"&iseer UNOFFICIAL COPY

3992972

SETTLEMENT AGREEMENT

N , the County of Coock, a body politic corporate of the State of Illincis (the
"County"), receives a grant each year from the United States Department of Housing and

Urban Development for the Rental Rehabilitation Program; and

¢
z 'WHEREAS, Washington Gardens, Ltd. ("WGL!), ACRG Management, Inc., now known as
.;;\é 'Vanguard Management Corporation, and Mark S. Friedman, collectively known as the
3
3.

"Delrtors" obtained a loan of One Iﬁrﬁre{imghtg(,i,g“Musand Dollars ($180,000.00} ("loan
- amount") for the rehabilitation of severty“two (72) rental units at 12230-60
. WHEREAS, the Deblors executed a Jurp‘,ﬂo:,MortggagekNm:“e‘for the loan amount, which Note
is secured by a Juidcr bbrtgage{;gﬁéqutﬂ“ﬁ“ﬁ&”and&@gar@gd as docurent number
87048761 %as well as @ BentalsRehabilitation Grant Agréement-('loan documents"}; and
HAND RFGISTERED RS VOV MENT uoglggzgﬂ
WHEREAS, the Debtors repaid B Mhdusand Seven Hundred.Nireteen and 50/100
Dollare ($14,719.50) after au audit of{t‘,ajﬁmroyect y the United States Depariment of
. Bousing and Urban Development, reducing the remaining lcan amount to One Hundred
. Sixty-Five Thousand Two Hundred Zighty and 50/100 Dollars ($165,280.50) ("remaining
principal amount"); and

' Washington Stieet, Blue Island, Illinois 60406; and

3
3
8
§
¥

%&%

23

3
‘.

<%

. WHEREAS, the parcels described in Exhibit A, which is attached hereto and made a part
: hereof, consisting of four (4) buildings containing a total of twenty-four (24) rental

‘ - units {the "Non-Foreclosed Properties") ard not a part of the mortgage foreclosure
case filed by Federal Home Loan Mortgage Corporation ("FHIMC'); and

* suit on eight (8} (the "Foreclosed Properties") of ‘the twelve properties in which the
County holds an interest, including the County and the Pebtors as parties to the suit;

) é\ WHEREAS, the holder of the first mortgage, FHIMC, hes filed a mortgage foreclosure
and

WHEREAS, 'a_ default in the mortgage held.by FHIMC is a defaul® i the Junior Mortgage
" held by the County; and -

g W&IE:REAS:, the County and the Debtors have determined that the following settlement is a
reasonable. resclution to this matter.

NOW, THEREFORE, in considération of the mitual covenants and promises cortained
herein, the parties agree as follows:

That the _foregoing recitals are incorporated herein by reference and made a part
hereof and that the parties hereto acknowledge the accuracy of the foregoing

recitals.

1

”"‘\f
7 Q 2. That the Debtors acknowledge the default in the loan documents; acknowledge the
_ debt claimed by the County; acknowledge the validity of the County's lien; and
| acknowledge the adequacy of the consideration for this Settlement Agreement.

w
.

The County and the Debtors agree that the cbligations underlying this Settlement
@Ag_reanent, derive from all the loan documents and that all parties thereto remain
liable thereunder under the terms of each of them. '
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That the County and the Debtors agree that the Junior Mortgage Note and Junior
Mortgage remain in place, remain secured by the parcels listed in Exhibit A, the
Non-Foreclosed Properties, and secure the remaining principal amount.

