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RECOAD AND DETUPK (0:
SEARS MORTOAQGE CORPORAT(OH
160 QEERPATH URIVE
SENHON HILLS, 1L 60061

[Spnve Abava This Line For Revording Data]

MORTGAGE

LENDER'S ) 00-58-B0794

THIS MORTGAGE ("Seturidy Instrument™) s glven on SEPIEMBER 4, 1931 . The morigagor is
SCOTE A, NESS & ANGELA W, NESS, NUSSSHD AND WIFE

{("Borrower®), This Securtty Instrument Is given 3 SEARS MORTGAGE CORPORAT 10N

which is organized and existing under the laws ol 115 STATE (F. 020 , indd whose

ocliress is 2600 LAKE CODK DDAD, RIVERWOODS,  [LLINOIS G00%S
("Lenczr®), Borrower owes Lender the princlpal sum of

Doflars {U.S, $200,000,00-~---+===~+~ }. This debi is evictenced by Borrowtr's note daled (he same dale as Lhis Security
Instrument (*Note™), which provides for monihly payments, with the full deb?, *i-not pald earfier, due and payable on
OCTOBER 1, 2003 . This Securiy Instrument secures fo Larrler:(a) the repsyment of the debt
cvidenced by the Note, with Interest, snd alf renewals, extensions and modifications 2y tiie-Note; (b) the paymen? of all
other sums, wilh inlerest, advanced under porograph 7 to proteet the securlly of this Susurlty Instrument; and {c)
the performance ol Borrower’s covenanis and egreements under this Security Instrurient.ard the Nole. For this
purpose, Borrower does hereby mortgege, grent and convey to Lender he lollowing desciber, nroperty located in
cook . " County, Ninols:
LOT 11 IN NEW ENGLAKD VILLAGE BEING A SUBDIYISION OF LOT 8 AND PARTS OF LOIS €
& 7 [N OWNERS DIVISION OF PARTS OF THE NORIHNEST & NORTHEAST QUARTERS OF
SECTION 14 TOWNSHIR 4) NDRIH, RANGE 13 EAST OF THE THIRD PRINCIPAL RERIDIAN,
TN COOK COUNTY, ILLINGIS.

10-14-206-053-0000 YOL. 111

which has the address o 79 SALEM LANE, EVANSTON [Stroes, City),
Minols 60203 {("Property Address");

[2ip Code]
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TOGETHER WITH oil the improvements now or hereslter erected on the property, and all easements,
appurienances, ant 1ixtures now or lierealter a pard of 1he properly, Al replacements and addllons shall a!io be covered
by this Sccurnt’lmtrument. All of ihe foregolng Is referred 1o I his Securlly Instrument as the "Property.

BORROWER COVENANTS It Dotrower Is lawhuliy selsed of the estale herehy conveyed and hos the right to
morigage, gront and convey the Property and that the Property Is unencumberer, except fof encumbrrences of record,
Borsowor warrants and will delend generally the title 10 he Property agolnst all clolims sndd damands, subject to ony
encinbrances ol recortl,

THIS SECURITY INSTRUMENT combines unttorm covenanls for national use and not-uniform covenonts with
Himited variotions by jurlsdiction to constitutaa uniform security Instrumen! covering real property.

UNIFORM COVENANTS. Dorrowes ont Lentier covenant and ogree os Jollows:

1, Payment of Principaiand Interest; Prepayment and Late Charges. Borrower shuli prompily pay when due
e principal of ontd Interes! on (he debt avidenced by the Noio snd any prepaymons ancl lute charges due under the Note,

2. Funds lor Taxes nnd Insurance, Subjee! to eppticable low or 10 o written walver by Lender, n'c'w_rowefl shali
Pny o Lenclor on the day monthly poyments are cluo under the Nole, untlt the Nota §s pald in full, a sum ("Funds") for:

n) yearly taxes and sssessrments which may attaln prioriy over this Security Instrument as a fien on the Progwrlr; “’).
{enrly lensehold sy ments or geatinel rents on the Property, If any; {e) yearly lazard of properly Insurance preinns,
) {ear!y Dot Jiavrance premiums, i any; (e) yearly morigage Insurance prenviumis, I any; ond (1) any sums peysbile
by Bareawer to Leattzs, In accortiance with the provislons of paragroph 8, in lieu of the payment of mortgoge Insurence
premiums, Those ey zre ealied *Escrow flems.” Lender may, al any time, collect antf hald Fuixls i #n smount nol
1o excexxi the moximeuim amount » lender Jor o federally rolsted mortgege loon moy require for Bofrower's escrow
aecount under the fecloral leea? Estate Settlomen) Procedures Act of 1974 ss amentiedd from time to (ime, 12 US.C.
Sectinn 2601 of seq. ("RESPA"., uniess another law hod applies 1o the Funds seis e Jesser amount, [ so, Lender may,
ot nn( time, collec? angd holtd Funde-in an amount not 1o exceet) he lesser smount. Lender may estimale the amount of
Funds due on the basis of curren! dabsand reasonsbie estimates of expentiitures o fulure Escrow Hems or othersise In
secordance with opplicatila law,

