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Faeh inonihly instaltmen) for itoms (2), {b), and (¢} shalt cqual one-twelfth of the annual mmounts, as reasonably estimated
by E.cnder. plus an.amount sufficient 1o maintain an additional balance of not more than one-sixth of the estimated amounts.
‘The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an item would
become definquent. Lender shall hold the amounts coliected in trust 10 pay items (a), (b}, and {c) before they become delinguent.

iT at any time the total of the payments held by Lender (or items (a), (b}, and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, cxceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Nate are current, then Lender shall cither refund
the excess aver one-sixth of the cstimated payments or credit the excess over one-sixth of the estimated payments 1o subsequent
payments by Borrower, al the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or ()
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, “Secretary’ means the Secretary of Housing and Urban Developiment or his or her
designee. Most Security Fnstruments insured by the Secretary are insured under programs which require advance paymem of
the entire morigage insurance premiwm. I this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then cach monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Sccrctary. Each monthly instailment of the mortgage insurance
premium shail be in an amount sufficient to accumulate the fuld annual mortgage insurance premium with Lender one month
prior (0 the dete the “ull annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secrciary, ¢as o n onthly charge shall be in an amount equal to one-twelfth of one-half percent of the outsianding principal
balance duc on the Nos=.

{f Borrower teider: 10 Lender the full payment of all sums secured by this Security Insirument, Borrower’s account shall
be credited with the balaiics vemaining Tor all instaliments for items (a), (b), and {c} and any mortgage insurance premium
instaliment that Lender has =0 -hecome obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediatcly prioric a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s account shall
be eredited with any batance reraaising for all instalimenis for items (a), {(b), and {c}.

3. Application of Payments.-2ii paymenis under paragraphs 1 and 2 shall be applied by Lender as foliows:

First, to the morigage insurance premim to be paid by Lender 1o the Secretary or 1o the monthly charge by the Sccretary
insicad of the monthly morigage insurancs raemiuvm, uniess Borrower paid the entire morigage insurance premium when this
Sccurily Instrument was signed;

Second, te any Laxes, special assessments, leaszhold payments or ground renlts, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest duc under the Note;

Fourth, to amortizalion of the principal ol thi: Note;

Fiftly, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrowe( shzll insure all improvements on the Property, whether now in
existelice or subsequently erected, against any hazards, casuaiiics; and contingencies, including fire, for which L.ender requires
insurance. ‘This insurance shall be maintained in the amounts apz for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence/orsubsequently erecied, against loss by foods to the extent
required by the Secretary. All insurance shall be carried with comparies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses i favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by nail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized und directed 1o make payment for such loss
directly 1o Lender, instead of 10 Borrower and io Lender jointly. All or any vart <f the insurance proceeds may be applicd
by Lender, at its option, eitlier (a) to the reduction of the indebtedness under th. Fiale and this Security instrument, first to
any delinquent amounts applied in the order in paragraph 3, and then 1o prepayineri.of principal. or (b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal slial’ not extend or postpone the duc date
" of the montidy paymenis which are relerred Lo in paragraph 2, or change the amount ¢ ucli payments. Any excess insurance
proceeds over an amount required 1o pay ail outstanding indebiedness under the Note and this Security Instrumem shall be
paid io the entity legally entitled thereto.

In the event of foreclosuse of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to Insurance policies in force shaii prss-to the purchaser.

5. Preservalion and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property (o deteriorate, reasonable wear and tear exceptec. Zender may inspect
the Property if (he Property is vacant or abandoned or the foan is in default, Lender may take reasonalde action to protect
and preserve such vacant or abandoned Property. If this Security Instrument is on a leaschold, Borrower shaill comply with
the provisions of the lease. i1 Borrower acquires fec title to the Property, the leasehold and fee title shall not be merged unless

Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Righits in the Property. Borrewer shall pay all governmental or municipat
charges, Tines.and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time dircetly to
the entity which is owed the payment. If failure to pay would adverscly affect Lender’s inleres! in the Property, upon Lender’s
request Borrower shall prompily furnish to Lender receipts evidencing these payments.

