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f Princi aymient &n . 1 prc p(*l'y g?y when due the principal
ote.

1, Paymentol
of and inlgr?al on the debl svidenced by the Nole and any prepa;i'mem and late charges due under the

2. Funds for Taxes and Insurance, Subject (0 applicable law or to a wrilten waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, s sum "Funds®)for: (a) yearly taxes
and assessmenis which may atiain_priority over this Security Instrument as a lien on the Propeity; (b) yearly leaschold payments
©r ground fents on the Property, if any; () yearly hazard or property insurance premiums; (d) yeasly flood insurance premiums,
feny; (e) yearly mortfge insurance premiums, if any; and (jl,) any sums payable by Borrower 1o Lender, in accordance with the
?mvmions of paragraph 8, in lieu of the psyment of mortgage insurance premiums. These items are called “Escrow Uems.”
Lender may, al any time, collect and hold Funds in an amount not to exceed the maximum smount & lender for » federnlly
related mortgage loan may require for Borrower's eacrow account under the federal Real Estate Settlement P ures Act of

1974 as amended from time to time, 12 U.S.C. §2601 er seq.  ("RESPA"), unless another law that applies 1o the Funds sels 8
lesser amount.  If 80, er may, al any time, collect and hold Funds in an amount not Io exceed the lesser amount.  Lendes
may eslimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow

Items or otherwise in accordance with np{;liuble law. .

The Funds shall be held in an institulion whose deposits are insured by a federal ageng, instrumentality, or entity {including
Lender, if Lender is such an institution) or in l.n! Federal Home Loan Bank. lLender shall appliy; the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and lpplyil;j the Funds, annually analyzing the escrow account, or verifying
the Escrow llema, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a chaqi;:.
However, Lender may require Bortower to pay a one-time clurge fot an independent real estale tax reporting service used by
Lender in connection’ with this loan, unless applicable law provides otherwise. Unless an agreement is made or a plicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender shalf give to Borrower, without charge,

Lender may agree in writing, however, that inlerest shall be paid on the Funds. '
an annus! accounting of the Funds showing credits and debils {0 the Funds and the &lcrpose or which each debit to the Funds
was made. The Funds are pledged as additiona) security for the sums secured hy this Security Instrument.

If the Funds held Sy Lender exceed the amounis permitied to be held by a;pwcahle law, Lender shall account to Borrowe
for the excess Funds ‘n iccordance with the requirements of applicable law,” If the amount of the Funds held by Lender ut any
lime is not sufficient to-pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the ‘amount necessary to make up the deficiency. Bosrower shall make up the deficiency in no more than

twelve monthly payments ‘at Lender's sole discretion. ,

Upon payment in fuli-=( ! sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under {;Avnoh 21, Lender shall scquire or sell the f’roperty. Lender, prior (o the acquisition or sale of the
Pmpeﬂyi shall apply any Fund'. hild by Lender at the time of acquisition or sale as a credit sgainst the sums secured by this

Security Instrument.

3. A.ﬂ:llcadonof Pa ts. Un'os applicable law provides otherwise, all paymenis received by Lender under parageaphs 1
and 2 shali be lied; firsl, to any p epayment charges due under the Note; 'second, to amounts payshle under pamagraph 2.
third, to interest due; fourth, lo princir=i die; and last, to any laie charges due under the Note.

4. Charges; Liens. Borrower shall rcy all taxes, assessments, charges, fines and impositions anributable to the Property

which may attain priority over this Security Ir st=sment, and leaschold payments or ground rents, if any. Borrower shall pay these

obligations in the manner provided in Iurngrr,oh 2, or if not paid in that manner, Borrower shall pay them on time direcily to the

Ezrson owed payment. Borrower shall promptly-7umish to Lender all nolices of amounts 1o be paid under this paragraph. If
rrawer makes these payments directly, Basrovver rhall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien whirh hau prionity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured hy the tien'in a manncr acceptable 1o Lender; (h) contests in good faith the hen
by, or defends against enforcemont of the lien in, irgal proceedings which in the Lender's opinion operate to prevent the
en_!lorcemept of the lien; or {c) secures from the holde: o) Ve fien an agreement satisfactory to Lender su swdinating the hen to
this Security Instrument. 1f Lender determines thal any i of the Property is subject 1o s licn which may atlain priority over
this Security lmtmmtf Lender may give Borrower a not.ce id=ntifying the lien. Borrower shall sutisfy the lien or ake one or

o

more of the actions sst forth above within 10 days of the givin(,ormuce.