The Funds shal! be held in on tnstittzi-whose deposits are insured by o leclers) agency, nstrusnentadily, or entily
(inctucing Lender, 1) Lender is such an lnslutlon)or 1 any Federal Home Loan Bank. Lender shald spply \he Funds (o
poy {tie Escrow ltems, Lender may not cliorgs Borrower lor holding ontd applying the Funds, annuslly enslyzing the
esCrow nceotind, or verliylng the Escrow Jems, uniess Lender poys Horrower inlerest on the Funds anct spplicable low

erils Lender (0 mnke such a chorge. However, featier may requice Barrower lo pay o one-time chorge lor an
ncdepentien| ranl oatato (ax reporting sesvice used by Lonter-in connection with this loan, unless npplicable low provides
otherwise, Unless an sgreament Is made or apphcabile Iny revuires Inferest o be pald, Lender sholl not be required 1o
pay Boreower any inlerest or cornings on the Funds, Dorrowsr v Lender may agree in writing, however, Ihat interest

shot§ be poid on the Funds, Lencler shall glve 1o Borrower, witizal chorge, an Bnniil sccounting of the Funds, showlng
credits and debits t0 the Funds angd the Burposo for wiich each dz0' 40 the Funds wes made. Tlhe Funds ere pledged as

otk lonal securily for alf sums secured by this Seeurlty Instrument,

I the Funds hold by Lender exceed the amouns permied fo Lo el by applicable Iaw, )entles shall secount 10
Rocrower for ho oxcess Funds in sccordance with the requironionts o7 appliratite fow, 1 the amounl of the Funds held
by Lenclor 8t any time s not sulticlont (o pay the Escrow Jlems when gue, (Lenaer may so notily Borrewer in wriling,
and, In such cose Dorrower shall pay lo Lendor tio smount necessary lo meke.ar-the deficiency, Borrower shall moke
up the doficiency in tio more than twelve moniily payments, of Lender's sole disceaiien,

- Upon payment In fuli of all sums secureq by this Security Instrument, Lendes shatLpromply selund to Borrower
any Funds held by Lender. [f, under ‘wruarnph 21, Lender shell acquire or sell the Preperty, Lender, prior lo (he
scquisition or salo of the Property, sholi spply sny Funds held by Lender at the time of axquisition or sole as o credil
against ihe sums secured by this Secuslly Instrument,

3. Appiication ol Payments, Unless spplicoblo law provides otherwise, a1l payments jeeriveid by Lender under
paregraphs 1 andd 2 sholl be opplied: lirst, 1o any pre{mymnnl charges due untler the Nole; secons, o simounts psyatie
untier parngraph 2; Mird), (o Interest due; fourth, to principal due: and lost, to any iote chorges due undir-iin Note,

4. Ctizrges; Llons, Borrower sholl pay all taxes, assessmens, chnrsies, fines and mpostilons aiir*outable 1o the
Properly which may ettain rrioruy over this Security Instrument, and Jeosthok) payments or grouna-fents, it ony.
Borrowor shali pay Hiese obitgations in the manner provided In parageoph 2, or 1f not poid in thut menner, Borrower
shall pay them on lime directly to the person owed payment, Borrower shail prom{m{’lmmsh io Lentler off notices ol
amatinis to be pold under 1his paragraph, [t Borrower makes these poyments directfy, Borrower shal) prompily lurnish
to Lender recelpls evidencing ihe payments,

Rorrower shall promptly dischorge ony tien which fs priority over this Securlty Instrurientuniess Borrower: (2)
DRFeeS In wrulnr to the payment ol the obilgation secured by the fien in o manner acceptable 1o Lencer; (b) contests in
good lakth Ihe lien by, or teiends agelnst endorcement e Jhe Jien In, legol procecdings which in the Lender’s opinion
operale lo preven! ihe enlorcement of the Hen; or o) seenres Irom the hiolder of the lien an agreement sodisleciory fo
Lender subordinating the len 1o this Security instrument. 1 Lender determines that any. port of the Properly Js subjeet
10 fien which may altaln priorily over this Security instrument, Lender nisy give Borrower a notice identilying the
lle?’.cﬂorrower siall satisty the len or take one or more of (he actions set lortl ahove within 10 days of the glving ol
notice.
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5. Hozard or Property Insurance, Borrower shall keep the improvements now existing or heresiter erected on
the Properly insured against loss by fire, hazards Included within the term “exlended covernge™ and any other hozards,
including 1lcods or flooding, for which Lender requires insurance. This insurance shall be maintolned In Ihe amounts
end for the periods thal Lencler requires. The Insurance corrier providing the insurance shall be chosen by Borrower
sublect lo Lender's approval which shall not be unreasonably withheld. [ Borrower faffs 1o maintain coverage described
above, Lfn;lcr may, at Lender's option, obinin coverage to prolect Lender's rights in the Property in accordance wilh
porsgraph 7.