1T Borrower fails to make these payments or the payments required by paragraph 2, or fails lo perform any other covenants
and agreements coniained in this Security Insirument, or there is a legal proceeding thar may significantly affect Lender’s rights
in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Properly and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnntion. The proceeds of any award or claim for damages, direct or consequential, in connection with any

* condemnation or othgr taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and sha]l be paid to Lender (o the extent of the full amount of the indebtedness that remains wnpaid undey the Nole and this
Secufity Instrument, Lender shall apply such procceds 1o the reduction of the indebtcdness unider the Note and this Securily
Instruiment, {irst to any delinguent amounts applied in the ordet provided in paragraph 3, and then to prepayment of principal.
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1.0.M.C. # 165284-2 131:6456820-729

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this 19th day of
. August L1991 andis incorporated into and shall he deemed 1o amend and supplemen)
the Mortgage, Deed of Trust ar Secuvity Decd (“Sceurity Instrument®™) ol the siune dale given by the undersigned
¢ orrower”} 1o seeace Hagrawes's NMote ("Maote'’) to

INDEPENDENCE ONE MORIGAGE CORFORATION, A MICHIGAN CDRPORATION

(the *“Lender®') of the same date and covering the property deseribed in the Seenrity Tsteanent andd locited ak:

10918 S. AVENUE G, CHICAGO, IL. 60617

iapery Aslibess]

THENOTE CONTAINS PROVISIONS ALLOWING FORCIIANGES IN THE INTEREST RATE
AR I MONTHLY PAYMENT, THE NOTE LIMUTS THIE AMOUNT TIIE BORROAWWER'S
INTEPEST RATE CAN CHANGE AT ANY ONE TIAIE AND THE MAXIMUM RATE THE
BONRCWER MUST PAY, .
ADDITIONAL/COVENMANTS. In addition 1o the covennids mul agreéments made it the Seewity lostrument,
Borrower and Lendes darther covennnt and agree as lollows:

1. Under the Note, (agipitial siated interest rate of Eight pec centun
{ 5.00005) pes avnmum initial Interest Rale'') on the unpaid principal balunee Is subjeet
tor chiange, as heceinafidr desecdbed, When the interest rate changes, the equal mont iily installments of principal
andl inrerest also wibl bie aciasted, as hereinafiey provided, so 1hat each instatliment will be in o imaou necessary
1o fully mmortize the anpaid plmcipal balance of the Mote, ot the new adjusted interesi rate, over 1he remaining
term ol the Note,

2. The First adjustment 1o the interest pakz (iF any adjusiiem is sequircd) will be effective ose-the Tirst day
ol January 1 L 1v 93 ~Swhich date will not be less than hwelve monihs nor tnare than cighlcen
imonths Froam the e date of the first lustoment payment wisder thie Nate), amt therenfter each adjustmenl
o the Interest rate will be wade effective (n that day of each succeeding year during the term of ihe Sccurity
Tustrument (Change Dade'’).

3. Dach ndjustment 1o the interest rate will be mad= Yazed npon the following methad of cmploying the weckly
average yleld on Unfted Stales Trensury Securities adiasied to a constant maturity af one year (' Inclex's the
Index is publishcd in the Federal Reserve Balletin and piade available by ihe United States Creasury Depariment
I Sintistical Release 13,15 (519)). As of each Chunge Moate, it will be determined whether of not an interest
rate mcjushinent must be made, and 1he nmount of the nepr acjusted intevest rade, i nny, as Totlows:

() The muouii of the ndex witl be deternined, using the moscriecently availuble figne, thiny 30} days before
the Change Male (“Current Index®'). . 1

() Two pércculngc peiats 2,000 %; 1he
sShtregin®) will be added $o the Current Index and the sum of this addition will be rounded 1o the nearest

onc-cighth af one percentage polint (1.125%). The rounded sum, of the Margin plus the Current lndex, 3

€e

will he called the ' Calcutated tuterest Rote'” Cor cach Change Date. &

{c) 'The Calculiicd hiterest Rate will be compared 10 the interest rate being Gl tnediately prioe o the b=t

cureent Change Daie (such interest rate being called the **Existing Interest Raite™ ) Then, (he uew-adjusted
imterest rate, i any, will be delermined as follows:

Q) 11 the Cadeulatee Inderest Rade is the siune as the Gxisting Taderest Rale, the intercstd e will not change.

GiY I the difference between the Caleulated Fnlerest Rale and the Bxisting Interesi Rate is fess than or
couat tu oue pescentnge point, the new adjusied inlerest rate will be cqual to the Caleulated Interest
Rute (subject 10 the maximwm alowable change over (he term of 1 Sceurity Instrument of five

percentuge polats, in cither disection, from the Initial heresl Rate, herein colled the 5% Cap™).

Gy 11 the Caleulaned interest Rote exceeds the Existing baterest Rate by inore thaw ane pereentage poit,

the vew adjasted interest rate will be equad to one percentage poing higher than the Existing lonlerest,

e snbject 1o the 5% Cap).
. . . . e
(iv] I 1he Culcuinted lanterest Rate is less than the Bxisting luterest Rate by more than one percentage
paint, the new adjustest intercsi pate will be cqunl 1o one percealage potut less tun the Cxisting bnterest
Rate (subject 10 the 5% Cap).