That, in consideration for the County's settling its Counterclaim in the’ case of
Federal Home Loan Mortgage Corporation vs. Standring, et al,, 89-C-~5675,
permitting FHIMC to proceed to foreclose its first mortgage on the Fareclosed
Properties, the Debtors and the County agree as follows:

3., the amount of One Hundred Ten Thousand One Hundred Dollars

{$110,187.00) shall be designated the prime amouny and: the

Fift7-five Thousand Ninety Three and 50/100 Dollars ($55,093.50)

designzted the junior amount; LS
that the Jebtors will pay to the County interest at therate of eight
percent (B%! wer annum in the amount of Eight Thousand Eight Hundred
Fourteen and 90,100 Dollars per year ($8,814.96)} on the prime amcunt for two
(2) years in querierly payments of Two Thousand Two Hundred Three and 74/100
Dollars ($2,203.74) cn or before the last day of each calendar quarter
beginning March 31, 1390 and ending December 31, 1991;

the Debtors will pay the nrime amount to the County on or before December
31, 1991;

that each of the payments referred to in paragraphs B and C above shall be
made by certified check, payable +o the "Cook County Treasurer", and

directed to the attention of Thamas Funchy, Assistant Director of the Ceook
County Community Development Block Grarc - Rental Rehabilitation Program or

his successor; and

that, upon payment of all interest pursuant tc pexagraph B. above and the
entire prime amount due pursuant to paragraph C. dbove, the amount secured
by the Junior Mortgage Note and Junior Mortgage snall be reduced to the
junior amount; and thereafter the Junior amount shail he subject to the
terms and conditions of the original loan documents as though no default had
occurred.

That, in consideration for this Settlement Agreement, the Debtors abull execute a
duplicate original junior mortgage and prov1de to the County an owrel's duplicate
certificate or an affidavit of lost owner's duplicate certificate for-the
Non-Foreclosed Properties on or before February 15, 1990 for registration with
the Torrens Office of the County,

That a default in this Settlement Agreement or any of the loan documents is a
default in all of them and the County may pursue any and all remedies available

under them cumulatively or separately.

That, although this Settlement Agreement is entered into in relation to an action
in federal court, the County and Debtors agree that this Settlement Agreement may
be enforced in the courts of the State of Illinois.

That the County acknowledges that the parcel listed as Parcel 8 in Exhibit A
attached to the Junior Mortgage should not have been included in the County's
Junior Mortgage as none of the loan amount was used to renovate the twenty (20)
rental units on parcel 8 and that the County will execute a release as to Parcel

8 for the Debtors to vecord and register, upon debtor's request.
2
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EXRIBIT &

Common Addresas.” 12231 S. washington
Blue Island, Illano;s

12237 8. Wwashington.
Blue Island, 1llinois

P.I.N.¢ . 25-30-135-011
. - 25-30-135-013

Legal Description:

PARCEL 1:

4.TRACT OF LAND COMPRISING FART OF 10T 7 IN BLOCK 8 IN SOUTH

VASHINGTON MEIGHTS, 4 SUBDI%ISION OF THE NORTH VEST 1/4 OF SECTION 30,
TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN y IR

COOK COUNTY, ILLINOIS, SAID TRATT OF LAND BEING DESCRIBED AS FOLLIMS:
_ ’ BEGINNING AT THE NORT}EASTERLY CORNER OF SAID 10T 7 AND RUNNING THENCE ‘

WEST ALONG THE NORTH LINE OF SAID LTi, A DISTANCE OF 109.25 FEET 10 &
POINT 122,67 FEET EAST OF_THE MORTHWESIT&LY -CORNER OF SAID 10T, "AND
RUNNING ‘THENCE SOUTHWESTERLY ALONG 4 STUAIGHT LINE {THE EXTENSION OF
SAID STRAIGHT LINE PASSING THROUGE A POINT ON IHE SOUTH LINE OF LCT §
IN SAID BLOCK 8, SAID POINT BEING 183.83 FEE; 7AST OF THE
SOUTHVESTERLY OORNER OF SAID 10T 9, & DISTANCE Of S’.U FEET TO AN
INTERSECTION WITE A LINE DRAH'H PARALIEL WITE AND <075 FEET SOUTE OF