All Insurance pollcles and rencwals shall be acceptable 1o Lender and shall Include & standord morigoge clause,
Lender shall hove the right 10 hold the policies ond rencwals. If Lender rc(\léllrcS, Dorrower shall promptiy give to
Lender sli receipts of pald premiums and renewsl notices, [n the evenl ol loss, Borrower shall glve prompt notice lo the
insurance carrler and Lender, Lender may make prool of loss |1 not made promplly by Borrower.

Unless Lender and Borrower otherwise agree In wriling, insuronce praceeds shall be applied lo restoratlon or repair
of the Properly damaged, it (he resloration or repoir s economically feasible and Lender’s security Is not dessened, i the
restoration or repalr Is not economically feasible or Lencler's security would be lessened, the insurence proceeds shall be
applied to lhe shms secured by this Securily Instrument, whether or not then due, with any excess peid 1o Borrower, )i
Borrower abezdons (he Propetty, or does not answer within 30 days a nolice from Lender that the Insurance carrier has
alfered to seitlo a-clalm, then Lender may collect the insurance proceeds, Lender may use the proceeds lo repair or
restore the Praperty o~ 1o pay sums secured by this Securlty Insirument, whether or not then due. The 30-doy perlod will
begin when the notice 'a piven.

Unless Lender and 2oirower otherwlse agree In wriling, any applicatlon of proceeds to principal shall nol extend or
rostpone the due doie of the rannthly Payments relerred toin paragraphs 1 and 2 or change the amount ol the Fuymcnls.

{ under perograph 21 the Proparly Is acquired by Lender, Borrower's right to any Insurance policies ond proceeds
resulling from damage to the M2cperty prior to the acquisition shall puss lo Lender to the extent of the sums secured by
this Secur ity [nsirument lmmedlnlniy rior to the acquisiion.

6. Occupancy, Preservation, winntenance nnd Prolection ol the Property; Borrower’s Loan Application;
Leascholds. Borrower sha!l occupy, esta%isi, ond use the Property as Borrower's principel residence within sixty days
aller the execution of this Sccurrty Instcument and shall continue o occupy Ihe Properly es Borrower's principal
resitlence Jor al |cast one year ofler the date o orcupancy, unless Lender otherwise agrees In wriling, which consent shall
not be unreasonably withheld, or unless extenun!ing clzcurmslances exist which are beyond Borrower’s conlrol. Borrower
sha!l not destroy, domage or impair the Property, «iiaw the Property 1o deterlorale, or commit waste on the Properly.
Borrower shall be in delault I any forfelture actlon or riveeeding, whether civil or criminal, is begun that in Lender's
good faith Judgmen! could result in forfellure of the Froperly or otherwlse moterially Impalr the Hen created by this
Security Insirument or Lencler's security Interesl. Borrovier may cure such a deloult and reinstale, os provided in
purnmlm 18, vy cusllaf the actiop or proceeding 1o Le alsmissed with o rubing that, in Lencer’s good foith
determination, preclucles lorleiture ol the Borrower's interest iz e Properly or otlier material impalriment ol the ilen
croaled by 1his Security Instrument or Londer's securlty Inlerest, Dorrower shall also be in defaull I Borrower, during
the loan appllcation process, geve materially false or inaccurate Inlorsnation or statements to Lender (or falled to
provide Londer with any material Information) In connection with e los:i cvidenced br the Nole, Including, bul not
inalied o, representotions concerning Dorrower's occupancy of the Proparty % a principal residence. 1 this Seeurity
Instrument is on a leasehold, Borrower shall comply with ol the provisions of 1% tease, 11 Borrower acquires fee title to
the Properly, (he lsasehiolet ond the Tee fitle shall nol merge unless Lender ogrees 16 1:» merper in wriling.

- 7. Protection of Londer's Rights In the Property. 11 Boerower folls 1o performy the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that mur signifloontiy allect Lender's righls In the
Properly (such as a proceeding In bankruptey, probole, lor condemnation or iov!efiure of 1o enforce lows or
regulations), then Londer may do and pay for whatever s necessary (o prolect the value of the froperly and Lender’s
tights In the Property. Lencler's actions mnr include paying any sums secured by o Hen wislsic e priorily over this
Securily Instrurnent, appearing In court, poying rcnsonnbfr: oltorneys' fees and entering on the Proer!y lo tmoke repairs,
Alhough Lendler may take oction under this paragraph 7, Lender does not have lo do s,

Any nmounts disburset! by Lender under this pnrugru[)h 7 shot} become additional debt of Borrowes sicured br (his
Securily Instrument. Unless Borrower and Lendor agree to other lerms of payment, these amounts shull bear interest
from the dale of disbursement ot the Note rate and shall be payable, with Interest, upon notlce lrom Lender (o Borrower
romms!lm paymenl.

