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‘WIDWEST FUNDING CORPORATION
4020 3187 STREET, SUITE 401

DOMNERS GROVE, I1LLINOIS 40515

4611115

LOANNO. 010756498

[Bpace Above This Lins l'for Recording Data)

STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE 131:6525334 729

This Mortgage ("Security Instrument”) Is glven on Nevember 13, 1991 . The Mortgagoris

FIDEL ARROYC, NMARIA ARROYOD, HIS$ WIFE and RAFAEL ARROYQ, MARRIED TO ESTELA ARROYO

whose addressis 4735 S0UTH MDZART STREZT,CHICAGO,!L 80632
("Borrower”). This Secui# 2 Instrument is given to ‘
MIDWMEST FUNDING 7ZORPORAT!ION

, and whose addreas Is

which fs crganized ) helawgof 1LLIND! S
0t, Downers Grove, I!L 605158

ipalsumof Elghty tThousand Three Hundred and

§5.$80,300.00 ) This debt is evidenced by Borrower's note dated the same date as this
y Instrument ("Note"), which-pGv.dzs for monthly payments, with the full debt, If not paid earfler, due and

N Decembar-TT 2021/ This Security Instrument sacures to Lender: (a} the repayment of the debt
enced by the Note, with interast, and al) renewals, extensions and modifications; (b) the payment of all other sums,
Interest, advanced under Paragraph 8 '0 piotect the security of this Security Instrument; and (c) the performance of

rrower's covenants and agreaments under ttus Security instrument and the Note. For this purpose, Borrower does

by mortgage, grant and convey to Lender i»4 ‘Sllowing described property located in
« County, Hlinols:
LOT 16 IN BLOCK 7 1% PHARE’'S SUBDIVISION OF THE EAST HALP OF THE SOUTHWES?
QUARTER OF BECTION 12, TONNSHIP 38 NOR'H, RANGE 13 EAST OF THE THIRD . .
PRINCIPAL MERIDEIAN, IK COOK COUNTY, ILLINOIS.

g

-

Tex 1.0. #:19-12-314-038
which has the address of 5236 SOUTH ;‘oznn STREET CHICAGO
[City)

(Strowt]
Hinols 60632 ("Property Address’);
(8f Cods)

TOGETHER WITH ail the improvements now or hereafter arected on the property, and all easements, rights,
appurtenances, rents, royaktias, minaral, ol and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shal! also be covered by this Sacurity instrument. All of

the foregoing ts referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Proparty and that the Property Is unencumbared, except for sncumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clalms and demands, aubject to any

encumbrances of record.

FHA ILLINOIS MORTGAQE FORM
ISC/FMDTIL/ /0891 /(2-97)-L
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 13 t hday of November, 1994 and Is incorporatad into
and shafl be deamed to amend and supplement the Mortgage, Deed of Trust or Securlty Ceed ("Security Instrument”) of

the same date given by the undersigned ("Borrower”) to sacure Borrower's Note ("Note’) to
MIDWEST FUNDING CORPORATION, AN JLLINOTS CORPORATION
{the “Lender"} of the same date and coveting the property described in the Security (nstrument and located at:

5235 SOUTH MOZARTY STREET,CHICAGO,IL 4605632
(Property Address)

THE NOTE CQATAWANS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY P£ YVIENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN'¢ ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addsion 2 the covenants and agreements mads In the Security instrument,
Borrower and Lender further covenant anc agre as follows:

INTEREST RATE AND MONTHLY PAYME 4T CHANGES

(A) Change Date

The interast rate may change onthae firstdayof Aprii , 1993
year. "“Change Date" means each date on which the inte est ate could change.