{1 Notwithstarding anything coutained iy this Adjusiable Roie Rider, i no cvent will iny new adjusted interesi
raic be more Lhan five percentage (5%) poings higher or lower than the Initiad hinerest Rate. IT any incrense
or decrease in the Existing tnterest Rate wounld canse the now atjusted njeresi rate 1o exceed the 5% Cap,

. FIA Multisinte ARM JUder - 6709
|ﬂﬂl~ﬁ?2 W) 01 VIR BAONTGAGE TOIRG = (111203 5100 » 900152 F201
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Any appiication of the proceeds to the principal shall not extend or posipone the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay
all qutstanding indebtedness under the Note and this Security Instrument shall be paid to the entity tegally entitled thereto.

B. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Defandl. Lender may, excepl as limited by regulations issued by the Secretary in the case of payment defaults, re-
quire immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by (ailing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Insirument.

(b) Sale Withoui Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require Immediate payment in full of all the sums secured by this Security Insirument if:

(iy All or past of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Z“roperly is nol occupied by the purchaser or grantee as his or her primary residence, or the purchaser or
gl}an.:c;qo:cs so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secraary.

{r) No Walver. ¥ rlisrcumstances occur that would permit Lender to require immediate payment in full, but Lender
does not reguire cuc’, payments, Lender does not waive its rights with respect to subsequent cvents.

(1) Reguintions of HUIL S2cretary. In many circumstances regulations issued by the Sccretary will limit Lender’s rights
in the case of payment Zef~ults to require immediate payment in full and foreclose if not paid. This Security Instro-
ment does not authorize ac.cleration or foreclosure if not permitted by regulations of the Sccretary.

10. Reinstatement. Borrower has 7 right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount dus upier the Note or this Security Instrument. This right applies even after foreclosure
proccedings arc instituted. To reinstate thé Security instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonabic and customary atlorneys’ fees and expenses properly associaled with the foreclosure proceeding.
Upon reinstatement by Borrawer, Lhis Security Instrvment and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Howéver, Lender is not required to permit reinstatement if: (i) Lender has ac-
cepted reinstatement after the commencement of furelzsure proceedings within two years immediately preceding the com-
wmoncement of a currenl foreclosure proceeding, (i) reizciatement will preciude foreclosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of th~lien created by this Sccurity Instrument.

11. Borrower Not Released; Forhearance By Lender 1Yol » Walver. Extension of the time of paymemt or modilication
of amortization of the sums secured by this Security Instrument sranted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be re-
quired to commence proccedings ngainst any successor in interesv e v2fuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason oCany demand made by the original Borrower or Bor-
rower's successors in interest. Any forbenrance by Lender in exercising pay right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signes, Tac covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Bosrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreements shall be joint and several. Any Borerwor who co-signs this Security Instrument
but does not exccule the Note: (a) is co-signing this Securily Instrument only to moitrags, grant and convey that Borrower’s
interest in the Property under the terms ol this Security Instrument; (b) is not personsily obligated to pay the sums secured
by this Sccurity lnstrisinent; and {c) agrees that Lender and any other Borrower may agr ‘¢ to extend, modify, forbear or make
any accommodations with regard to the term of this Securily Instrument or the Note without that Borrower’s consent.

13. Nollces. Any notice to Borrower provided for in this Security Instrument shali be givena by delivering it or by mailing
it by Tirst class mail unless applicable law requires use of another method. The notice shall be d rect¢d to the Property Address
or any other address Borrower designates by notice to Lender. Any notice (o Lender shall be given ov tivs! class mail 1o Lendey's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided forin this Security Instru-
ment shall be decemed to have been given fo Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. ‘This Sceurily Instrument shall be governed by federal 1aw and the law.of the jurisdiction
in which the Property is located. In Lhe event that any provision or ¢lause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

be scverable.
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Renls, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Pro-
perty. Borrower authorizes Lender or Lender's ngents 10 collect the rents and revenues and hereby directs each (enant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s nolice to Borrower of Borrower's breach
of any covenant or agreement in the Sccurity Instrument, Borrower shall collect and receive all rents and revenues of the Pro-
perty as trustee for the benefil of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not
an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shail be held by Borrower as trustee for
benelit of Lender only, te be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to-collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender’s wrilten demand to the tenant, ‘

Borrower has not executed any prior assignment of Lhe rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16. ‘

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do ‘so at any time there is a breach. Any application”
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt sccured by the Security Instrument is paid in full. ¢ -
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