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MORTGAGE

HIS MORTGAOE (**Security Instrumeny’') Is gIven o ......ovcooniivns AUgHSE B8N ,
19...9).. . The mortgazarla ... 5 9 ﬂ:h...}.ﬂﬁw..ﬂm. M‘.Y..E.-...D.Q.’.‘PY.&?‘.#J.'R,...h.iﬁ..\ﬂ.fﬂ .....................

................................................... (**Borrower’’). This Securlty Instrument Is given 1o ..........ocoeiiininnn
... HARRLS. TRUST. ANOL SAYARCS. BANK. ... , which {s organized and existing
under the laws of ... THE. STATE. OF. ILLINOIS... ..., » and whose sddress is ... 111..... Kest...... Monroe
--:-St-l‘eﬁt.-.Chi-Cng%-IL--.WBO;* ------------------------------------------------------------------------- TP (**Lender’').

Borrower owes Lender the principal samof ... . HUNDRED - SEXTY.- THOUSAND - SEX- -HYN FIFTY.
....... HD/]WP Dliurs {‘I.S.oﬁ...yga.ggﬂ\?. T)Y Thh%esﬂt Eevidenc g?‘&mwewa #ot”?

datod the same date as this Security Instrumet't ('*Note''), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ...\ September 1, 2021, . ‘This Security Instrument
secures to Lander: (a) the repayment of the debt cviatnced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sur_with interest, advanced under paragraph 7 to protect the secutity
of this Security Instrument; and (c) the performance of Burrows:'s covenants and agreements under this Security lnstrument
and the Note. For this purpose, Borrower does hmb* mcu‘l;cce. grant and convey to Lender the following described prop-
Oty OCHEG 1N oo e 0K L i County, [liinois;

ISKGE

LOT 6 IN THE COMPLEA7 HOUSE ADDITION TO LINCGLPATQD, A SUBDIVISION OF PART OF LOTS
6 AND 7 OWNER'S DIVISION OF PART OF THE NORTHWEST AND NORTHEAST 1/4 OF SECTION 14,
TOWN 41 NORTH, RANGE 13, EAST OF THE THIRD FRINUIPAL MERIDIAN, [N COOK COUNTY,
ILLINOIS, ACCORDING TO THE PLAT THEREOF FILED IN THE OFFICE OF THE REGISTRAR OF
TITLES ON OCTOBER 2b, 1939, AS DOCUMENT NUMBER 837617,

PERMANENT INDEX NUMBER: 10-14-206-020

which has the sddreas of ..., 3433 Lincalmwaod Vs Bvanstoin i :
{Sirvet) {Ciyl
Minols ....... 60203 {‘Property Address’');
Zip Codet

TOGEBTHER WITH all the imptovements now or hereafter erected on the property, and ail easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and sdditions shall also be covered by this Security
Instrument. All of the foregoing is referred 10 in this Security Instrument as the *'Property.”

BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has the right to morigage.
gramt and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title 10 the Property against all claims and demanda, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—~Singie Famity—Paasie Mes/redthe Moo UNPORM INSTRUNENT MmN W (page ) of 6 pages)

This instrument was prepured by Barbara A. Reda, Harris Trust And Savings Bank, 11

West Monroe Street, Chicago, IL 60603
Bunhlormae, e
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securiry Instrument,
{Check applicable bon{es))

(K] Adjusisble Rme Rider [J Condominium Rider (] 1—4 Family Rider
(] Gradusted Payment Rider (J Plsnned Unit Development Rider ] Biweekly Payment Rider
(] Balloon Rider ) Rate Improvement Rider (J Second Home Rider

[ Other(s) [opecity)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conteined in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Wi

..................... (Seal)
—Borrower
o110 S
5 T RIL TRTTINN A0 o STPTOUTTURPTTTUT A’ ............................. Lo thre T (Seal)
~ N Mary l-y Derbysnhire Borrower
J . Social Seburity Number. & X7 Y S22 7T
G
< r oo,
v STATEOF [LLINOIS, . . .......... W80 &- County 5s:

I . \J.q mes . ﬂ . 80/ 07‘"'\ ................... ., & Natary Public in and for said county and state,
do hereby certfy that. ..900n B, Petty anc Mary E. Derbyshire, bis.wife...................
........................ .. personally known to m¢ 10 be the same person(s) whose name(s) . d4re......
subscribed 1o the foregoing instrument, appearcd before me this Zay in_person, and acknowledged that . X hey. ..
signed and delivered the said instrument as. . . .. their  free and voiuriesy act, for the uses and purposes therein
set forth.