S, Hazard or Property Insurance, Borrower shall keep tl.e imbrovements now existing or hereafter erected on the Propesty
insured againsi loss by fire, hazards included within the 1erm “ratended coverage” and any other hzazards, including floods or
flooding, for which Lender requircs insurance. This insurance =4l be maintained in the amounts and for the periods that
Lender requires. The insurance carrier, providing the insurance shali be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withheld. 1f Borrower fails 10 maintain coverate described ubove. Lender may. at Lender’s oplion.

obtain coverage to protect Lender's rights in the Property in accordance witk paragraph 7.

Al insurance_policies and renawals shall be acceptable to Lender and shril include a standard mortgage clause. Lender shxil
have the right to hold the policies and rencwals. If Lender requires, Borrowe: shall prompily give lo l.ender alj receipts of paid
Eremiuma ond renewsal notices. In the event of loss, Borrower shall give promzcaotice to the insurance carrier and Lender.

er may make proof of loss if not made prompily by Borrower. )

applicd 10 restoration or repair of the

Unless Lender and Borrower otherwise agree in writing, insurance proceeds.she's e
feasible and Lender's sscunty 1s not lessenced.  If the restoration o

Property damaged, if the restoration of rcpasr is economical
would be lessened, the insuranue proceeds shall be upplied to the sums

repair is not economically feasible or Lender’s securit ]
whether or not {hen due, with any excess paid ¢ Borrower,  If Borrower sabandons the

secured by this Security Instrument,
30 days » notice from Lender thal the insurance cari.o has offered to selile a claim, then

Property, or does not answer within P-
Lender may collecl the insurance p 5. Lender may use lhed: 5 (o repair or restswre the Property or to pay sums
secured by this Security Instrument, whether or not then duc. The 3 -dn)l;‘period will begin when'the notice is given.

ic:

Unlees Londer and Borrower otherwise agree in writing, any application of procceds-io poincipal shall nol extend or
post the due date of the mouthly payments referred to in parigraphs 1 and 2 or change the amount of the payments. ir
under paumph 21 the Property is acquired hy Lender, Borrower's nﬁ”l (o any insurance policics ard proceeds resulting from
:h s to ?mpu;lgepnor_lq tho acquisition shall pass (o Lender to the extent of the sums secured by s Secarity Instrument

intely prier o wislion,

6. Occ{lganc{; Pruer“auon. Maintenance and Protection of Property; Borrower's Loun Application; Zeuseholds. Borrower
shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier _the-execution of this
Securily Instrument and shall continue to occupy the Property as Borrower's pn'ncirnl residence for at leasi e year after the

I not be unmwnabhv. withheld, or unless

dale of occupancy. unless Lender otharwise agrees in writing, which conseat sha ) .
mage ot impair the

extenualing circumstances exist which are beyond Borrower's control. Borrower shall aot destroy, :
Borrower shall be in default if any forfeilure

Property, allow the Pwrly to deteriorste, or commit waste on the Properly.

aclion or proceeding, whether civil or crintinal, is begun that in Lender's good faith judgment could result in forfeiture of the

Properly or otherwiss malerially impair the lien created by this Security Insirument or Lender's security interest. Borrower may

cure such a default and reinstate as provided in paragraph 18, by causing the action or pmceedlnfl to be dismissed with & mlinf

that, in Lender's good faith determination, precludes forfeiture of the Borrower's inlerest in the Property or other material
resi. Borrower shall also be in default if

impeirment_of the lien created by this Secunty Instrument or Lender's security inte
false or inaccurate information or statements to Leader (or failed

