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MORTGAGE

THIS MORTGAGE ("Security instrument) s givenon September 3, 1991 . The mortgagoris
Wickoleogs V. Pafalas and Helen Kefalas, His Wifte

{"Borrower’).
This Security Instrumentisghento Lincotn Park Federal Savings & Loan,

which Is organized and existing vivisrthe lawsof The United State o/";;ni;:"a“ whose address is
("Lender”).

1945 W. lrving Park Rd., L“hicago, iL 60413

Borrower owes Lender the principal %05 Ten Thoussnd and no/100
Dollars (U.§. $,00,000.00 ). This debt is

evidenced by Borrower's note dated the stme Jate as this Security Instrument 'Bh‘t which provides for monthiy

payments, with the full debt, If not pald earller aus and payable on october 1996 . This Security
instrument securas to Lender: (a) the repaymerit & the debt evidenced by the Note, imterast, and all renewals,
axtensions and modifications of the Note; (b) the za: ment of all other surns, with inferest, sdvanced under paragraph 7
to protact tha security of this Securlty Instrument; anv (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this pu posJ, Borrower does hereby mortgage, grant and convay 10

Lendar the following described property located in coox
County, Itinols:

THE SOUTH & FEET OF LOT 13 AND LOT 14 (EXCER]
IN BLOCK 1 IN SCHMIOT’S SUBDIVISION OF PART Q7 uNT 3 IN JAMES H. REES'’
SUBDIVISION OF THE SOUTHWESY 1/4 OF SECTION 10, /TOWUNSHIP 40 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCUROING-TO THE PLAT OF SAID
SCHMIDT'S SUBDIVISION RECORDED IN BOOK 150 OF PLAT, I'AOE 42, 1N COOK

COUNTY, ILLINOIS.
P.l1.k. 13-10-323-027

THE SOUTH 2 FEEY THEREGF)

S¥taoppe

which hag the address of 4816 N. Kostner , Chicego ,
(Street) [Cityl
inois 60630 (Property Address"),
{Zp Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appuntenances, and fbdures now or hereafter a part of the property. All replacements and additions shall aiso ba
covered by this Security instrument. Ail of the foregoing Is referred to In this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
morgage, grant and convey the Property and that the Proparty ls unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard martgage clause.
Lendsr shall have the right to hold the policies and renewais. if Lender requires, Borrowaer shall promptly give to Lender
ali receipts of paid premiums and renewai notices. In the avent of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss i not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applled ta restoration or repair
of the Property damaged, If the restoration or repalr is econsmically feasible and Lender's security is not lessened. i the
restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds shait
be appHed to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
f Borrower abandons the Property, or does nat answer within 30 days a notice from Lender that the Insurance carrier
has offered to settle a claim, then Lander may collect the insurance proceeds. Lender may use the proceeds fo repalr
or restore the Property or to pay sums secured by this Security instrument, whather or not then due. The 30-day period
will begin when the notice Is given.

Unless Lend s and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend or
postpone the Gue uate of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If undes paragraph 21 the Propenty is acquired by Lender, Borrower's right fo any Insurance policles and
proceads resulting f:on1 damage ta tha Property prior to the acquisition shall pass 10 Lender to the extent of the sums
sacured by this Securiiv betrument immediately prior to the acquisition.

8. Occupancy, Prescrva’ion, Maintenance and Protaction of the Property; Borrower's Loan Appiication;
Leassholds. Borrower shall ozciipy. establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Sectir’y instrument and shall continue to occupy the Property as Borrower’s principal
residence for at ioast one year after ine date of occupancy, uniess Lender otherwise agrees in writing, which consant
shall not be unrsasonably withheld. G niess extenuating circumstances exist which are beyond Borrowar's control.
Borrower shall not destroy, damage or Imnalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default if an forfaiture action or proceeding, whather civit or criminal, is begun that in
Lender's good falth judgment could result in (orfature of tha Property or otherwise materially impalr the lien created by
this Security Instrument or Lender's security Interest. 3orrower may cure such a default and relnstate, as provided in
paragraph 18, by causing the action or proceeding 1 be dismissed with a ruling that, in Lander's good faith
determination, precludes forfefture of the Borrower's Intzrect in the Property or other materlal impairment of the lien
created by this Security Instrument or Lender's security interest. Borrawer shall also be in default if Borrower, during the
foan application process, gave materially false or inaccurate Irdnrmation or statements to Lender (or falfed ta provide
Lender with any material information) in connection with the iar evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property us a principal residance. If this Security Instrument is
on a leasahold, Borrower shall comply with all the pravisions of the lefse. if Barrawer acquires fee thle to the Property,
the Jeasehold and the fee title shall not merge uniess Lender agrees t2<ne merger in writing.