" { ‘
Given under my hand and official seal, this .. /L/ ..... day of . AUJUJ P 192/
My Commission expires. .
" OFFICIGI:ESEAL . .
JAMES M EeLATIN g 2 .
NOTARY PURLYC s RaNasS oy Y O R B w N
MY COMMIS 0 4 RES"11/28/98 {2 A 0 P
T o S g © RN
B2 B 615 p 3 g o =
- -+’ :: {Space Below Vgﬂ' %%%ﬁ'fﬂ B”.A’Uu ::"
.. ® 2 OF '
- 'Ei [ ] '
T e . . l
oA . . ; '
L v 9 A o : Form 314 W (page 6 of 6 pager).
'!'; .;' [} - I : - 1 : ! ‘ i
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person) without Lender's prior written consent, Lender may. at ity option, require immediate payment in full of all sums
secured by this Security lnstrument. However, this option shall ot be exercised by Lender if exercise in prohibited by federal
law as of the date of this Security Instrument,

It Lender exercises this option, Lender shall give Borrower fiotice of acceleration. The notice shall provide # period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any romedies permitted by this Security Insteument without fusther notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcerment of this Secutity Instrument discontinued at any time prior to the earlier of: (a) 3 days (or such other period
us applicable luw may spevify for reinstatement) before sale uf the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of o judgment enforcing this Security Instrument. Those conditions are that Borrower:
(n) pays Lender all sums which then would be due under this Security Instrument and the Note ms If no acceleration had
oceurred; (b cures any defoult of uny other covenants of agrecments; (c) pays all expenses incurred in enforcing this Security
Insteument, Including. but not limited to, reasonable uttorneys’ fees: and (d) takes such action ss Lender may ressonably
require to assuze vt the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's obligstion to pay
the sums secured o this Security Instrument shall continue unchanged. Upon reinstatement by Burrower, this Security In-
strument and the obigations secured hereby shall remain fully effective ns if no acceleration had occurred. However, this
right to reinstate shaii st apply In the case of acceletalion under parugraph 17.

19, Saleof et hange of Loan Servicer, The Note of n partial interest in the Note (together with this Security
Instrutnent) may be sold wiet more times without prior notice to Borrower. A sale may result in o change in the entity
(known as the *'Loan Servicer ) that collects monthly payments due under the Note and this Security [nstrument. There
also miay be one or moee chenges of the Lonn Servicer unrelated 1o o sale of the Note. If there Is a chunge of the Loan
Servicer, Borrower will be given waitizn notice of the change in nccurdunce with paragraph 14 above and applicable law.
‘I'he notice will state the name and acd:ess of the new Loan Servicer and the address to which payments should be made.
The notice will also contuin any other In“ormation required by upplicable law.

20. Huzardous Substances. Boizaver shull not cause or permit the presence, use, dispossl, storage, or release
of uny Huzardous Substances on or in the Propzoy. Borrower shall not du, nor allow antyone else to do, anything affecting
the Property that is in violation of any Environweitai Law. The preceding two sertences shall not apply to the presence,
use, of storage on the Property of smalt quantities of Huznrdous Substanices that are generally recognized to be appropriate
to noemal residentinl uses and to maimenance of the Plopeity.

Borrower shal) promptly give Lender written notive s any investigation, claim, demand, lawsult or other action by
any governmental or reguwlatory agency ur private party-ivolving the Property and any Huzardous Substance of
Environmental Law of which Borrower has actua) knowledge:21 Borrower learns, or is notified by any governmental or
regulatory uuthority, that any removal or other remediation of any Hizdrdous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accorusree with Environmental Law.