(8} The Index

Beginning with the first Change Date. the Interest rate will La s22ed on an Index. “Index" means the wesekly average
Kleid on United States Treasury Securlties adjusted 1o & constant (na’Jdvty of one year, as made avaiiable by the Federal
aserve Board. "Current Index” means the most recent Index figure’'ea’iable 30 days betore the Change Date. i the
index (as defined above) is no longer avallable, Lender will use a8 a ne'».idex any index prescribed by the Secretary.
As usad In this Rider, "Secretary" means the Secretary of Housing ana Urbe . Development or his of hor designee. ..

Lender will give Borrower notice of the new index.
{C) Calculation of interest Rate Changes

, and that day of sach succesding

oo
-

Before each Change Date, Lender wili calculate a new interest rate by adding anargn of 1 wo L
parcentage points ( z.,0000 %? 1o the current index and rounding the sum o the nearest ona-gighth
of ons percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Ritur, this rounded amount will be

the new Interest rate until the next Change Date.
(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percenta%e peint {1.0%) or a7y single Change
Date. The inmerest rate will never be more than five percentage points (5.0%) higher or lower than ti»r m 'ial interast rate,

(E) Catculation of Payment Changs

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and Interest which would e necessary to repay the unpald principal baiance in full at the maturity date at the new
interast rate through substantiaily equal payments. In making such calculation, Lender will use the unpaid principal
halance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of arty prepayments to principal. The result of this calculation will be the amount of the new monthiy payment of

principal and Iinterest.

{F) Notice of Changes

Lender will give notles to Borrower of eny change in the Interast rate and monthly payment amount. The notice
must be gm at least 25 days before the new monthly payment amount ls due, and must get forth (1) the date of the
notice, (I} the Change Date, (jil} the old Interas! rate, the new interest rate, (v) the new monthly payment amoumnt,
{vi} the Current Index with the date it wamubﬂahed. vil} the method of calculating the change in monthly payment
amoumt, and {viil) any other Information which may be required by law from time 10 time.

ISC/FARMRID**//0881/(2-@1})-L PAGE1QF 2
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the monthi
' g:ctee:: proceseds gvgr.an amount 'rec‘ulred to par &ll outstanding Indebtednéss under the Note and this Security
Instrument shall be paid to the antity legally entitied thereto.

8. Fees. Londer may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dabt.

{») Default. Lender may, except as limited by regulations [ssued by the Secretary in the case of payment defauits,

require immabdiate payment in full of all sums secured by this Security instrument.if;

(1) Borrower defauits by falling to pay in full any monthly payment required by this Security instrument prior
to of on the due date of the next monthly payment, or
gl) Borrower defaults by falling; for a period of thirty days, to perform any other obligations contained in this
ecurity Instrument. - .
b) Sals Wﬁhoul Credhit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecrelary, require immediate payrment in full of ai the sums.secured by this Security Instrument #:
() All or part of the Property, or a beneficial irterest in a trust owning al} or part of the Property, is sotd or
otherwise transferred (other than by devise or descent) by the Borrower, and
() The Property Is not occupled by the purchaser or grantee as his or her principal resldence, or the
purchaser or grantee does s0 occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment In full, but Lender

does not require such payments, Lender does not waivae its rights with respect 1o subsequent events.

(d) Regulat’one of HUD Saecretary. In many clrcumstances regulatfons lssued by the Secretary will limit Lender's

rlgh‘ts..?n tie cuse of payment detfaults, to require immediate payment in full and foreclose i not gald. This Security

Instrument do”s not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e YMortgage Not 'nsured. Borrower agrees that should this Security instrument and the note secured thereby not

be eligible for insurunie under the Natlona! Housing Act within 60 Davrs from the date hereof,

Lender may, at te c=i~=n and notwithstanding anything in Paragraph 9, require immediate payment In full of all

sums secured by this Secirity Insirument. A written stalement of any authorized agent of the Secretary dated

subsequentto 60 DA.S from the date hereof, declining to insure this Security Instrument and the
note securad theraby, sha' ba deemed conclusive proof of such Ineligibility. Notwithstanding the forogolng, this
option may not be exercisac Ly Lender when the unavaliabllity of Insurance is solely due to Lender's faliure to remit

a mortgage Insurance premium ' the Secretary. .