8, Mortgage Insurance. 1 Lender required maortgoge Insurance as o condition of making the loan securedd Ly this
Security Insteument, Borrower shelf pay the premiums requirect 1o malntoln the morigoge Insurance in efiect. 11, lor any
reason, (he morigage Insurance coverago requilred by Lencler lnpses or censes to be In elleet, Borrower shall pay the
premiuims required 1o oblaln coverage subsiantiolly enulvalenl 10 tho morigogn Insurance previously in ellecl, ot o cosl
subsiantially equivalent 1o the cost to Borrower of the mortgage Insurance previously In effect, from an aliernste
morigage surer approved by Londer. |1 substantially equivalont mor(goge Insurunce coveroge is nol aveilsble,
Borrawer shall pay Lo Lentlor each montha sum equul 1o one-twellih of the yearly morl oro insurorce premivm being
poicd by Borrower when tho Insurance coverage lopsed or reasedd 10 bo In eflec). Lender will aceept, use ond rotaln these
payments as & loss resorve in liew of morigage insurance, Loss reserve poymenis moy no longer be required,
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at the option of Lender, 1| mortgage Insurance coverage {In the amount and lor Ihe perlod thot Lender requires)
provided by an insurer approved by Lender again becomes avallable and is oblained, Barrower shall pay the premiums
required (o malntaln morigage insusance In effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends In accordance with sny writien agreerent between Borrower and Lender or applicabie lew.

9. Inspection. Londer of i(s agent may.make reasonobie eniries upon and inspections of the Property. Lender shall
give Borrower notice a1 dhe 1imt of or prior (o an inspection speciiying reasonsbie cause for the inspection.

10, Contlemnation. The proceeds of any award or cluim {or damages, direct or consequential, in connection wilh
any contiemnation or other teking of any per of the Property, or for conveyance In licu of condemnstion, are hereby
assignedt and shall be pold to Lender,

In the event of a lote} taking of tho Property, the proceeds shall be appliec (o the sums secured by this Security
Instrument, whether or not then due, with ony excess paid (o Borrower. In the event of a partie! aking of the Property in
which the falr markel volue of the Property immedialiely belore the taking Is egual 1o or greater than (he amount of the
suins secured by this Security Instrument immeciately before Ihe laking, uniess Borrower and Lenter otherwise agree
in wriling, the sums secured by this Security (nstrument sholl be reduced by the smouni of the proceeds multiplled by
the following I=action: (s) the tota} amount of the sums secured immediately before the taking, divided by (L) the lair
marke! voluz cLihe Properly immeclately belore the toking. Any balence shail be pald 1o Borrower. in the event of 2
partin) taking of ‘e Properly In which the lalr marke! value of the Property Immedistely belore the 18king Is fess than
(he amount of the surns secured immedlately before the taking, unless Borrower and Lender othierwise agree in wriling
or unless applicable fas olherwise provides, the proceeds shall be applied 1o he sums secured by this Security
lnstrument whether or not ihe sums are then due,

{1 the Property Is abargonad by Borrower, or i, aller notice by Lender 1o Borrower thal (he condemnor offers (o
make an awsrd or settle @ ciakn for damoages, Borrower fatls 1o respont 1o Lender within 30 days alter the date the
notice Is given, Lender is aulhorized to collec! and apply the proceeds, al Ws option, either to restoration of repair of the
Property or 1o the sums secured by this Sacurlly Instrumen!, whether or not then due,

Unless Lender and Borrower oflierwise sgree in writing, any application of proceeds to principal shell not extend or
posipone the due dale ol the monthly payraents referred to In poragraphs 1 and 2 or change the amoun! of such
paymenls,

11, Borrower Not Released: Forbeareizo By Lender Not a Walver, Extension of the fime for psyment o
moiification of amorlization of Ihe sums secures S¢ s Securily Instrument granied by Lender to any successor In
Interest of Borrower shall not operale to releose the lioblitty of the original Borrower or Borrower's successors in
interes!. Lencler shall not be required to commence /ocexdings golnst any successor in interest or refuse {o extend
(ime for paymen! or otherwise modity amor tization o aesums sceured by this Security Instrurnen) by resson of sany
dernand matle by the original Borrower or Borrower’s sutossears i interes), Any jorbeorance by Lender in exercising
any righ! or remedy shail not be a waiver of or preciude the exeezis2 of ony right of remedy.