As used in this parugraph 20, *'Hagardous Substunces'” are those subsianves defined as toxic o hatardous subsiances
by Enviranmental Law and the following substances: gasoline. kerosene, ofaer firmmable or toxic petroleum products, toxic
pestivides und herbicides, volatite solvents, maierials containing asbestos or {otialdehyde, and radioactive materials. As
used in this paragraph 20, **Environmental Law'* means federal laws and lows of the jurisdiction where the Property is locaed
that relute to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec oy follows:

21,  Acceleration; Remedies. Lunder shall give notice 1o Borrower prior to accelezation following Borrower's
breach of any covenant or agreement in this Security Instruinent (but not prior to accilers.ion under paragraph 17
unless upplicable law provides otherwisel. The notice shall specify: () the default: (b) the pzdirss required 1o cure the
defuuli; (cj u dute, not less than 3O days from the date the netice is glven 1o Borrower, by violsh the default must
be cured; and (d) that fallure to cure the defult on or befure the dute specified in the notice may serlt in acceleration
of the sums secured by this Security Instrument, foreclosure by Judicial proceeding and sale of the Pooperty. The notice
shall further inform Boreuwer of the right to reinstute after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of u default or any other defense of Borrower to acceleration and foreclosure. 1f the default
is not cured on or before the date specified in the notice, Lender ut its option may require immedinte payment in full
of all sums secured by this Security Instrument without further demund and may foreciose this Security Instrument
by judiclal proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, Including, but not limited 1o, reasonabie attorneys’ lees snd costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument without charge to Borrower. Borrower shall puy uny recordation costs.

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

Form B4 W8 (page 3 of 8 poges)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall pramptly pay when due
the principal of and interest on the debt evidenced by the Note and any preparment and late charges du¢ under the Note.

2. Funds for Taxes and Insurance, Subject o applicable law or to u written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, & sum (**Funds'") for:
() yearly taxes and assessments which may attain priority over this Security Insirument as a lien on the Propenty. (b} yearly
leaschold payments or ground rents on the Property. if any: (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Barrower
to Lender, in accordance with the provisions of paragraph &, in lieu of the payment of mortgage insurance premiums. These
items are called **Excrow liems."’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount u lender for a federally related morigage loan may require for Borrower's escrow sccount under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. § 2601 e7 seq. ("RESPA"), unless
another law that 7gp'ies 1o the Funds sets a Jesser amount. If s0, Lender may, at any time, collect and hold Funds in an
smount not to excecd the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of-sxpenditures of future Escrow [tema or otherwise in accordance with applicable law.

The Funds shai-o held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lendcr-ia such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender inzy not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, of verifying the Escrow Yieras, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However.'Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender In canyection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires nterest o be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agrée i writing, however, that interest shall be paid on the Funds. Lender shal)
give 10 Borrawer, without charge, an annual aczovziing of the Funds, showing credita and debits to the Funds and the purprse
for which each debil to the Funds was made. The i are pledged as additional security for all sums secured by this Security
{nstrument.

If the Funds held by Lender exceed the amounts pe mittas to be hel by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid by Lender at
any time is not sufficient 1o pay the Escrow Items when due. i sniler may so notify Barrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretica

Upon payment in full of all sums secured by this Security Inetavisiem, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire urs=!i the Property, Lender, prior to the acquisition
or sale of the Property. shall apply any Funds heid by Lender at the time of acquisition or sale as a credit agx.ust the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwis<, ) payments received by Lender under
parsgraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Nov2; »econd, to amounts payable under
paragraph 2; third, to interest due: fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and mmpositions anributable 1o the
Property which may artain priority over this Security Instrument, and leasehold payments or groura vents, if any. Borrower
shall pay these obtigations in the manner provided in paragraph 2, or it not paid in that manner, Bo.rower shall pay them
on time directly to the person owed payment. Borrower shal) promptly furnish to Lender all noticer-of arounts to be paid