7. Pratection of Lender’s Rights in the Property. If Borrawer fails 1¢: perlcrm the covenants and agreements
contained In this Security instrument, or there is a legal proceeding that may s'gnificantly atfect Lender’s rights in the
Property (such as & proceeding in bankruptcy, prabate, for condemnation or ‘oieiture or to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the/2!us of the Property and Lender's
rights In the Property. Lender's actions may include paying any sums secured by a ilenwhich has priority over this
Security Instrument, appearing in court, paying reasanable attomeys’ fees and enterir.g on the Property to make
repairs. Aithough Lender may take action under this paragraph 7, Lender does not have tc do 0.

Any amounts disbursed by Lender under this paragraph 7 shall beccine additional debt ot seirower secured by
this Security instrumant. Unless Borrower and Lender agree to other terms of payment, these 2invsunts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon ndtice from Lender to
Borrower requesting payment.

8. Mortgage Insurancs. if Lander required mortgage insurance as a condition of making the (oan secured by this
Securlty instrumant, Borrower shall pay the pramiums required to maintain the mottgage insuranca in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapaes or ceases to be in effect, Borrower shall pay the
premiums required o obtain coverage substantially equivalent to the mortgage insurance previously In effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance praviously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage insurance caverage is not available,
Borrower shall pay to Lender each month a sum equal to ane-twelfth of tha yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss teserve payments may no longer be required, at the
option of Lender, ¥ mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an Insurer approved by Lencler again becomes available and is obtained. Borrower shali pay the premiums required 10
malntain mortgage Insurance in effect, or to provide a loss reserve, until the requiremant for mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

., Sttocot
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secuted by this Securlty Instrument. However, this option shall not be exercised by Lender If exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period

d not less than 30 days from the date the notice Is delivered or mailad within which Borrower must pay all sums secured

by this Security Instrument, If Borrower falls to pay these sums prior to the explration of this period, Lander may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certaln conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale cantained in
this Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowar: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as f no
accelgration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security instrument, including, but not limited to, reasonable attorneys' fees; and {d) takes such action
. as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights In the Property and

‘Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Surrower, this Security Instrument and the obligations secured hereby shali remain fully effective as if
no acceleration hau sccurred. However, this right o relnstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; C*/iage of Loan Servicer. The Note or a partia! interest in the Note (together with this Security
Instrument) may be solgd 072 Ir more times without prior notice to Borrower. A sale may result in a change In the entity
{(known as the "Loan Servicsr’) ihat collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

Sarvicer, Borrower will be giver: written notice of the change in accordance with paragraph 14 above and applicable law.

The notice will state the name and aJdd'ess of the new Loan Servicer and the address to which payments should be
made. The notice will aiso contain any.Jther Information required by applicable faw.

20. Hazardous Substances, Borrows' shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Propety. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmer:al Law. The preceding two sentences shail not apply to the presence,
use, or storage on the Property of small quantities o* ~azardous Substances that ara generally recognized to be
appropriate to normal residential uses and to maintenancs-of the Proparty.

Borrower shall promptly give Lender written notice ¢f an: Investigation, clalm, demand, lawsuit or other action by
any governmental or regulatory agency or private party Invidviag the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge. 1« Burrower leams, of Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hz.zardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necessary remedial acuzne in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substzivces defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatlle solvents, materizis contalning asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law” niear federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmenr:a-protection.

NON-UNIFORM COVENANTS. Borrowaer and Lender further covenant and agres s fullows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelereion following Borrower's
breach of any covenant or agreement in this Security Instrumaent (but not prior to accei2 4t an under paragraph
17 unless applicable law provides otherwise). The notice shall specity: (a) the default; (b tr.e action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrow#., by which the
default must be cured; and (d) that failure to cure the default on or before the date specified iri t/:e notice may
resuft in acceleration of the sums secured by this Security Instrument, forsclosure by judicial proceeding and
sale of the Property, The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreciasure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreciosure. i the default is not cured on or before the date specified in the notice, Lender at its
option may require Immediate payment in full of all sums secured by this Security Instrument without turther
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to coliect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Flelease. Upon payment of all sums secured by this Security Instrumant, Lendar shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower walvas all right of hamestead exemption in the Propenty.
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