12. Successors and Assipns Bound; Jaint and Several Lino'iity; Co-signers. The covepants and ogreements
of tiis Security Instrumen) shol)-bind and benelit the successors ta¢ ssigns of Lender and Borrower, subjeel 1o the
provisions of paragraptt 17, Borrower's covenants and agreements siai be Joint and several, Any Borrower Who co-signs
this Security [nstrument but does not execule the Note: (a) s co-signin} this Security Instrument only o morlgoge,
grant and convey thet Borrower’s inferest in the Property under the teyme of this Security Instrument; (b) is nat
personaily obllgaled lo pay-the sums secured by this Security Instrument; add c) agrees that Lender and any other
Borrower may agree to extend, motiify, lorbear or moke sny accommodations wiin regord fo the terms of 1his Security
Instrument or the Note without tiiat Borrower’s consent,

13. Loan Charges. [f the loan secured by this Securlty Instrument is subjec! to 3w which sels maximum loan
charges, and that law Is finally Interpreled so thet the Inlerest or other Joan charges coilrcied or lo be collected In.
connection with ihe losn exceed the permitied limits, then: {a) any such loan chasge shali be cedsced by the amount
necessary to reduce (he charge to the permited Nmit; and (b) any sums already collected jrom Borrower which
exceecledd permitied limits will be refunded to Borrower, Lender may choose (o mske this rebara by reducing (he
principal owed under the Note or by moking a direct payment to Borrower. 1 b refund reduces princlpey; the reduction
will be treated os o partio] prepayment withoul any prepayment charge under the Note.

14, Notices. Any notice to Borrowes providec for In this Security Tnsirumentshall be given by delivering It or by
mnlfing It by Hrst class moal) unless applicabie faw requires use of another method. The notice shall be direcied 1o the
Properly Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shei! be glven by
ltest class mall to Lender's atidress stated herein or any olher address Lender designales by notice 1o Borrower. Any
notice provided [or in this Securily instrument shiall be deerned lo have been given (o Borrower or Lender when given
as provided in this parsgraph,

15. Governing Law; Severability, This Security Instrumentshal! be governed by federal faw and the law of the
Jurtsdiction In which:the Property s jocatedt. In the event thet eny provision or clause of this Security Instrumen or the
Nole conlllets with applicable law, such contiict shall not allect other provisions of this Secuclly Inslrument or 1he Nole
which can be glven ellect withou! the conllieling provision. To this end the provisions of this Securily Instrument and 6
the Nole ere declared fo be severable.

L
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16, Borrower's Copy, Dorrowor shal) be given one contormedcopy of the Note and of ihis Securily Inslrument,

17, 'Transter ol ho Property or a Denallelol Interest in Borrower, 11 all or any part of the Properly or ony
interest in i1 Is sold or translerred Cor il a Leneliciod Intorest in Borrower I8 soid or Iransferred end Bortower is nol a
nolural person} without Lender's plor written consent, Lencder may, ot Iis option, require lmmecdiate payment in full of
all sums secured by this Security Instrument, However, (his option shall not be exerclsed by Lender H exercise Is
prohibited by fecloral law as of the dste of this Seeurity Instrument.

Il Lerkler exorcises this option, Lender shall glve Doreawer notice of scceleration, The notice shell pravide o perlod
of not iess than 30 doys from the dole the notice is delivered or malied within which Borrower must pay a1l sunis secured
by (s Security Instrument, if Borrowor folls 1o pay these sums prior o the expiretion of 1hls period, Lender may invoke
any remecties pormiitedt by (his Security [nstvasent without further notice or demant on Borrower,

1B, Borrowor's Right to Rainsinte, 1 Borrower maots certaln conditlons, Borrower sholl have (he plghl lo hove
enlorcement of this Securlty instrurnent discontinued ot any lima prior 1o the eorller of: {a) § days (or such other period
bs np‘;’alicohle faw oy specily for reinstatement) belore sale of the Properly rursuant to any power of sale containedt in
Ihis Securlty Instrunent; or (b} entry of o Judgment enforcing this Security [nstrusment. Those conditlons are that
Darrower: (o) pavs Lender all sums whieh then would be dus under this Security Insirument and the Nole os Il no
acceleration hatt oerarrec: (b) cures any deloult of any other covenants or ngreements; (¢} pays all expenses Incureed in
enloreing this Securiiy Insiruimont, Including, but not Timiled to, ressonabie sllorneys’ fees; and (d) takes such action os
Lendler may reasona'sly requice Lo assure that the len of this Securlly Instrument, Lender's rights in the 'roperty and
Dorrower's obligation t=poy tho suis secured by this Seeurity lnstrumentshall continue unchenged, Upon reinstotemen
by Dorrcwer, this Security 'nirument andd the obitigationssectred oreby shall remsin fully eHectiveas il no acceleralion
hadl oceurred. However, this tizntto reinstale shall not apply in the case of secelesntionunder paragraph 17,

