made available by the Federal Home Loan Bank of Chicago, The most
recent Index figure available as of the date 45 dovs b cwre cach Change Daie is called the '*Current Index'”.

If the Index is no longer available, the Note Kolder ilf choose a new index which is based upon comparable information. The Note Holder will

give me notice of this choice.
(C) Caicuiation of Changes
i G ay i ing . tWO, and three quarter................

Before each Change Daie, the Note Holder will calcuinic “ay, new interest rate by adding
percentage points (.. . £279. ... %) 1o the Current Index. Th *ovc Holder will then round the result of this addition to the nearest one-cighth of one

percentage point (0.125 %), Subject to the limits stated in Section 4(L») below, this rounded amount will be my new interest rale until the nest Change Date.
The Note Holder will then determineg the amount of the monthly pe ment that would be sufiiicient to repay the unpaid principal that | am expected
10 owe at the Change Date in full on the maturity date 8! my new interes’ rate in substantialiy equal payments. The result of this calculution will be the

new amount of my monthly payment.

(D} Limits on Interest Rate Changes
9.50 . . % of fess than ... 730 .

o~

The imerest rate | am required to pay at the first Change Date will not be greater than 8
Thereafier, my interest rale will never be increased or decreased on any single Charge wte by more than two fcrccmnne poims (2.0%) from lhe e Cp
PN w

<o

of imerret ] have been paying for the preceding twelve months., My interest rate will nevez be greater than .
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount o” my row monthly payment beginning on the first monthly w
payment date after the Change Date untit the amount of my monthly payment changes again.
() Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amosii of my monthly payment before the effective
dste of any change. The notice will include information required by law to be given me and also the titke and telephone number of a person who will

amawer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniferm Covenam 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I sll or any part of the Property or any interes’ ip it is sold or transferred (or
il a beneficial interest in Borrower is sold or transferred and Bofrower is not a nalural person) without Lender’s prior wiit'en ronsent, Lender may, st
its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall novbe eiercised by Lender if
exercise is prohibiled by federai law as of the date of this Security Instrument.

IT Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice shall provide
# period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instru-
ment. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security Instrument

without further notice or demand on Borrower.

~

’

BY SIGNING BELOW, Borrower accepts and agrees to the terms lnd covenanis cofitained in this Adjustable Rate Rider.

LOAN ¢ 2080101067
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
approval which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, oblain coverage to protect Lender's rights in the Propenty in accordance with paragruph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage cluusc. Lender
shalt have the right 10 hold the policies and renewals, If Lender requires, Borrower stall promptly give 10 Lender all receipis
of puid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance currier and
Lender. Lender may make proof of losy if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the
restoration of fepair is not economically feasible or Lender’s securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. 1T
Borrower abuandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may coltect the insurance procecds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured hy this Security nstrument, whether or not then due. The 30-day period will begin when
the notier L. given,

Unless Leraer and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the duc dalz of the monthly payments referred to in paragraphs { and 2 or change the amount of the payments, If
under paragraph 24 1% Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Propenty prior to the acquisition shill pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior<o the acquisition,

6. Occupancy, Precervntion, Maintenance and Protection of the Property: Borrower’s Loan Application;
Leaseholds. Borrower shall veespy, establish, and use the Property as Borrower's principal residence within sixty days after
the exectition of this Security lnst/uient and shall comtinue to occupy the Propenty as Borrower's principal residence for al
least one year ufter the date of oceapancy, unless Lender otherwise agrees in wriling, which consent shall not be
unreasonably withheld, or unless exterizaling circumstances exist which are beyond Borrowers control. Borrower shall not
destroy, damage or impair the Property, alloy-siv: Propeny to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forlcilure action or praceeding, whether civil or criminal, is begun that in Lender's goodt faith judgment
could result in forfeilure of the Property or otaerwise materially impair the lien created by this Securily Instrument or
Lender’s security interest, Borrower may cure such @ d:fxalt and reinstate, as provided in puragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lezalers good fuith determination, prechudes forfeiture of the Borrower's
interest in the Property or other material impairment of thzien created by this Security Instrument or Lender's security
intcrest.  Borrower shall also be in defawlt if Borrower. durmg the loan application process, gave maleriully false or
inaccurate information or statements 1o Lender tor failed to provide Lender with any material information) in connection with
the loun evidenced by the Note, including, but not limited to, sepresentations concerning Borrowers occupancy of the
Property as a principul residence. If this Security Instrument is on &'ieasthold, Borrower shuli comply with ull the provisions
of the Igase. |f Borrower acquires fee tille to the Property, the leasehold andi the fec title shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender's Rights in the Property. 1If Borrower fai's o, perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may. sigaificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, prabite, for condemnation or forfeitur. or to enforce laws or regulations}, then
Lender may do and pay for whatever is necessary to protect the value of the Propeity/aivd Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority aver/ivis Security Instrument, appenring
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Altfiaugh Lender may fake action
under this parugraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shull become additional debt o Botrower secured by this

Sccurity Instrument. Unless Borrower und Lender agree to other terms of payment, these amounts sual? vezr interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender te’Burrower requesting
paynient.
8 Mortgage Insurance. 1f Lender required morigage insurance as a condition of muking the loan secured by this
Security {nstrument. Borrower shall pay the premiums required to naintain the mortguge insurance in effect, Ii, for any
reason, the morigage insurance coverage required by Lender lapses or censes to be in effect, Borrower shull pay the
premiums required to obtuin coverage substuntially equivalent 1o the mongage insurance previously in effect, ot a cost
substantially equivalent to the cost o Borrower of the montgage insurance previously in effect. from an alternate mortgage
insurce approved by Lender, If substantially equivalent mortgage insurunce coverage is not availuble, Borrower shall puy 1o
Lender each month a sum equal to one-iwelfth of the yearly mortgage insurance premium being paid by Borrower when the
instrance coverage lapsed or ceased W be in effect. Lender will aceept, use and retuin these payments as a loss reserve in lieu
of mortguge insurance. L.oss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the periad that Lender reguires) provided by an insurer approved by Lender sgain becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requircsent for mortgage insurance ends in secordance with any written ugreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or Hs ngent may make reasonable entries upon and inspections of the Property. Lender shali

give Borrower notice at the time of ar prior to an inspection specifying reasomable cause for the inspection.
10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in conniection with any
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