Borrower, during the loan application_process, gave materially > )
to provide Lender with any material information) in connection with the joan evidenced by the Note, including, but not limited
lmmenmiona concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument ison a
| ld, Berrower shall comply with all the provisions of the lease. If Boriower acquires fee tithe to the Property, the leasehald
and the fee titlo shall not merge unieas Lender sgrees (o the merger in writing.
7. Pr on of Lender’s Rights in the Property. If Borrower_ fails lo perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that _may significantly sffect Lender's rights in the Property (such as a
proceeding ‘in bankrupicy, probate, for condemnaliorf or forfeiture or to enforce laws or regulstions), then Lender may do and
mév for u’utever is necessary to protect the value of the l’mpeﬂ(\;. and Lender's rights in the Property. Lender’s actions may
lude paying any suma seciired by a lien which has priorily over is Securily Instrument, appearing in couwst. paying reasonable
sttoneys’ faes and enloring on the Property to make repairs. Although Lender may take action under this paragrsph 7, Lender

does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrumeni. Unless Borrower and Lender agroe 1o of terms of payment, these amounis shall bear interest from the date of
di at the Note rate and shell be payable, with inlerest, upon notice from Lender (o Borrower requeslinghpa ment,

y 1

¢ Insurance. If Lender required morigage insurance as a condition of making the loan secured is Security
to maintain the morigage insurance in effect. If, for any reason, the

shall pay the premiums m:}ui .
rance caverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required lo
.o substantially equivalent to the morigage insurance previously in effect, at & cost su stantially equivaient to lhe
wer of the mortgage insurance previously in cffect, from an aliermate morigage insurer approved by Lender,

Page 2of & Lo {31}
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If aubsfmtfsll¥ equivalent %N@Fﬁ i not '*M{.):rrdnr. cr%mcmlh % sum equal to
the yearly mo ol in re umlyg; owbsAVie e infulance cove elapsedf;celscdt()
5 reserve

one~twelfth o Lmdy : M
be in offect. er will accept, use and relain jhese payments as a loss reserve in liew of mortgrge insurance,
paymenis may na longer be required, at the oplion of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available und is obtained, Borrower shall pay
the premiuras required to mainlain moﬂgafc insurance in effect, or fo provide a loss reserve, until the requirement  for mortgage
insurance suds in accordance with any writlen agreement between Borrower and Lander or applicabie luw.

9. lnspeciion.  Lender or its agent may make reasonabls entriea upon and inspections of the Property. Lender shall give
Borrower potice st the time of or prior to an inspection specifying reasonable cause for the inspection. ... ,

10. Condemnation. The 'pmceeds of any award or claim for damages, direct or consequential, in"connection with an
conﬁebomﬁgn ,o{c otcl’\er taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned an
sha id to Lender. '

In tg event of » lotal taking of the Property, the proceeds shall be applied to the sums secured by this Security lnstrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a paniial taking of the Property in which the fair
market valvue of the Property immediately before the tking is equal to or greater than the amount of the sums secured by this
Security Instrumen! immediately before (aking, uniess Borrower sad Lender atherwise aﬁree in writing, the surhs secured by this
Security Instrument shall be reduced by the amount Of the gmceedn multiplied by the following fraction: (u) the loial amount of
the sums secured immediately hefore the taking, divided by (b) the fair murket value of the Property immediately before the

rtisl taking of the Property in which the fair market value of

taking. Any balance shalf be paid to Borrower. In the event of 2 pa
before the taking is less than the amount of the suing secured immedialely before the taking, unless

the Property immediatel 1 L . )
Borrower and Lender otherwise agree in wriling or unless applicable law olherwise provides, the proceeds shall be applied to the
sums secured by this Secuﬁ“t‘y Instrument whether or not the sums sre then due.