gder this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lende: riceipts evidencing
payments.
v Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
AaJress in writing to the payment of the obligation secured by the lien in a manner accepteble to Lender; (b) contests in good
Wit the lien by, or defends against cnforcement of the lien in, legal proceedings which in the Lender's opinion operaie to
Urevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory 1o Lender subor-
CQinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
{hay attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of natice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term *‘extended coverage'' and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periotls that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, uluﬂer'soptlon.obu!nmengemprmbeoder'ndﬁmindn?mpnyinaccomncewithpm;nph 7.
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9. Inspection. Lender or its agent may make reasonable entries upon und inspections of the Property. Lender shall
jive Borrower notice at the time of or prior to an inspection specifying reasonable cause for the nspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, (n connection with
any condamnation or other taking of any part of the Property, ot for conveyance in lieu of condemnation, are heteby asigned
and thall be paid to Lender.

In the event of u total taking of the Property, the proceeds shall be applied to the suma secured by this Security Instrument,
whether or not then due, with any excess paid 10 Borrower. In the event of a pantial taking of the Property in which the
fair market value of the Property immiediately before the taking is equal to or greater than the amount of the sums secured
by this Security [nstrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security [nstrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(s) the total amount of the sums secured immediately before the taking, divided by (b) the fuir market value of the Property
immediately before the taking. Any balance shall be puid to Borrower. In the vvent of o partinl taking of the Property in
which the fair markat value of the Property immiediately before the taking is less thun the amount of the sums secured im-
mediately before = 'aking, unless Borrower and Londer otherwise agree in writing or unless applicuble law otherwise pro-
vides, the proceeds »iail be applied to the sums secured by this Security Insirument whether or not the sums are then due.

If the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle i ¢claim for damages, Borrower fails 1o respond to Lender within 30 duyys after the date the notice
in given, Lender is authorizcu +) collect and apply the proceeds, at its option, either to restoration or repair of the Property
ot to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowrr ctherwise agree in writing, uny application of proceeds to principal shall not exiend
ot postpone the due date of the monthly sayments referred to in paragraphs 1 and 2 or change the amount of such payments.

It. Borrowsr Not Relensed; erﬂnm By Lender Not @ Waiver. Extension of the time for payment or
modification of amortization of the sums securzs by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the Lability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings ageinst any successor in interest or refuse to estend time for payment or
otherwise modify amortization of the sums secured by his Security Instrument by reason of uny demand made by the original
Borrowet of Borrower's successors in interest. Any feiixarance by Lender In exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remed;

12. Successors and Asaigns Bound; Joint and Severnt Linbllity: Co-signers.  The covenanis and agreements of
this Security Instrument shall bind and beneflt the successors and vasigns of Lender and Borrower subject to the provisions
of paragtaph 1 7. Borrower's covenants and agreerents shall be jolat =nd several. Any Borrower who co-xigns this Security
Instrument but does not execute the Note: (n) is co-signing this Securlly Limwrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Invrynent; (b) is not personally obligated 1o pay the
suma secured by this Security [nstrument; and (c) agrees Lhat Lender and-zay othae Burrower may agree to extend, modify,
forbear of make any sccommodations with regard 10 the terms of this Security Instrunient or the Note without thut Borrowet's
consent,

13, Loan Charges. II the loan secured by this Security Instrument is subjecd 2 » law which sets maximum loan
charges, and that law is Minally interpreted so that the interest or other loan charges colicctzd.or to be collected in connection
with the loun exceed the permitted limits, then: (a) any such loan charge shall be reduced ty the amount necessary to reduce
the chatge to the permitted limit; and (b) any sums already collected from Borrower which = ceeded permitied limits will
be refunded to Botrower. Lender tay chouse to take this refund by reducing the principal owed utder ihe Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated av a paiiial prapayment withoul
any pnraymcm charge under the Note.

4. Notlcea. Any notice to Bortower provided for in this Security Instrument shall be glven by celivering it or
by mailing it by first class mail unless upplicable taw requires use of another method. The notice shall beairected to the
Property Address ot any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
firat class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice

vided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
n thia paragraph.

18. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. Tn the event that any provision of clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall ot affect other provisions of this Security {nsirument or the Note which
can be given effect without the conflicting provision, To this end the provisions of this Security Instrument und the Note
ate declared 1o be severshle.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17. Tranafer of the Property or u Beneficial Interest In Borrower. If ull or any pant of the Property or sny
Interest In it is sold or transferred (or if u beneficial interest in Botrower is sold or (ransferred und Borrower (s not a natural
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All insurance policies and renewals shall be acceptable to Lender and shall include  standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shali nromptly give to Lender all receipts
of paid premiumns and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrawer. If Borrower
abandons the Property, or does not anawer within 30 days a notice from Lender that the insurance carrier has offered (o
settie n claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shell not extend
or postpone the due date of the monthly psyments referred to in paragraphs ) and 2 or change the amount of the payments.
If under paragraph 2! thz Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from demage to the Prorsr prior (o the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately priz¢ 10 the acquisition.

6. Occupancy, Preceivntion, Maintenance and Protection of the Property; Borrower’s Loan Application;
Lenscholds. Borrower shall occipr, establish, and use the Property as Borrower's principal residence within sixty days
sfter the execution of this Security ‘zatrument and shall continue to ocvupy the Property as Borrower's principal residence
for at least one year after the date of “ccupancy, unless Lender otherwise agrees in writing, which consent shail not be
unreasonably withheld, or unless extenuarrg circumstances exist which are beyond Borrawer's control. Borrower shall not
destroy, damage or impuir the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall
be in defauit if any forfeiture action or proceeding whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherw,ss msterially impair the lien created by this Security Instrument or Lender's
security interest, Borrower may cure such » defaul. 2. reinstate, an provided in paragraph 18, by causing the action of
proceeding to be dismissed with & ruling that, in Lender s good faith determination, precludes forfeiture of the Borrower' {5
interest in the Property or other material impairment of th: lie created by this Security Instrument or Lender's securitff"
interest, Borrower shall also be in default if Borrawer, during e iusn application process, gave materially false or inaccuratd]”
information or statements o Lender (or failed to provide Lender-«wiin any material information) in connection with the loant v
evidenced by the Note, including, but not limited to, representations ~encerning Borrower's occupancy of the Property asdss
s principal residence. If this Security Instrument is on a leasehold, Borrewsy shall comply with all the provisions of the lease &
If Borrower acquires fee title to the Property, the legsehold and the fec 1)z shall not merge unless Lender agrees (o the
merger in writing.

7. Protection of Lender's Rights in the Property. [f Borrower falein perform the covenants and agreements
contained in this Security Instrument, or there is & legal proceeding that may significar.ly affect Lender's rights in the Property
(such as a proceeding in bankrupicy. probate. for condemnation or forfeiture or 1o enie:ce jaws of regulstions), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lendis s rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Jsirument, appearing in court,
paying reasonabie attorneys' fees and entering on the Property to make repaira. Although Lenscr may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to ather terms of payment, these amounts sheil eyr interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Buirower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the losn secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be In effect, Barrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at & cost substantially
equivalent (o the com to Borrower of the mortgage insurance previously in effect, frum an alternate mortgage inuurer approved
by Lender. If substantially equivalent morigage insurance coverage is not availsble, Borrower shal) pay to Lender each month
a sum equa! (o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a losa reserve in lieu of mortgage
insurance. Loss reserve payments may no jonger be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availsble
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, untll the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower
and Lander or agplicable law.
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1

(E) Effective Date of Change

My new interest rate will become effective on the Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly paymen date after the Change Date.

(F) Notice of Change

The Note Holder will deliver or mail 10 me a notice of any change in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will Include information required by law to be given me and
also the title and telophone number of a person who will answer any question | may have regarding the notice.

By SIONING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Fixed/Adjustable
Rate Rider.

ALY

- ,
x-""‘\\} ‘ (Seal)
John B \Petty Bovowe

{Scal)

-Botrower

Pom WM A8 (uge 2 of 2 pages)
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