19, Sate of Note; Change o) Loan Servicer, The Nate of o portiad inierest In the Note (logether with this Security
insuulmm)mu{ be 50l one or siiore times without prior notice to Borrower, A sale may result In a thonge In theenlily
(known as the "Loan Servicer”) (hal collze's monthiy poyments due under the Note and this Seeurity Instrument, There
also may be one or mare changes of (he L.oan Servicer unretated 10 o sole of the Note, I there is a chonge of the Lo
Servicer, Borrower will bo glven weitten no‘ice ¢f the change in accordence with paragraph 14 above and opphicable law,
Thie nolice witl state the nome and! atiiress of thriiawv Loan Servieer and (he address to which payments shoild be made.
The notlce will also contalin any other informatlencaquired by applicable law.

20, Hazarddous Substances, Borrower shall neccause or permit the presence, use, disposal, storage, or release of
any Hazardlous Substances on or in the Properly. Bortower shall not do, nos allow anyone else to do, anythingallecting
the Property thot Is in viclation of any Environmental Lav', ‘T1ie preceding two sentences shall not apply to the presence,
use, or storage on the Property ol small quantities of Harastious Substonces that ore generatly recognized o be
appropriate to normal resiclential uses and to maintenance of teiroperty.

Borrower sholl promptly glve Lender wiltien notice ol any investigation, claim, demond, fawsult of othes action by
any governmeniol or regulatory agency or private party involving tha Property and any Mazerdous Subsiente or
Environmental Law of which Borrower has actusl knowledge. 11 Borrcwee learns, of is nolitied by any governmentol or
regulaiory authority, that any removal or other remiediation of any-iiazars=us Subsionce atiecting the Property ls
necessary, Borrower sholl prompily take all necessary remed lal actlons In sceordar.ce with Environmenlsl Law,

As used in this peragraph 20, "Hazerdous Subslances” are those substances fetined s loxle or hazordous snbstances
by Environmental Law and the lollowing substances: gasoline, kerosene, other [l pable or toxle petroleum producls,
toxic pesticides and herblcldes, volallle solvents, materials contalning asbeslos-or rormaklehyde, and radioactive
materlals, As used In this paragraph 20, "Environmental Law" means leceral laws ano Liws ol the jurisdiction where the
Properly Is localed that relate 1o health; salety or environmental proleclion.

NON-UNIFORM COVENANTS. Borrower and Lentler further covenant and agree os follows:

21, Accelerntion; Remedies. Leader shall glve notice te Borrower prior 1o acezieeation loliowing
Borrawer’s breach of any covenant or sgreement In this Security Instrument (but not piied (o aceeleration
under paragraph 17 unless applicable lnw provides otherwise), The notice shall specily: (n) theicfault; (b) the
action requircd to cure the default; () a date, not less than 30 days trom the date the notiez s glven to
Borrower, by which the default must be cured; and (d) that failure lo cure the default on or belose the date
specifled In the notice rny result In sccelernilon of the sums secured by this Security Instrument, foreciosure
by judiclol proceeding and sale of the Property, The notice shall further inform Borrower ol the right lo
reinstate alter acceleration and the right to assert in the loreclosure proceeding the non-exisience of a delaull
or any olher defense of Borrower to accelerntion and foreclosure, If the defnult is not cured on or bejore the
tate specitied in the notice, Lender, at 1ts option, may require immediate ppyment in fuit of all sums secured
by this Security Instrument without further demand and may forectose this Security Insirument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
parngraph 21, Including, but not limited to, reasonabile atlorneys’ lees and costs ol titteeviience, o

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relesse this Securlty
Instrument withoul charge (o Borrower. Borrower shall pay any recordation costs.

23. Walver of Homestead. 3orrower waives all right of homestead exemption in the Property. &

c.
Form 3014, 9/80 %
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LEWER § 3 b 50 M

10'YEAR BALLOON RIDER
(Condlthnal Modificatlon & Fatembon of Loan Terrm)

TIVS 10-YEAR BALLOOX RIDER (the “Rutor™) is e Uom (70 by o4 BE R R
sod i incorpercatnd o sod Whall be dorvned ta xved nad aupyieonest te Mevsgige, Tved of Towt o Sevanty
Deed (the "Secawity lustrument™) of the some dste givre by the cnfierngwed (B "Trrreaw ' w 17 ) 2 smonre
the Barcower's Mulioen Noke (the “Nete™) tn §1055 KOVIGHGE IR0 I &8 (w10 (ORGT N

(e "Lomder*) o0 Ve mune date ond
cotreing (he propety demxtibnd o the Secwity [ntrammat jod dncadnd of
19 SAEw LAl
PoaStiy. ULINDES 6R00S