C > .62668

——
R

{MEASURED AT RIGHT ANGLES 'DIERE‘I‘U) SAID NORTE LINE OF 107 7, THENCE .
EAST ALONG SAID PARALLEL LINE, A DISTANCE OF 109 FEET TU-%3% EASTERLY
LINE OF SAID IOT 7; THENCE NORTHEASTERLY ALONG SATD EASTERLY LINE, 4

DISTANCE DF 55.50 }'EE'I T0 THE PGINT OF BEGINNING, IN COOK COUNLY,
ILLIHOIS
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PARCEL 2:

A TRACT OF LAND COMPRISING PART OF LOTS 7 AND 8, IN BLOCK 8 IN SOUTH
WASHINGTON EEIGHTS, A SUBDIVISION OF THE NORTH HEST 1/4 OF SECTION 30,
TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, SAID
TRACT OF LAND BEING DESCRIEED AS FOLLOWS: BEGINNING AT THE
LJIERASECTION OF THE EASTERLY LINE OF SAID 10T 7 WITE A LINE DRAWN
PARALIIL WITH AND $4.76 FEET SOUTH OF (MEASURED AT RIGET ANGLES
THERETU; THE NORTR LINE OF SAID LOT 7 AND RUNNING THENCE WEST ALONG
SAID FARAIIEL LINE, A DISTANCE OF 10% FEET TOQ A INTERSECTION VITH A
STRAIGHT LI« DRAWN FROX A POINT ON THE NORTH LINE OF SAID 1OT 7, SAID
POINT BEING 227.67 FEET EAST OF THE NORTHWESTERLY CORNER OF SAID LOT
7, TO A POINI ON TME SOUTH LINE.OF LOT 9 IN SAID BLOCK &, SAID POINT
BEING 183.B3 FEXT FaST OF THE SOUTHWESTERLY CORNER OF SAID 10T 9,
THENCE SOUTEWESTERLY ‘ALONG SAID STRAIGHT LINE, A DISTANCE OF 50.31
FLET TO AN INTERSECTION VITH A LINE DRAWN PARALLEL WITE AND 5.1% FEET
SQUTH OF (MEASURED AT RISUT ANGLES THERETOQ) THEZ NORTH LINE OF SAID 10T
8 THENCE EAST ALCONG LAST DifCRIBED PARALLEL LINE, A DISTANCE OF 108.78
FEET TO THE EASTERLY LINE OF SAID LOT B, THENCE NORTH EASTERLY ALDNG
SAID EASTERLY LINE OF 1OTS 7 AND &, A DISTAHCE OF 50.35 FEET TO THE
POINT OF BEGINNING, IN COOK COUNIY, -ILLINOIS
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EXHIBIT &

Common Address: 12244 S. ﬂashlngton ‘
on b8 Blue Island, 71linois

B RA K 25-30-135-014

| Laéal Description:

A TRACT OF LAND COMPIISING PART OF LOT 8 IN BLOCK 8 IN SOUTH

WASHINGTON HEIGHTS, A SUBDIVISION OF THE NORTE WEST 1/4 OF SECTION 30,
TOWNSHIP 37 NORTH, RANGE 44 FAST OF THE THIRD PRINCIPAL MERIDIAN, SAID
TRACT OF LAND BEING DESCRIBLT AS FOLLOWS: BEGINNING AT THE

- INTERSECTION OF THE WESTERLY LINE OF SAID LOT & WITH A LINE DRAWN
PARALIEL WITH AND 54.82 FEET SOUTW OF (MEASURED AT RIGHT ANGLES

THERETO) THE NORTH LINE OF SAID LOF'8, AND RUNNING THENCE EAST ALONG

SAID PARALLEL LINE, A DISTANCE OF 15f.48 FEET TO AN JNTERSECTION MITH .

A STRAIGHT LINE DRAWN FROM A POINT ON'TAN SOUTE LINE OF LOT 9 IN.SAID ..
BLOCK 8; SAID POINT BEING 163.57 FEET EL51OF THE SQUTHWESTERLY CORNER . _ .