If the Property is sabandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers to make sn
award or settle a claim for damages, Borrower tails lo respond (o Lander within 30 days after the date the nolice is given, Lender
is authorized to collect and apply the proceeds, at its oplion, either 1o restoration or repair of the Property or to the sums secured

by this Security fnstrument, whether or not thep due. | . ) o
njess der _um! Borrower otherwise agree in writing, aay application of proceeds to principal shall not extend or
postpone _the due dute o f the monthly puyments referred 1o in rwrlphs land 20r¢ nngle the amount of such payments.

11, Borrower Not ".zleased; Forbearance by Lender Not 8 Waiver. Extension of the time for payment or modification of
amortization of the sum sXcured b{ this Security Instrument gramed by Lender to any successor in interest of Borrower shall
not operate 1o release th: Vahility of the ariginal Borrower or Borrower's successors in interest.  Lender shall not be required to
commence procecdings sgainst any successor in interest or refuse to extend lime fur payment or otherwise modify amortization
of the sums secured by ‘ai= fccurily Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interost, Any forbearance by Lender in crercising any right or remedy shall not be a waiver of or preciude the
exercisa of any right or remedy. . o ) ,

. Successors und Assigns Bound; Joint and Several Liahility; Co-sighers. The covenants and agreements of this Securit

12, S
Instrument shall bind and bensfit the svicessors and assigns of Lender and Borrower, subject 10 the provisions of paragraph 7.
Instrument bt does

Borrower's covenants and agreemeri. shail be joint and several. Any Borrower who co-signs this Securit
not execute the Note: (&} is co-signing thi Security Instcument only 1o mortgage, grant and convey that Borrower's interest in
the Property under the terms of this Secusit, fustrument; (b) is not personally obligated (o pay the sums secured by this Security
insirument; and (CL sgrees that Lender and any other Bocrower may ugree to extend, modify, forbear or make any
sccommodations with regard 10 the terms of thiy Security Instrument or the Nuofe without that Borrower’s consent.

13, Loan Charges. If the loan secured by lhis Security Instrument is subject to a law which sels maximum loan charges, and
that faw is finally interpreted so that the tnterest o7 other luan charges collécled or tp be collected in connection with the foan
excead the permitted limits, then: (&) a&ny such loan ckérve shall be reduced by the amount necessary 1o reduce the charge to the

rmilled  {imit; and (h) any sums alseady collected Drom Borrower which exceeded permitted limits will be refunded
orrower.  Lender may choose to make this refund Ly reducing the pnnciggl owed under the Note or by making a direct
payment to Borrower. * If a refund reduces principal, he reduction will Ireated as a pastisl prepaymemt without any

prepayment charge under the Note. . o ) . T .
td. Notices. Any notice to Borrower provided for in this Security Instrumenmt shall be given by delivering it ar by mailing i

by first class mail unless applicable law requires use of another ‘mesind. The notice shall be directed to the Properly Address or
any other address Borrower designates by notice to Lender, Ang nodice to Londer shall he given by first class mail to Lender's
address Lender designates by nplice fo Borrower.  Any notice provided for in this Security

address stated herein or any other otice
Tnstrument shall be deemed 1o have been given to Borrower or Lender ‘whizn given as provided in this paragraph. .
fi the law of the jurisdiction

. S. Governing Law; Severability. This Security Instrument shall be sovemed by federal law an ] (
in which the Property is focated. In the event that any provision or clause obthis Security Instrumenmt or the Note conflicts with
spplicable law, such conflict shall not affecl other provisions of this Security Imstrument or the Note which can be Fwen eflect
a

without the conflicling provisiont. To this end the provisiong of this Sccurity Instrumemt and the Note are declared to be

severable.
16. Borrewer’sCopy. Borrower shall be given one conformed copy of the Nte apd of this Security instrument, L.
cial Inlerest in Borrower, 1f all or wiy part of the Property or any interast in il is