Propesty Addron

The intermt 1200 50ated on thi Kole 1 cotled the “Nida Rate™ The date of O Nedo i tolied Bu “Noow Dote” )
understand e Liw’en oy transior the Nobn, the rabotod Mertpage, Dind of Trwat or Secumity S é § “Sowwrity
Indtrument™) sed 1his Fider The Lemder o sopone e Lidas G Nule, Mo Severity laskromant snd S Wik
by traneter and wba is calitind to teceive payenesis undee 1 Kote o valind the * Nate Hoddie™

ADINTIONAL COVENANTS: ' sddition lo (he covensals and sgyovewmls i U Nobe sl e Secwrity
Instrument, the Drrower and 1 Londer fwrer coreniat and agree an lollows (actwitkvtanding say thing W the
contraty contained in the Note or Scowti'y lostrament):

1. CONDITIONAL MODITICATION AND EXTENSION OF LOAN TERMS

Al the maturily date of the Nate and Sxeurity [astrumenl (the “Malurity Dute”) | will kave Ihe
aplion to exisnd the Maturily Dale 30 years ani mcdily the Note Rele to a makel Jevel adpaetsble rate s
determined in accardance with Section 3 bekow, il 81 Tbe conditions previded s Section 2 balow sre met (the
"Conditional Modilication snd Extension Optisa®), “vaderatand the Note Holder 4 usder no obligation lo
rolinance or modily the Note, or 1o sxtend tha lalurity Tmie, il thase condition are nol metl; and thel in such
ovent | will have 1o repay the Note trom my ewn resurcee o2 (ind » landee willing lo lend me the money to
ropay the Nole,

2, CONDITIONAL REQUIREMENTS

I | wanl 1o exerciso lhe Condilional Madilicalion and Exiension Option i maturity, ceriain
vonditions musl be met as of the Maturily Dale. These conditions wre: (177 inust siill be the owner and
orcupant of (he property subjecl 1o Lhe Seeurity Inatrumeni (the "Proporiy™); {2)'| must be current in my
monthly payments and CANNOT have boen more than 30 days late on sny of the 12 schoduled payments
immedialely procoding tho Matueity Date; {3) no lion, other than the Security Insirome.t-may oxis! ngains|
the Properly (excepi for taxes nnd specinl assossmonts nol ye! due and payable); (4) tho-inlcini ModHied Noto
Rate, ns dolinod and calculnted In Soction 3 bolow, connol he more than aix percent (6%) abora tho Nole Rato;
(5) 1 must make a writien roquost lo the Noto Holdor s provided in Seclion § below; (6) | must pay to the Nolo
1older a non'refundable oxionslon procossing Ine equal to one'quarter of one percentage point (U.25%) of the
oulstamling principn) balance as of the Malurily Dato, unlocs prohibited by applicable law; ond (7) 1 must
execulo a modificntion agreement 10 oxtend the Maturity Dato and ostablish the Initla) Modified Note Rats,

3, CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modified Noto Rato will be equal to tha wookly average yield on United Stales Troosury
Securities ndjusted to a constant maturity of one-yoar as published in the Federal Reserve Board's publication
HR, 15, 75 days prior 1o the Maturily Dote, plus two and three'quariors percent (2.75%), rounded lo the
nenrest ono-eighth of ona percontage point (0.125%), ! the weokly avorngo yield on Uniled States Tronsury

Vartion 1.2 (M} Pae | of 2 ®C5ADAAA VI
X53230




'UNOFFICIAL COPY

Securities adjustod 1o a constont melurity of onevyoar is nol available, the Nole Holder wilf determine the initial
modified inforest rate by using comparable informalion,

1 undorsiand that tha Initint Modified Note Rale may chengo on each eno year enniversary of the dale the
modilicalion is executed. The Modifiod Note Rata will be based on on Indox and cniculated by adding two and
throo-quarters porcenl (2.75%) (the "Margin®) o tho current Index and rounding tho sum to tho nearesl
ono-sighth of one percont (0.125%). The “{ndox” will be tho waekly avorage yield on Uniled States Troasury
Socurities adjusted 1o o consianl maturlty of one yeor, as medo availablo by the Fodoral Resorvo Baard. The
most recont Index tigure available, as of the dato 45 doys before ench snniversary of the modilicalion, will be
called the "Curront Index",

i 4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Initial Modified Note Rote as enlculntod in Seclion 3 above is nal groater than six
percent (6% ohavo the Note Ralo and nll other condilions required in Section 2 above are saiisfied, the Nolo
Holder wili de'er.p’na the smount ol tho monthly payment hot will be sullicieni lo repay in full (n) the unpaid
principal, plus /) arcruod bul unpaid inlerost 1 will owe on the Maturily Date (assuming my monthly
paymenls {hen aro curverd, as roquired under Sestion 2 above), ovor 30 yenrs ot the Initin! Modilied Note Rate
in oqual monlhly paymients.. Tho rosult of this calculation will bo the now amount of my principal end interes!
prymont overy month un’~iha lirst adjusimont of the Modificd Note Rate pursuant to iho modification
ngreement lo bo oxeculed nl the time the exlonslon oplion is oxercised,