T

£l

OF SAID LOT, TO A POINT ON THE NORTH LINE (F LDT 7 INSAID BLOCK 8, ~ . {.. .
SAID POINT BEING 107.41 FEET EAST OF THE NOKI“TSTERLY COXMER OF $31D ‘{é
LOT 7; THENCE NORTHEASTERLY ALONG SAID STRAIGET TIME, A DISTANCE OF =
50.31 FEET T0 AN INTERSECTIO‘I WITE A LINE DRAWN PaRALLEL WITH AND 5.18 (2
N
v

FEET SOUTH OF (MEASURED AT RIGHT ANGIES THERETO) SAID MNOR'X.LINE OF [
10T 8; THENCE WEST ALONG LAST DESCRIBED PARALLEL LINE, & ZJLTANCE OF
127.12 FEET TO SAID WESTERLY LINE OF 10T & THENCE SOUTHWESTLIWY ALONG
SAID WESTERLY LINE, & DISTANCE OF 52.62 FEET TO THE POINT OF

BEGINNING, IN COOK COUNIY, ILI.INOIS |
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EXHIBIT A

Common Address: 12243 §, Washington .
: Blue Island, Illinois

R & W 25-30-135-013

Legal ﬁescription:

A TRACT OF LAND UCHTRISING PART OF LOT 8 IN BLOCK & IN SOUTH ‘
WASHINGTON HEIGHTS, & SUBDIVISION OF THE NORTH WEST 1/4 OF SECTION 30,
TOWNSHIP 37 NORTH, RANCF-14 EAST OF THE TEIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS, SifU TRACT OF LAND BEING DESCRIBED AS FOLLOWS:
BEGINNING AT THE INTERSECTIC;' OF THE EASTERLY LINE OF 10T 8 WITH 4
LINE DRAWN PARALLEL WITH AND §.Zs FEET BOUTH OF (MEASURED AT RIGHT
ANGLES THERETO) THE NORTH LINE OF £AID 10T 8 AND RUNNING THENCE WEST
ALONG SAID PARALIEL LINE, A DISTACY OF 108.78 FEET TO AN INTERSECTION
WITH A SﬂMJGHTIJNEIRAWiFRGiA;PGQ%'OanE NORTE LINE OF LOT 7 IN
SAID BLOCK &, SAID POINT BEING 127.67 IFeT EAST OF TEE NORTHWESTERLY
CORRER OF SAID IOT 7 TO 4 POINT ON THE SCGTH LINE OF 10T 9 IN SAID
BLOCK 8, (SAID POINT BEING 183.83 FEET EAST OF THE SOUTEWESTERLY
CORNER QOF SAID 10T 9;) THENCE SOUTHWESTERLY AI’:C SAID STRAIGHT LINE,

22 6266E

A DISTANCE OF 50.81 FEET TO0 AN INTEﬁgECfION WITH A LINC DRAWN PARALIEL
1/ WITH AND 54.82 FEET SOUTH OF (HEASURED £T RI

NORTHEASTERLY ALONG SAID EASTERLY LINE OF LOT 8 £
FEET TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS
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Wlﬁﬁssemﬂus____}m day of M A‘f“ o . 19 ‘?

WASHINGTON. GARDENS LID., BY AC'RG,
MANAGEMENT, -INC., NCW KNCWN AS -
VANGUARD I-ENAGE&ENT CORPORATION ¢ B
GEZNERAL PARTNER

e LS ka

Pre51dent

Chief Administyative Officer

attest: LLRARAA

ecretary’

'
MATK S. FRIEDMAN, INDIVIDUALLY

s IMASHAL

ACRG MANAGEMENT, TNC., NOW KNOWN A
VANGUARD MANAGEMENT (ORPORATION

AV

By: ‘ :
President
Attest: DENRY 5
Secretary

262668
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