10. Reinstatement. Borrower husa ight to be reinstated if Lender has required immediate paymsent in full because
of Borrower’s fallure to pay an amount Jue 1'~der the Note or this Security Instrument. This right applies even after
fareciosure proceedings are instituted. To /einstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bﬂn? Borrower's acccunt ~urrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs ark, reascnabie and customary attomeys' fees and expenses progeriy
associated with the foreclosure proceeding. Upur, relnstatement by Borrower, this Security Instrument and the
obligations that it secures shall remalin In effect as* | .ander had not required immediate payment In fult. However,
Lender ts not required to permit reinstatement H: (i} conder has accepted reinstatement after the cormmencement of
foreciosure proceedings within two years immediately priceding the commencement of a current foreclosure
proceeding, (H) reinstaternent will preciude foreclosure cn diverent grounds In the tuture, or (lifj reinstatement will
adversaly affect the priorty of the llen creatad by this Securl’y instrument.

11, Borrower Not Acleased; Forberrance by Lender Nz Walver. Extenslon of the tima of payment or
modification of amortization of the suma secured by this Secur.ty.‘nstrumant granted by Lender to any successor in
interest of Borrowar shall not operate to releass the liability of the Jric inal Borrower or Borrower's successor In interast.
Lender shall not be required to commence proceedings against any, suucessgor In interest or refuse to axtend time for
payment or otherwise modify amortization of the sums secured by this 322urlty Instrumont by reason of any demand
made by the original Borrower or Borrower's successors in Interest. ~ny forkcarance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or rame iy,

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Sip.ers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Le..dhr and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be join: 8< caveral. Any Borrower who
co-signs this Security Instrument but doas not execute the Note: (a) is co-signing thi~ S3curity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of th!ls Sacurity Instrument; {b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agryws that Lender and any other
Borrower may agree to axtend, modify, forbear or make any accommodations with regara to 2o terms of this Security
Instrument or the Note without that Borrower’s consant.

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be glver. Ly Je'tvering It or by
malling it by first class maii unless applicable law requires use of another method. The notice shull Le directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lerd~: shall be given by
firat class mall to Lender's address stated herein or any address Lender designates by notice to Borrywe=, Any notice
provided for in this Security Instrument shall be deemed to have baen given to Borrower or Lender when civen as
provided in this paragraph.

14, Governing Law; Severability. This Security instrument shall be governed by Faderal law and the law of the

urisdiction in which the Prgrany is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable iaw, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect withaut the conflicting provision. To this end the provisions of this Security Instrument and the

Note are daclared to be saverable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to ¢ollect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. Mowaver, prior to Lender's notice to Borrower of
Borrower's breach of any covanant or agreemant in the Security Instrument, Borrower shall coilect and recelve all rents
and revenues of tha Property as trustee for the benefit of Lender and Borrower. This assighment of rents constitutes an
absolute assignment and not an assignment for additional securlty only.

If Lender gives notice of breach to Borrower: (a) ali rents recelved by Barrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be antitied to
collect and recelve ail of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaki
to LeBnder or Lemn:er‘a agent on Lender's written demand to the tenant.

Orrower not executed any prior assignment of the rents and has not and wili not perform any act that wi
pravent Lender from exercising its rights under this Paragraph 16, pe Y ould

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Botrower. Howaver, Lender or a judicially appointed recelver may do so at any time there is a breach. Any
:ggﬂcaﬂo:t c;f' ref;t; a;\fa‘lil‘ ngt cure or v;:'l'va anY dtofaﬁ or Igvacl’idgte any other right or remedy of Lender. This

nme re e Pro rm
aasigriment of rants of the I perty shall terminate when the debt secured by the Security Instrument |s paid in full.
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