S, EXERCISING THE EXVENSION OPTION

The Note Holder wil} notily ria-af loost 60 calondar days in advence of the Malurity Date and
advise me of the principal and unpald inlerect 4va on the Maturity Date, The Note Heldar will also provide ma
with a doseription of (he historical performance of the Index and inform me ol the maximum injforest rale and
payment which mny be duo undor the Modilied Nite Pato, The Note Holder nlso will adviso me that 1 may
oxorcisn tha extension option il the conditions in Sectira 2 above are mel, Tho Noto Holder will provide my
poymenl rocord informatlon, fogolhor with Ihe wame, Mils and nddress of the person roprosenting the Note
Holder that | must nolify in order {o axercise the exisnsion ~ptan, M I meat tho eonditions of Scelion 2 nbove, |
mny oxerciso the exlension oplion by nolilying Ihe Nolo Holder‘no lator than 45 celondar days prior fo the
Maturity Date. The Noto Holdor will enleulste the [nilial Mudiiied Nole Rate in accordance with Seotlon 3
above, 1 will thon have 30 calondar dayw lo provide the Nola Holde:with acceptable proof ol my tequired
ownership, occupancy and property lien atotus, Bolora Uie Maturily Dato-the Noto Holder will advise me of
the now interes) rato (the Inilial Modifled Note Rnlo), now monthly payriori amount snd a date, time and place

at which | must appanr to sign any documonts roquired to complole (ko requizes Nxte modification and Maturity
Date extenslan,
" BY SIGNING BELOW, 1, ns the Borrowar, socept and agreo lo the ferms and coveraints conlained in this
b
ISL et
b - 5 Vs
A gl _,_-t"(‘ ;:?’ﬂ// // . (Seal)
\heun SCOTT mgsa\'f' N Borrower
‘: | Kbﬂn A [\j- %’I»‘J (Senl)
g (Witnem) ' MOELA W, NSS! Borrowee
— {Sesl)
" Borrower
" (Seal)
‘i‘; Dorrowsr
i Vennion 1 3 (M) P12 o 2 KC532DAM V91
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24, Riders to th's Sxcurity Instrument. 1 one or more riders are executed by Borrower and recorded logether
with this Security Instruracr.l, the covenants and ugreemenis of each.such rider shall be incorporated into snd shall
amend and supplement the zov-aents and-agreements of this Securlty Tnstrument as it the rider(s) were 8 part of this
Securlly Insirument. [Check appliceble qu(cs)]

Adjustable Rale Rider Condominium Rider 1-4 Femily Rider
Graottualed Payment Rider, Planned Untt Development Rider Biweekly Payment Rider

Balloon Rider Rale Improvemeni Rider Second Home Rider
V.A. Rider f‘j Diher(s) [specily]

BY SIGNING BELOW, Borrower accepts and sgrens ‘o the lerms and covensnts contained In this Securlty.
Instrumentand In any rlder(s) excculed by Borrower and recordgrn- wﬂl‘f 2

Witnesses: \
/.4, S AR /( . (Seal)
SC(N [ -Borrower

4»:40&- / 77“*" (Seal)

ANGELA/W, NESS 4 *Borrower

-

(Seal) RS M " (Seal)

" r-Borrower

*Borrower

STATE OFEENOIS, O\ ‘SpmiQ County ss: OTC.0L,2

R D = X ' \-\i , 8 ot y in and for sald county and e;.:'e do hc
certify that ‘éo.o'@\ \\)eég, cm&\ X’:\J/ Ness 7

Sa—— / personally known ta me 1o be !fw by person(s) whose'
numc(s) subecrlbcd o lhr torcgolng lnstrumcm nppcnr d beforeme Jhis day in person, ond scknfwicf @athel the -
PN signed and (Ielivcrcd thc snld Igslruwo?ltﬁlha(’* iree and {lolumnry ach, log thefug fand purpoa ‘

124
el

K thereln sel {orth.

! ;
K Given undurnm-hanuan&olllclalscul IL ..,. , dnyol S;eD\em v \ ~
|, BO2 ;tm, \W: 1.
}) MyCommissionl:wes b@é%\\ A / WOy l‘llh’ I.L’ oF
N

fetrer T TN

2 N?{b, This Instrument wsprepnrcd by: unmg LUK&:)V nu[m mu_SOu 500)5 . s
~BRIIL) 19108 puimyrac o . Form 3014 @ -
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