17. Transfer of the Property or a
sold or trunsferred {or if & beneficizl interest in Borrower is sold or transferred and Ca-rower is nol u natursl person) withowt
Lender’s prior written consent, Lender may, at its oplion, require immediate payment.in 7ol of ull sums secured by this Securit
lastrument. However, this option shall not be exercised by Lender if exercise is prohibiced by federsl faw as of the date of this
Security Instrument. . . ) . . i
ive Borrower potice of acceleration. The noce shal) provide o period of nat

if t exercises this option, Lender shall A
less than 30 days from the date the notice is delivered or mailed within which Borrowsr st pay all sums secured by this

Security Instrument. §f Borrower fails o pay these sums prior to the expiration of this period, Lenier may invoke any remedies

permitied by this Security Instrument without further notice or Jemand on Borrower. ) )
18. Rorrower’sRight to Reinstate, 1f Borrower meets certain conditions, Borrower shall have sho'right (o have enforcenwent

of this Securily Instrument discontinued al any timo prior Lo the eartier of: (a) § days (or such other periorl as applicable law ma
specify for ceinstatemeni} before sale of the Property pursuunt 1o any power of sale contained in this Secvlty [nstryment; or (hE
eniry of & judgment enforcing this Security Instrument. Those comdilions are that Burrower: (a) pays Lencer all sums whic
then would be due undes this Security Instrument and tae Nole as if no acceleration had occurred; (h{ curcd any default of any
other cavenanis or agrecments; %c pays wil expenses incurred in enforcing this Securily Insirument, includmgi, but not limited to,
reasongble attoreys’ foes; and (d) takes auch action as Lender may ressonably require to assure that the lien of this Securit
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secu by this Securily Instrutnent shall
pon relnstatement by Borrower, this Security Instrument and the obligutions secured hereby shall romain

continue unchanged. ! ect . ! t
fully effective as If no accelerstion had occurred. However, this right 10 reinstate shall not apply in the case of acceleration under

The Note or » partial interest in the Note (logether with this Security

lInstrument) may be sold one or more times without prior notice 1o Borrawer. A saje may resull in s chun%s'n the entity (knowan
as the "Loun Servicer”) that collects monthly payments due under the Note and this Security Instrument, ere also may he one

or more changes of the Servicer unrelated 1o a sule of the Nole, [fthere is a change of the Loan Servicer, Borrower will he
icabfe taw. The notice will state the namo and

given written notice of the change in accordance with paragraph 14 above and appl
address of the new Loan Servicer and the address to which payments shouid Ige made. The notice will plso contain eny other

information required by applicabie law.

20. Hazardous Substances. Borrower shall nol caugs or Jnrmic the presence, use, disposal, storage, or relesse of any
Hazardous Substances on or in the Properly, Borrower shail not do, nor sllow anyonce else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seatences shall nat uppluu ihe presence, usg, or storage an
the Property of smali quaniities of Hazardous Substances that are generully racognized to be appropriaie w0 normal residential

ures to maintenance of the Property, . . , o ) .
Borrowar shall promptly give Lender wrilten actice of any investigation, claim, demand, lawsuil or other sction by any
governmental or reguiatory sgency or private party involving the Property and any Heasrdous Suvbsiance or Environmenial Luw
Enowl e, 1f Borrower leams, or is notified by any governmentil_or reguintory authority, that an

of which Borrower sctual
g the Propenty 18 necessery, Borrower shall prompily ke a‘l

removal or other remadiation of any Hazerdous Substance affectin
neceasary remeodial sotions in scco o with Environmental Law, ) _
As usod in this paragraph 20, "Hazardous Substances” are those substanced defined as toxic or huzardous substan, =’y
Environmental Law and the following subsiancea: gasoline, kerusenc, other flammable or toxic petroleum products, :
iciden and herbicides, volatile solvenis, materials containing asbestos or formaldelyde, and sadionclive materinis. "Ar us&;,,,;
20, *Brnvironmental Law” means federal faws and laws of the jurisdiction where the Property is located that refste

is
to hm.st:ﬁ‘tty or environmental proteclion.

ragroph 17,
P2 i?.p Sale of Note; Change of Loan Servicer,

{Decaty (191
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